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Netanyahu brings 
Mideast impasse 
to Washington 


The presence in Washington of two tagp 
Palestinian negotiators at ♦*»» r*m» »n 
Israeli prime mixusterBoifssniii Netanyahu 
fuelled speculation about a fresh round of US- 
sjxrnsorednEgutialions as President Bill Clinton 
tried to end t he impasse between Israel and the 
Palestinians over the issue of Jewish «*ffa>nwit 
in east Jerusalem. Page 18 


Single market fosters 
Job flexibility, study says 

The. European Union's single market has 
brought more diversity in wage in» f pWn|f ana 
encouraged greater employment flaxfbiltty in - 
member countries, according to an mipnhliniMir 
study carried cnrt for the European ftrwwmi««imi 
Pages 


Glaxo Woflcom*, the drugs company, *”« 
had its monopoly grip loosened cm the nicer 
drug Zantac, the world's best-selling medicine. 
The US Court of Appeals ruled that ParaiHati 
rival Ncwopharm can produce a gaieri c venioa 
of Zantac when Saxo's patent expires at file ■ 
end of July. Page 19 


Knight- Ridder, the US information group, 
has staked its future on the daily n ewsp a p er 
sector by spending $LBbn for four dailies that 
had been acquired by Walt Disney in its take- 
over of Capital Cities/ABC. Page 19 


USA Global Link, a company credited with 
innovative, often controversial, ways of cutting 
the cost of international telephone calls, is plan 
ning a flotation lata: this year that could value 
the company at between gSbn and ggbn. Page 19 


Companies flocking to BVk The British 
Virgin Islands was the fastest growing centre 
for offshore company registrations last year, ' 
and on current trends should outstrip Panama 
as the leading of&hore registry by 1999. Page 18 


Pinaidt Printmnpo ftedoute, the French 
retailing group, plans to sell ffnawrawT services, 
intensifying c o mpetitive pressures on toe coun- 
try’s hanfc^ and insurance rampflniPK The 
group, which controls leading shopping chains 
such as La Redonte and the FNAC books and 
records network, is preparing to launch a wide- 
ranging campaign eariynext year. Page 19 


Astronauts ordered Homo: Nasa ordered 
astronauts aboard the space shuttle Columbia to 
return tomorrow, 12 days earlier than planned, 
because of a weakening electric generator. 


Yeltsin to art favoured banks: Russian 
president Boris 5eUsm43tte«ign7 a^decre&diha* 
win sharply restrict tiie privileges of “author- 
ised" mmmpr dal banks whose rigfct to handle 
government funds has tamed the basis of many 
new private fortunes. Page 2 


Telfort, the joint venture by British Telecom- 
munications and the Dutch state rail c ompa ny, 
says high interconnection fees may force it to 
reconsider its investment in a basic telephone 
service to compete in the telecoms market in 
the wake of the privatisation cf the former state 
telephone monopoly. Page 2 


Algerian death toll rises: An estimated 80 
civilians were m urdered as killers wielding axes 
and chainsaws as well as guns raided villages to 
the south and south-west of Algiers, according 
to newspaper reports. Page 2 


HK looks into visa fraud: The senior US 
immig ration official in Hong Kong has been 
placed on adm inis t rati ve leave, and he and his 
wife have been Interviewed in connection with a 
probe into visa i mmi gr a ti o n fraud, nffiriain 
said. It is believed to involve visas far mainland 
Chinese to enter the US. Page 4 


Grand National to be ran todays Britain's 
Grand National steeplechase was rescheduled . 
for this afternoon while criticism was directed 
at the Irish Republican Army for the telephoned 
bomb threats that cancelled the horserace cm 
Saturday and farced the evacuation of 80,000 
people from the Alntree course. 


European m on et a ry system: The I t a l i an 
lira pulled itself off the bottom of the EMS grid 
last week, moving 0.32 per cent above the 
French franc, which replaced it- The Irish punt's 
slow slide against the Ecu continued, but the 
pnnt remains by far the strongest currency in 
the system. Currencies, Page 25 


EMS: Grid 



&& •! 
_ . . f-i’p .* 


exchange rate mechanism measured against the 
weakest currency in the system. Most afihe 
currencies are permitted to fluctuate toitim IJ per 
cent of agreed central rates against the ether 

members of the mechanism. The exceptions are ^ 
the D-Mark andlhe guilder tohkhmoeem a Z25 
per cent band. 


FT.com: the FT web site prov ides an itoe news, 
comment and analysis at httpi//www JT.cuin 
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Finance minister retreats over single currency entry criteria 


Germany 
softens its 


stance on 


Emu rules 


By Uonol Barber in Noordwflk 


Mr Theo Waigel, Germany’s 
fmocncn minister, has retreated 
from his rigid stance that 
epontries <jnaHftrfng far Euro* 
p flan manBta iy onum must lift 
a puhBc deficit target of 3 per 
cent of grass domestic product 

At the weekend meeting of 
EU finan ce ministers in Noord- 
wljk in the Netherlands, Mr 
Waigel shifted to the more 
flexible approach permitted In 
the Maastricht treaty, which 
allows a positive trend toward 
the target “I have never 
nafied myself to the cross of 
three per cent,” he declared. 

Mr Waigel’s re m arks would 
allow Germany, still struggling 
to reduce its deficit amid slow 
growth and record unemploy- 
ment a margin of error in hit- 
ting the Maastricht target 

Coming days after Chancel- 
lor Helmut KOhl HTiminmcwl h e 
was running far a fifth t erm 
next year and that Emu would 
go abaad nn schedule on Janu- 
ary 1, 1999, the remarks damp- 
ened speculation about a 
delay. 

Mr Waigel’s earlier insis- 
tence that '"three per celt is 


three per cent" was twWAnri 
to reassure a sceptical German 
public that Bonn would not 
fudge the entry criteria to 
allow weaker economies to 
join Emu. 

Germany is adamant that 
Bum can only go ahead with 
countries showing a “sustain- 
able convergence", but Mr 
Waigel wj gnuTtafl that B nrni fg 
preparing other arguments in 
favour of monetary union. 

“I don’t like to accentuate 
the negative, but you must say 
what happens If Emu goes 
wrong. 

“It would damag e the Ger- 
man economy, hurt German 
exporters, and there would be 
. a flight into the D-Mark," he 
said. 

EU finance ministers also 
agreed to select the first batch 
of single currency members 
around the beginning of May 
next year. 

Mi n isters also agreed on the 
stability and growth pact to 
enforce fiscal discipline among 
members of the single cur- 
rency or euro zone, as well as 
a remodelled exchange rate 
maftnanlam Bnlring the SUTO to 
non-participating countries. 



UK premier John Major, who was outflanked by Labour policy on Sum, wtflr former British 
prime minister Bareness Thatcher in London yesterday km Tony xn 


The most contentious issue 
was how to hawite penalties 
far euro zone countries run- 
ning “excessive” deficits 
beyond three per emit of GDP. 

These penalties would ini- 
tially- take the form of a 
deposit at the European Cen- 
tral Bank which could be con- 
verted into tines after two 
years. Germany - supported 
by the Dutch hosts - insisted 
that . tines should be applied 


cumulatively and distributed 
to euro zone members. 

Southern countries preferred 
to set an absolute ceiling of 03 
per cent of GDP, with the 
money distributed to the EU 
budget. 

The compromise is that the 
maximum penalty in any one 
year should be 03 per cent In 
the first year, the fine would 
comprise a fixed portion of <12 
per cent and a variable portion 


of 0.1 per cent fix: every per- 
centage point above the 3 per 
cent threshold. If the deficit 
persists, the fixed fine of (L2 
per cent would be dropped, but 
additional sanctions would 
still be levied up to a possible 
ceiling of 05 percent 


Emu pact. Page 2; Election 
news. Page 8; Labour ‘will not 
Join Emu before 2002*. Page 
18; Lex, Page 18 



issues 


By Karmafh Gooding 
in London and Scott Morrison 
in Vancouver 


Several North American 
mining exploration companies 
have put off raising much- 
needed fhiancfl after the slide 
in mining share prices because 
of the Bre-X controversy. 

Doubts were raised 12 days 
ago about Bre-X’s claim to 
have discovered the world’s 
biggest gold deposit in Indon- 
esia, and panic selling wiped 
more thaw y>.hn from the Cana- 
dian exploration company's - 
stock market value. 

Yamana Resources, a small 
US mining company, hoped to 
raise C$40m ($28- 9m) in 
Toronto with an issue under- 
written by QBC Wood Gundy 
last week, but cancelled. 


"We are a casualty of the 
Bre-X fall-out It bit us hard,” 
said Mr Victor Bradley, presi- 
dent of Yamana, which has 
rights to properties near 
Bre-X’s Busang deposit in 
Indonesia. 

"For us to have continued 
with that financing would 
have been Just like whistling 
Dixie." 

Sur American, a Canadian 
company, is another casualty 
and has abandoned plans .to 
raise C$83m. Mr Rennie Blair, ' 
president, said: "The invest- 
ment institutions at the 
moment are undoubtedly 
gun-shy. An awful lot of 
money has been lost” 

Also halted was an initial 
public o ffe r i ng by Pacific Gold- 
fields, an offshoot of Meeka- 
tharra Minerals of Australia 
- •. 


with Indonesian prospects. 
This was to be under w ritte n 
by Toronto-Dominion Securi- 


"Any mining company 
attempting to raise money at 
the m omen t meets with mis- 
trust from private investors, 
while the specialist mining 
trusts are facing an outflow of 
cash,” said Mr Jon Bergthefl, 
direc tor and head of mining at 
HSBC Investment Bank . 

The Bre-X controversy has 
sparked a sell-off of mining 
shares. Withdrawals from spe- 
cialist mining investment 
trusts are forcing them to sell 
shares in big mining groups to 
raise cash quickly. 

Mr Bergthefl said that 
although the situation would 
improve for mining groups 
generally in a month or two. 


junior exploration companies 
might have to farm joint ven- 
tures with bigger partners 
before attempting to raise 
money on Canadian markets. 
He believed the Bre-X affair 
would also h elp shift emphasis 
from Toronto, which had 
become the pre-eminent mar- 
ket far raising mining money, 
hade to London. 

Some analysts warned that 


the worst might not be over. 
Speculators have been betting 
that Bre-X's deposit might 
have substantial amounts of 
gold - if not the 7lm ounces 
once claimed by the company. 

If Busang ultimately proves 
to have little gold, a second 
crash could further shake 
investor confidence. 


Observer, Page 17 


FTC acts 
to block 
merger of 
stationery 
suppliers 


By Richard Tomkins 
in New York 


US antitrust regulators have 
shocked Wall Street by seek- 
ing to block a SSAbn m erge r 
between Staples and Office 
Depot, the two largest US 
office supply superstore 
chains, in spite of the compa- 
nies’ offer to sell 63 of their 
stores to a rival. 

The Federal Trade Commis- 
sion announced that Its Bvw 
member panel had rej e c t ed the 
compromise by a focr-to-one 
vote - the same majority as 
the panel’s decision to block 
the original merger a month 
ago. 

The two companies reacted 
furiously to the derision. Mr 
Thomas Sternberg, chairman 
and chief exec u tiv e of Staples, 
called it "astonishing”, 
adding: "We do not under- 
stand their rationale." Mr 
David Puente, chairman and 
chief executive of Office 
Depot, called it "absurd". 

Staples and Office Depot 
first announced their proposal 
last September. It was the big- 
gest merge- in the US retail- 
ing industry since Federated 
Department Stores, owner of 
the Bloomingdale’s chain, 
bought the R-H.Macy depart- 
ment store group for W.ibn in 
1994. 

The decision appea rs to 
marie a hardening of the FTC’s 
policy on big mergers follow- 
ing a period of relative docil- 
ity during the Bush and Rea- 
gan years. That could prove 
troublesome to the US retail 
sector, which is burdened by 
overcapacity and ripe tar con- 
solidation. 

Last month, the FTC said it 
would ask the courts to block 
the deal since it would allow 
the new company to control 
prices of office supplies In 
many areas across the US. 

Staples and Office Depot 
argued that they would con- 
trol only 6 per cent of the US 
market for office products. 
But fax an attempt to avoid a 
long court case, they offered 
to sell 68 superstores to Office 
Max, the number three 
player in the market. 


Continued an Page 18 


US is facing battle over 
Freeman’s heir at EBRD 


By Anthony Robinson, 
East Europe Ecfitor 


A power struggle between the 
US and the Europeans is 
unfolding at the European 
Bank far Reconstruction and 
Develppmesot over the succes- 
sor to Mr Real Freeman, the 
bank’s senior first vice presi- 
dent. who Is expected to 
armnnwee bis resignation, this 


The US gove rn ment, whose 
10 per cent stake makes it the 
bank's largest single share- 
holder, is pressing for Mr Free- 
man to be replaced by another 
Wall Street hanker. 

But European shareholders 
of EBRD are fighting to pre- 
serve the predominantly 
"European" character of the 
bank, which was set np in 1991 
__ facilitate the transition of 
formw communist countries to 
capitalism. 

They want a European to fol- 
low Mr Freeman, a 57-year-old 


former Wall St banker who 
joined EBRD at its launch six 
years ago. 

Whan the bank was sat up, 
at the original suggestion of 
Francois Mitterrand, the late 
French president, the biggest 
shareholder groups agreed on 

a wwi p wnnlap vWail . 

This settled on London; as 
the location for the new bank 
but also agreed that a French- 
man; Mr Jacques Aftall, 
should be the first president'' ' 

Mr Freeman Was chosen as. 
one of two vice presidents in 
charge of the investmeift bank- 
ing activities and Italy's Mr 
Mario Sardnaffi was put in 
charge of the development 
banking operations. 

It was also decided that at 
least 60 per ceil of the bank’s 
activity should Tw concen- 
trated on the private sector. 

But tills division of functions 
was abolished in 1998 when Mr 
Attall was forced to resign 
after criticism over his lavish 



of the bank’s 
+rir-*v m AA* T? l: 
subsequently 
'combined, both -operations, 
■'which stxesigtbened.ihe Ameri- 
can position in tiip nyifc. 

Mr AJitall was ' ' * " 
S&^pqpes de L 
hjeavpre^dent of 
tfaniPMcBdMkry^ 
ytWretfoefoa.-. 



"tesijto isagj Cm for a 'second’ 
Larosfifre has; hot !; 
yeCdccl^Wiietha- tp 
bu^bas m^de . known 
will certainly, stay until 



"de. LarosUre is e x pect e d 
the- names-, of 


suggested candidates for Mr 
FCrifosan’s position at an infor- 
thh] meeting of the board 
tomorrow, and a decision is 
expected before the EBRD 
meets for its AGM in Loudon 
oh April 12. . 
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EUROPEAN NEWS DIGEST 


Yeltsin to curb 


bank privileges 


Russian President Boris Yeltsin will early this week sign 
a decree radically chang in g the government's relationship 
with commercial banks, senior ministers said at the 
weekend. 

The law will sharply restrict the privileges of 
“authorised banks”, whose right to handle government 
funds ha* formed the Hgsfe of many of Russia's new 
private fortunes. 

According to Mr Boris Nemtsov, the first deputy prime 
minister, over the next few days the president will sign a 
decree that will limit the circumstances under which the 
government will use commercial banks to handle its 
money. 

“In those situations in which the state can operate 
without the help of commercial banks, all funds will 
simply be channelled through the treasury.” Mr Nemtsov 
said on Saturday at a conference of Russian mayors. 

Mr Nemtsov said the president was also on the verge of 
signing another controversial decree to introduce a 
transparent competitive system for all state 
procurements. Chrystia Freeland. Moscow 

Editorial Comment, Page 17 


Russian tax minister quits 


Moscow reformers appear to have won an important 
victory against a more conservative faction in the cabinet 
over the weekend with the reported resignation of Mr 
Vitaly Artyukhov, the head of the State Tax Service. 

Poor tax collection - only 58 per cent of budgeted 
revenues were gathered in the first quarter - is one of the 
government’s most pressing economic problems. 

In another, more ambiguous, cabinet change, Mr Pyotr 
Rodionov, the fuel and energy minister, tendered his 
resignation on Friday. Mr Alexander Samusev. 
vice-president of Rosprom-Yukos, an oil and industrial 
empire formed by Menatep bank, was tipped to be 
appointed to the vacant post. Chrystia Freeland 


Prodi plea to communists 


Mr Romano Prodi, Italy’s prime minis ter, is expected 
today to make a last-ditch attempt to persuade the 
Reconstructed Communist party to avoid splitting his 
governing majority over the Albanian crisis. 

Mr Fausto Bertinottl, the Reconstructed Communist - 
leader, yesterday confirmed his party's intention to vote 
against Italy's leading role in a m ultinational force to 
Albania in a vote in the Italian House of Deputies 
tomorrow and in the Senate on Wednesday. 

Some members of the rightwing opposition suggested 
that Mr Prodi's administration could continue as a 
minority government after a split with the Reconstructed 
Communists. 

However the Party of the Democratic Left, which is the 
largest single party in the governing coalition, warned 
that a split could eventually lead to a government crisis 
this summer. 

Whatever the outcome of this week’s votes, the 
government said the Italian forces would start moving 
into Albania on April 14. It also suggested this weekend it 
might need to raise new taxes to fund its involvement in 
the multinational force, which is expected to cost Italy 
around L30bn ($18m) a month. Paul Betts. Milan 


Greek inflation at 25-year low 


Greece's annual inflation rate slowed from 6.6 per cent in 
February to 6.0 per cent in March, the lowest level in 25 
years, according to the official statistical service. 

The monthly increase in consumer prices- was 23. per 
cent following a jump in prices for durable goods, clothing 
and footwear. But food prices, which make up more than 
20 per cent of the consumer price basket, were up by only 
0.1 per cent 

A reba la ncin g of the consumer price index which 
came into effect in February has contributed to the fall 
by knocking 0.3 percentage points off the annual inflation 
rate. Kerin Hope, Athens 


German repatriation protest 


Germany’s policy of repatriating refugees from the former 
Yugoslavia could endanger the peace process, the German 
representative for United Nations High Commissioner for. 
Refugees warned yesterday. 

In a newspaper interview Ms Judith Kumin said that 
the repatriation policy, which is being carried out by the 
regional states, the Lander, did not take enough account 
of the ethnic and geographical origins of the refugees. Hie 
majority of refugees are Moslems whose original 
dwellings have since come under Serb control. This 
meant that “at least half of the some 300,000 refugees in 
Germany cannot return at present to their home places”, 
Ms Kumin said. Frederick StOdemann, Berlin 
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Protest over BT Dutch venture 


By Gordon Cramb 
In Amsterdam 


British Telecommunications' 
Dutch joint venture may 
rethink its investment of 
more than FI ibn ($530m) in 
the Dutch market for basic 
telephone services unless the 
Netherlands government 
improves the terms on 
which it can coxnpete. 

Telfart, in which BT and 
the Dutch state-owned rail- 
ways are equal shareholders, 
last November wan a licence 
to build one of two new 
national telecoms networks. 
From July these will bring 
the first competition to the 
core consumer market of 


KPN, the country’s priva- 
tised monopoly. 

But Telfbrt told the gov- 
ernment on Friday that the 
way interconnection tariffs - 
the fee that carriers pay 
each o ther to route a nan 
between their services - 
were being treated was 
ff m Mrt w nfng ’ jts position from 
the outset 

The company warned that 
it “will have to contemplate 
its strategy if the authorities 
show no evidence of under- 
standing for its standpoint”. 

With some 2jXXtkm of fibre 
optic cable already laid 
alongside rail hoes, Telfbrt 
is thought unlikely to aban- 
don a network which is due 


to be 40 per cent complete by 
the end of the year. The 
company refused to discuss 
what- it might do if talks 
failed. 

But it feels at a disadvan- 
tage compared with KPN 
and with a myriad of small er 
specialist telecommunica- 
tions providers which The 
Hagm* will also allow into 
the domestic market from 
mid-year. 

KPN is demanding an 
interconnection rate four 
thruy as high as that which 
BT charges the Dutch utility 
to process its calls in the 
UK. The transport ministry, 
responsible for telecoms, has 
told operators to negotiate 


among tosnselves an pric- 
ing. It is this week due to 
hear a complaint by Telfbrt 
that this attitude will merely 
entrench KPN*s dominance. 

At the same time, KPN, 
Telfbrt and Enertel - a con- 
sortium of cable companies 
and energy utilities which 
was awarded the other 
licence to build a network - 
have joined forces against 
the smaller carriers. 

They argue that as these 
other players do not have to 
meet the costs of a national 
infrastructure, they should 
pay a higher interconnection 
fee per call. 

Mrs Armemarie Jorritsma, 
transport minister, told the 


companies last week that 
mi d * discrimination was pro- 
hibited under guidelines 
adopted by the European 
Union, which requires mem- 
ber states to liberalise voice 
telephony by the end of this 
year. 

la a letter to the three, she 
said changes to Dutch law 
governing the industry 
would allow for a sufficient 
distinction between intercon- 
nection and forms of "special 
access" to the networks 
required by operators pro- 
viding only partial services. 
But whether a company had 
an infrastructural licence 
itself would , make no differ- 
ence. 


Pact on Emu 


only tells 
half the story 


Question of who will qualify 
may be settled as soon as this 
autumn, writes Lionel Barber 


I t’s offidaL In just over 12 
months, most probably 
in the first week of May 
1998, EU leaders will bold a 
summit to select the first 
batch of countries joining 
economic and monetary 
onion. 

•’ The Emu timetable agreed 
at tiie weekend meeting of 
EU finance ministers in 
Noordwijk on the Dutch 
coast looks neat in theory, 
but it tells only half the 
story. 

In practice, as several min- 
isters and central bankers 
conceded, the question of 
whether Emu will go «hB«d 
on schedule on January 1, 
1999 and which countries 
qualify, will be settled much 
earlier, probably as early as 
this a utumn. 

By October 1997, it will be 
clear whether France and 
Germany, whose participa- 
tion in Emu is critical far 
political reasons, have done 
pnnn gti to shrink their pub- 
lic deficits to 3 per cent of 
GDP or thereabouts; most 
EU countries’ should have 
their 1998 budgets in place; 
and the financial markets 
will take their cue. 

As one senior French mon- 
etary official said: “The deci- 
sion on Emu will not tumble 
from the sky in 1998.” 
Another senior official 


involved in the preparations 
for the single currency 
agreed that the markets 
would have their say: “Politi- 
cians can be relieved of some 
decisions.” 

The issue only half 
addressed in Noordwijk is 
how to reduce market insta- 
bility as hard cur rency sheep 
are separated from soft cur- 
rency goats; indeed, bow to 
avoid the impression that 
the politicians have lost con- 
trol of the Emu process. 

This is an especially sensi- 
tive matter for Italy, whose 
chances of meeting the crite- 
ria in 1998 are looking slim- 
mer after last week’s less 
than convincing mini-bud- 
get Italy desperately needs 
lower interest rates to 
reduce the cost of serving its 
huge stock of debt and 
thereby lows- its public defi- 
cit 

A favourable convergence 
between Italian and German 
interest rates can reduce the 
deficit by up to I per cent of 
GDP without the Italian gov- 
ernment lifting a finger, says 
one senior European Com- 
mission offidaL But a widen- 
ing of 'the spread -would sink 
Italy's chances' for 1996, 
whatever new belt tighten- 
ing or accounting wheezes 
come out of Rome. . 

One senior: official 



Wtrigpl (right), with Bundesbank president Hans Tietmeyer, strongly opposes delay 


involved in the preparations 
for Emu said in Noordwijk 
that, the Tnarkgfai bad been 
“deceptively calm ” in recent 
months. Another monetary 
official predicted that the 
markrtK could turn nasty in 
the s ummer as traders began 
to second-guess the Emu 
selection process. 

More positively, Mr Alex- 
andre Lamfalussy, the outgo- 
ing president of the Euro- 
pean Monetary Institute, the 
precursor of the future Euro- 
pean Central Rank , said the 
a g ree ment on the decision- 
making timetable in Noord- 
wijk could reduce the threat 

Of tensio ns. 

First, the EMI and the 
European Commission 
would put forward their 
recommendations on which 
countries meet the criteria 
in ■ late -March, -It is certain 
their choice of countries will 
be the same. 

Second, the formal deci- 
sions on these recommenda- 
tions would be taken by EU 
finance ministers and EU 


leaders on consecutive days, 
probably in the first week in 
May. when markets are 
dosed. 

In Mr Lamfal ussy’s view, 
the ri»YinTnm point of dan- 
ger is the five-to-six week 
period between late March 
and early May when 

Tiatlmal paritewiMnh and the 

European Parliament will 
consider the recommenda- 
tions for Rmn candidates. 

One event on the Emu cal- 
endar not be missed is the 
debate in the Bundestag 
when German MPs consider 
which countries have met 
the Maastricht entry criteria. 
The possibility of Germans 
voicing objections to an EMI/ 
Commission recommenda- 
tion in favour of Italy is 
already sending Gennan dip- 
lomats prematurely to their 
graves.,, -M-j.' * 

Because the Emfi selection 
process is potentially so 
politically divisivejministers 
and central bankers believe 
it must be settled early. 
Somehow disappointed coun- 


tries need to be let down 
gently - not easy when gov- 
ernments in Spain ami Italy 
have declared their policy to 
be “Emu or bust". 

Sensing the dangers of this 
all-or-nothing approach, Mr 
Lamberto Dini, Italy’s for- 
eign minister, recently 
suggested a 12-month delay 
in launching Emu. 

The idea of a “constructive 
delay” failed to resonate in 
Noordwijk. Mr Tbeo Weigel. 
Germany's finance minister, 
made clear that postpone- 
ment carried heavy eco- 
nomic costs. 

Ministers preferred instead 
to stress the need to 
strengthen the process of 
“economic convergence” so 
that countries could catch 
up with the advance guard 
as soon as possible. 

. So the pendulum is swing- 
ing back again. Economics - 
not politics - should drive 
the Emu project over the 
next 12 months. But whether 
the politicians are listening 
is still unclear. 


EU fails td build common foreign policy 


By Lionel Barber in Noordwijk 


Deep divisions in the EU over 
whether to condemn China’s- record 
on human rights have become an 
embarrassing setback in efforts to 
build a common European foreign 
policy. 

The dispute has -exposed a gulf 
between larger member states led by 
France, which are anxious to 
Strengthen commercial ties with 
C hi na , and smaller countries led by 
the Netherlands, which holds the EU 
presidency. 

The row over China policy cast a 
shadow over the start of a two-day 
meeting in Noordwijk yesterday 
which is supposed to boost negotia- 
tions in the intergovernmental 


conference on Europe's future. 

Jfr Haps van Mierio, the Dutch 
foreign minister, last week wrote io 
ELTcoDdigues suggesting some were 
applying doable standards on 
human rights in relation to flWna. 

He sent the letter after France 
re&sed to support an EU resolution 
condemning China at the United 
Nations Hainan Rights Commission 
in Geneva. The fan ore to stand 
together was a serious setback for 
the ElTs common foreign and secu- 
rity policy and damaged the EC’s 
credibility an the world stage, he 
said. 

France, with the tacit support of 
Germany, Spain and Italy, argues 
that dialogue with China is better 
than confrontation. But diplomats 


said President Jacques Chirac’s visit 
to Beijing next month and the recent 
SZbn Airbus deal signed with Beijing 
also played a role. • r 

The 53-member UN Commission. : 
in which developing countries have 
an overall majority, has blocked 
EU-US efforts to censure China for 
the past six years. This year, the 
Europeans, apparently encouraged 
by the US. took the lead in mobili- 
sing support for a censure. 

Mr Mels Helveg Petersen, the Dan- 
ish foreign minister, said at the 
weekend that Denmark had been 
asked by the US to table a resolution 
criticising China's human rights 
record in view of the inability of EU 
foreign ministers to agree on the 
issue. 


Diplomats in Geneva said yester- 
day that China was actively lobby- 
ing other countries to block this 
year’s resolution and that it might 
: succeed again. “The Chinese are 
working like hell to save their skin," 
said. one. 

The dispute over how to respond 
to human rights problems in China 
is especially embarrassing because it 
suggests that the EU is having trou- 
ble in forging common positions 
even to "soft diplomacy”. 

On "hard diplomacy" involving 
the use of military force, divisions 
are equally apparent. Britain and 
Germany declined to join the Fran- 
co-Italian plan for a multinational 
“stabilisation force” to restore order 
to Albania. 


Spanish labour deal irks employers 


By David While in Madrid 


An imminent deal between 
Spain’s main trade unions 
and business organisations 
on new employment rules is 
heading off the risk of a 
damaging labour clash Suc- 
cess in the negotiations, 
which a few weeks ago w e re 
on the verge of collapse, is a 
relief far the year-old centre- 
right government, saved 
from carrying out its threat 
to impose a new law without 
union consent 

But employers in Spain’s 
industrial regi ons are mur- 
muring that this is not tha 
reform they were hoping for. 

The outline of the pact, 
which win limit employers' 
liability to high redundancy 
costs, is agreed. Final details 
are expected to be settled in 
the next day or two, with a 
formal si gning 1 later in tha 
month, in time for the ann- 
ual May i union gathering. 

“Any advance is positive," 
says Mr Alvaro Videgsin, 
chairman of Tubacex, a 
Basque steel-tube company. 
"But opportunities are teing 
lost. There was a good oppor- 
tunity to bring ourselves 
into line with the countries 
we compete with. But in this 
respect we will still be 
behind." 

Companies in Spain flinch 
from luring permanent staff 








because the cost of getting 
rid of them can be prohibi- 
tive. Bound by rigid legal 
procedures - a leftover firm 
the Franco regime - sever- 
ance pay is among the high- 
est in Europe. 

The last Socialist govern- 
ment braved a general strike 
when it tried easing the 
rules three years ago. In the- 
ory, companies got more 
scope for "justified" redun- 
dancies, with, standard com- 
pensation of 20 days' wages 
for each year worked, with a 
cap of 12 Tnrmthg ' pay. 

But in practice most set- 
tlements are much higher. 
The 1994 reform did little to 
change this 

Labour judges continued 
to have the last word on the 


unfairness or otherwise of 
dismissals. Rather than wait, 
many companies opted sim- 
ply to pay the -foil rate fore- 
seen for unfair dismissals. 

At 45 days’ pay per year. 
Up to a 42-month maximum , 
this is by for the highest in 
the European Union. 

As a result, employers 
have turned to short-term 
hirings, Qfom SIX months or 
less. Temporary jobs, virtu- 
ally non-existent in Spain 
until the mid-1980s, have 
proliferated, and now 
account for just ova-, a third 
of all wage-earners. 

Last year only 4.1 per cant 
of all new employment con- 
tracts were for full-time per- 
manent jobs. The rigid rules 
have also pushed many 


workers in industries such 
as shoe-making into the 
black market, where they 
enjoy no protection at alL 

This distortion has been at 
the centre of this year’s 
union-employer negotiations, 
aimed at removing barriers 
to employment, reducing 
Spain’s jobless rate of nearly 
22 per cent and providing 
more stable jobs. 

The two big labour feder- 
ations, UGT and Workers' 
Commissions, were firmly 
opposed to making- dismiss- 
als cheaper. 

At one stage, the CEOE 
employers’ organisation 
seemed to have decided it 
would be better to force the 

government to legislate, 
without a prior accord. But 
at government instigation 
talks resumed after the ini- 
tial end-of-February ifeadiinp 
passed without agreement 

The breakthrough came 
'when toe unions produced a 
new formula for a halfway- 
house labour contract This 
applies to people wanting to 
convert from temporary to 
permanent jobs, to under-29s 
and other groups with par- 
ticular difficulties finding 
employment 

Redundancies made on 
organisational grounds, even 
if considered unfair, will cost 
no more than 33 days’ pay 
per year worked, with a 


maximum of 24 months. At 
toe same time, the reasons 
an employer can cite to jus- 
tify redundancies, and there- 
fore pay the lower 20-day 
rate, are being made clearer. 

MT Rodrigo Rato, economy 
and fina nce minister, says 
the deal should give a fresh 
boost to job creation. “And it 
will transmit the message 
that Spain is open to 
changes.” 

- The new top compensation- 
rate will not apply to the 
majority of Spanish wage- 
earners on existing contracts 
but is expected eventually to 
become the norm. 

Mr Juan Iranzo, director- 
general of the Institute to. 
Economic Studies in Madrid, 
describes the deal as “an 
hnportant step forward". A 
more far-reaching change 
would have been preferable, 
he says, but politically risky. 

The Catalan small busi- 
ness organisation Sefes 
argues that toe reform will 

actually increase costs in the 

short term, as people move 
from temporary to perma- 
nent contracts. 

Companies will still not 
know beforehand what it 
will cost to cut workforces. 
And the agreement, it adds, 
makes it difficult for the gov- 
ernment to undertake any 
rorther change for some 
time. 


Europe 



copy US 
business 



By Stephanie Randan 


Europe has a grifir future 
ahead tf . politicians-- mud 
business leaden IMfto bofid 
support for meaaEuret to 
boost c omp e titiv eness and 
foster individual fxaspo&Si- 
btlity, a survey ef Euro pe an 
business leaders win warn 
this week. 

Euroetndy. pobBshed by 
the Performance group, a 
business strategy company, 
in collaboration with For- 
tune magastne, is based on 
lengthy interview* with 83 
business loader* from an 
over Europe; .£$- It the 

respondents joto the long 
list of bnstees* groups and 
others calling for Kurope to 
adopt more fl ex i b l e , US-styte 
approach to business and 
government. ” 

. The language to apocalyp- 
tic. Europe is said, vari- 
ously, to be “standing oq 
the edge of a eHR*; “run- 
ning out of time"; "not 
aware of the rules of the 
game” and “abootto lose its 
leading position id the 
world economy”. The pre- 
scriptions, however, contain 
little that baa not. already 
been endorsed by the Euro- 
pean Commission and many 
individual governments, 
including moves- to increase 
labour market flexibility 
and Increase cross-border 
competition- 

A more novel feature of 
toe report is its emphasis on 
leadership, or .rather Its 
absence. Many of the com- 
ments of respondents, all 
chief, executive officers or 
presidents of leading Euro- 
pean companies, reflect a 
deep frustration with politi- 
cians’ failure to rally public 
support behind this, or any 
other vision of Europe’s 
future. • 

The report says the idea of 
the Single Market “to no 
longer sufficient” to most 
Europeans, while efforts to 
replace it with the vision at 
a Europe of one currency 
have failed. Leaders are said 
to be wasting “tremendous 
amounts of energy on 
short-term, crisis manage- 
ment to salve the symptoms 
of Europe’s problem whose 
root canses are never really 
addressed”. 

Surprisingly, the execu- 
tives endorse European 
Commission proposals for 
co-ordinated investment to 
transport and telecommuni- 
cations in fr a stru c tu re. But 
the spirit of the report is 
firmly In favour of reducing 
the state’s role to regulating 
industry and providing gen- 
erous social benefits. - 
The report claims the 
growth of the size of the 
state during the second part 
of the 20 th century has 
brought a decline to eco- 
nomic freedom. It says Euro- 
pean companies are now 
paying a price in the global 
market place- for this lack of 
freedom, pointing out that a 
third of European compa- 
nies had a smaller turnover 
in 1995 than to 1990. . 

The same pessimism is 
reflected in the results of a 
follow-up survey of partici- 
pants, which showed' nearly 
three-quarters of respon- 
dents expected the European 
economy to grow b etw een 0 
and 2 per cent a year, on 
average, in the years to 
2000. This compares with 
consensus estimates of 
around 2K per cent sl year. . 

Few of the 1 executives 
expect this poor macroeco- 
nomic per fo r m ance to affect 
their own company, with 
around two-thirds predict- 
ing revenues would grow 
fester to the next four years 
than to tire previous four. 
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Zairean 
rebel 
takes 
hard line 

By MoMa Wrong in Gama 


Prospects of a successful 
o ntcome to peace talks fak- 
ing place in South Africa 
between the Zairean govern- 
ment and a rebel alliance 
looked increasingly dtoan* 
yesterday as Mr Laurent 
Kabila, the rebel leader, 
instated that all progress 
mascoo&tianalca President 
Mobutu Sese S eta's resigna- 
tion. 

Interviewed in Ihr Mob- 
utu’s fanner lakeside palace 
in Gozoa, Hw limd of the 
Alliance of Democratic 
Fanes far Me liberation of 
CoogoZabe (ASFIj said Me 
ceasefire requested by an 
increaslngiy deaerate gov- 
ernment «Mft depended on 
Me leader he described 
"the butcher” of Zaire step- 
ping down. 

“The atm of tbe uegoda- 

— — t — . *W a* „Sl . — a — - J 

HUBS Q * nwf 

relinquish power, that is 
dear. That is what we are 
negotiating;’* MrJZaUZa *nld 
foreign journalists at his 
base In the o cc u p ied zone. 

B3s bard&ne stance was fu 
contrast to Ms weekend ded- 
gfcn to aSmr the- RJft of 
100,000 Hutu refugees 
stranded south of Kismsgani. 
sail to be d y in g of malaria 
and St mte 

of 130 a day. After t»Bn» an 
Saturday between Mr Aide 
Aiello, E uro pe an Union spe- 
cial e n voy, and Mr Emman- 
uel gwnwMM of the ADFL, 
United Nations rftWrir yes- 
ten lay began cwgatiWn g the 

atrtift 

Howera-, Mr KabOals posi- 
tJon on the dqmrtme of Mr 
Mobutu - suffering from 
prostate cancer after 32 
yeas at the helm — remains 


US faces hard Israeli-Palestinian choices 

Judy Dempsey and Bruce Clark on whether to patch up the Oslo accords or go for ‘final status’ 


A n Me OS str uggle s to 
breathe fresh life 
into e critically ill 
Middle East peace process, it 
faces a bard choice: wbefirar 
to press on with the intricate 
procedure fa Qdo 

four years ago, or take up 
the Israel proposal of early 
talks on the xegkm’s “final 


pie. January’s US-brokered 
accord on withdraws! of 
Israeli troops from Hebron 
lays down to the nearest 
metre the width of pave- 
ments which should be con- 
structed on a particular 


unwav e r in g, it cast- a pah 
over the peace talks which 
opened in a strained atmo- 
sphere in Pretoria yesterday, 
the first direct contacts 
between the two sales. 

Citing growing concern 
about fate of the refu- 
gees trapped south of the 
rebel-held eastern town of 

KiMiipiTii, w este r n govern- 
ments last week put intense 
pre ssur e on the AMT. to 
institute a c e ase fire in the 
five-month dvD war. 
Y est erday, in am lapHctt 
--attack wMernmdosBversv 4 

mesfk Wffth r 8tttS0 (SriBng 

far I w U rna H nnri . action Hte 

last year, Mr Kab&a accused 
the interna ti onal cqmiwmHy 


of trying to use Mb refugee 
issue as a pretest tor a 
humanitarian in tervention, 
-ft was manJptdaUon-ef the 
situation. They wanted to 
accuse the alliance of lettfeg 
people die. There are people 
who have been in te rested to. 
(a humanitarian interven- 
tion) since the start" 

And Mr Kabila made it 
dear that in spite of the 
start of the talks hi Pret ori a 
his fighters woe doing noth- 
ing to brake thdr advance, 
which has left them in con- 
trol of a tohri of tim comilxy. 
After seising the d i am o nd 
town of Itodf-Mayi -«fc the 
weekend, his forces were 
now **vwy dose” to the cop- 
per capital of LabombasM, 
approaching on several 
fronts, he said. . 

In an affabtfrmal Mow far 
the Zairean army, he 
claimed that Kataagan fight- 
ers recruited by Kinshasa to 
fight the rebels had swapped 
sides were now in con- 
trol of T.teafo on the Zaire- 
river, cutting off the mffi-j 
tary's line of retreat west- 
wards. The loss of MbuJi- 
Mayi and the expected fall of 
Lubumbasbi represent two 
crippling Mows far the gov- 
ernment, depriving K in sh as a 
of nwes on min eral revalues 
while providing the cash- 
strapped ADfTi with a valu- 
able source of income. 


Getting the procedure 
right could i palte Me iWfav 
euoe between success and 

say. 

Under the Oslo, process, 
which las gradugy passed 
from Nmwugten to US tste- 
lage since its terms were 
Airtfiwi fa ims , teitat od the 
final terms for Israeli* 
Palestinian coexistence are 
supposed to cooae towards 
fijeead of a conqifeg web of 

wq gwai ii rtmc 

At the last . count, there 
at least 34 separate 
iggaaS finltTH nfHng In the 

(MB — rttr^gfag <|fn m 

Me fieelqg of gris une a; to 
ti^e onodtaK of. a part and 
oe- 

atim cf e /corridcr : 

Gaza atadj^e West Bimk. 

The need to share op the 
CfadOL negotiations has 
already farced US negotia- 
tors to taxvflfcra t hemse l ve s 
with the finest details of 
SefuetsakuiBg. For emm* 


The latest US-sponsored 
agreement on procedure 
caffs far final-status talks, 
covering Israel's borders, fife 
fi g u re of Jerusalem and the 
fate of 4m Palestinian reltar 
gees. to be concluded by 
1989. The Palestinian side fa 


refusing even to begin these 
talks an grounds that the 

Jcm pH jj HCW 

feCtS On Ifa y ») n rw( with 

caotasted Bar B/g ™ 
ee tQam au t project fa Jens 

tfl wwl J mwwlpw 

But Mr B e nja m in Netan- 
yahu. theJsraeh prime mto- 
istar, is aaa hfag US . 

far an aH-oot effort to rreefa 
a. final -peace wfihin six 
months,- ivwffW y 
tog to a ’wmknoivbreak nego- 

Itefaiy immIhw rfmflur fa flu 

Camp X>e V M talks of 1973. 


Supporters of the p roposal 
argue that unless the peace 
process is accelerated, the 
US w81 continually be called 
to to fight dfahmattc fires. 

Seme observers believe 
that regardless of who leads 
howl, the Oslo process was 
always de st in ed to become 
hu m Hn far US to 
as tt dealt with ever more 
sens i ti ve issues. “We have 
reached en impasse bft c ft n w 
of Me fajc of Me 


said Mr Martin Kramer, a 
political adtoalat at TM Aviv 


University. It is about divid- 
ing territory." 

In recent days, US »*ew>h 
have fa— d that May do 
not regard the Oslo prnraju 
as dead - but they hare also 
hinted that they are about to 
launch a spec ta c u lar earn 
initiative, which may 
include a new approach to 
precedes. 

ff Wn fateg te n has a tnmqt 
card, it may he the fact that 
both sides mad US bdp to 
enable Mem to breek out of 


Israeli observers say Mr 
Netanyahu cannot heck 
down offer the Har Home 
prated because his national- 
ist oafatoi partners would 
dm— fatal, and he would be 
aean to have caved Into Pal- 
eatfadan pressure and vio- 


MOUSSA INSISTS ON A BALANCED FORMULA 


73m whole Biddle East wfB to 
d fafafflw dadtw fa US gets faad 



- *• - - *-»W SlkA 

TMLiiiHunr pfifirp nrflnnj|T>nna wrrn ir>p 

Psdesttotens» whfah most faadodea 
fteeseimpHlewlMae tBw Bwa it 
huBding la occupied Arab east 
and the West Bank. ' 

Ur A— SCoama. Egypt’s 
Gezteerand 

Bed— id wxSs from Cairo 
Me Idanna, wfaa ls understood to 
itloea cfahei wllh to 
IB secretary of 
state, said fa wt i nla rv U w irfft flte Fh 
*7. trust that the Americana... wffl 
«W up with a ladaaoed ftaxmda." 

* gT fiUs formula doosiPt ccwmnand 
Me raqpport jefovaybo^ to the region 
from hqsmd. Men Mere 


wuedd be “very serious prob l ems”. 
Fafiture would Toad to 
ffirnnfatfa fla region "and vndd he 
**—y scrlons fir ill of ns*. 

In common with other pro-western 
Arab regimes such as Jonbm mid 
danffiAraUa, Egypt fears am 
oonthmtn g farau^ co l nirfs atkBi of Arab 
Tnrneeltiwi hnfjtn Mnelrmu at wrfl n 
Jews- and Onfafians, wM band Me 

t *TEfwaTeaw 
oflmr people wffl taka It to 



Nor am Mr Yasstar Arafat. 
Me jfajtaatimen leader, aottaa 
h&* fiEfipaltton to the Har 
Botaa prefect, given the 
emo CT aa us support he has 
woe — * the Issue through- 
out fan Alfa world. 

ffdw US earn find the right 
formula . Mr final-status 
talka, and sees a good 
ehaa— ef anocam, it may 
use Md new perooedurv as a 
way to break out of the cur- 
US and Israeli 



; the Isnefi 
. vriddi 

as Me last stage of M 
ft — i e wm h agreed fa Ml 
Mr How aeUfaDpt 
mooted US plan to mnve 


he oodfined to ^s raglan. ,l 
. TSmtfflta fionAnfa League last' 
dedded to Cfafero to atari roBtog back 

a r iwMS»wih«<uiw M «iaTm,i 

fteltog find Washington has 
fib— di— d fafipoeftoh — ctog lfci 



borders and 
US medtotom 
eoafl BowInclefag iMUp 
H— add 
ooanmda g bnsB troop 
from the West Bade. 



But Weehiogton wffl need 
to finds way of assuring the 
retenhilns that flnalstatus 
tafta ape more Man a trick 
far iogirtag to Israel’s cur- 
ren t * adteantagae on the 
- or for avotdfajg the 
^ p oBcs eakm s that are 
under Oskt, 

As^s nhiiuom, the US 
most prerefa for ways to 
hwjw j yi— nwti n confidence 
- forid— etpta. by a ac uriu g 
the tabs traction of more 
Anb^nuaea to Jerusalem, or 
on transport links 



Netanyahu: 


A waetani diplomat to 
ip mJ — m the PaleBtlniana 
could be left with “no bar- 
gaining chips* If the US 
*"■*■*•■1 on Hiutetfaa talks 
that simply by-passed the 
Oslo process. Washington's 
credibility In Palasttnlin 
eyoa had boon undmmtoad 
by Ha veto of a UN resolu- 
tion criticising the Her 
Hama prefect 

Mr Kramer predicts that 
"wfami posh comes to Move, 
the US wifi go tor final- 
status, but otdy ff it is cer- 
tain it Is achievable. " 

Whether the US la pre- 
pared to embark on that 
high-risk strategy should 
anuurge rapidly from this 
week's visit to Weahtagton 
by Mr Netanyahu. 


8©die in 


massacres 


* 


Holl an d ia C ai r o 


Algeria has suffered one of 
its Moodiest outbursts of 
violence tfapfag two days of 
sla ught er which left around 




80 cbriUans deed, two Alge- 
rian newspapers reported 
yesterday. 

™«« aimed with axes, 
datemre. ha n u no n, hrtwt 
and Kalashnikov assault 
rifles attacked vffl— as to 
Me south and sanM-west of 
Algiers last Thursday and 
Friday, Me El Watan and 
Liberia newspapers 
l — M 

to one of Me worst single 
attacks of Algeria’s fi v e - ye ar 
civfl couffict, 52 people were 
kffled . fa the village of 
Thai!*, 4Sm soothwest of. 
ftfenjfaa— oxteaUak 
faamm vfftoge, 30m 
south <6f Algtexs, is people 
were -hacked to . death. 

"The assa fi — ts broke into 
houses and cut up 15 
people, fadufang seven 
won— ®nd fine dsfltbtn, 

wffh a ri a rin s aw ." fad one 
aptness. “Vy ne fa M m n r Md 
muter n ear but was spotted. 
Hay set fire to Me vehicle 
and he codfat get ntt. He 
died there,” the w itnes s 
said.. 

A third attack took place 
at SUB~ Naamaue, fa Ttei- 
Ouzou province, 60m east of 
Algiers, where It was 
report e d five people had 
their throats cat. Another 
attack left four members of 
Me same Amfiy dead with 
their tooth cut near Me 
coastal to— of Horeftt, — n 
west of - ASgtere, : while 
another bout of daughte r 
left car Mtreas deed after 
being shot at a dadtpo in t 
at Bad Sfanane, «But souM- 
east of Afafare. 

The a pp arently UHBffl- 
nated attacks 'ma^ ^faue^ 
been fa. re s p o nse^ Jta M&i 
deaths of up to‘*6££i&dH 

.*i,**W^ 

Tslanflc ^arpup fa 
wifii! the weofal^ 
near TlzHMmm fast' 

«L : U. 

The seuuiHy > have 

faimched seve r al ^afatansl 
against cds of Q^OKmed 
DdUtaBtyaaK in aneport: 
to encourage the' aRfaiy> 
terrified papMaMm -to Vote 
a Aaedge nentbetoofitet 
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NEWS: ASIA-PACIFIC 


US link in HK immigration fraud probe 


By John Ridding in Hong Kong 

The senior US immigration official 
in Hong Kong and his wife are 
under investigation in connection 
with a probe into visa and immi- 
gration fraud, officials said yester- 
day. 

A statement by the Independent 
Commission Against Corruption 
OCAO confirmed it was carrying 
out a joint investigation with the 
inspector general of the US Justice 
Department into allegations of cor- 
ruption and abuse of authority. 

The case concerns Mr James 
DeBates, the acting officer in 


nhangp of immig ration and natur- 
alisation services (INS), and his 
wife Heddy, a US citizen of Chinese 
origin. Although officials in Hong 
Kong declined to provide further 
details, it is thought to involve a 
widening International probe into 
the smuggling of illegal immi- 
grants from China to the US. 

Last year, a senior US immigra- 
tion official was imprisoned for 40 
months after being arrested in 
Hong Kong in possession of forged 
Honduran passports. Mr Jerry Wolf 
Stuchiner, thm head of the INS in 
Honduras, had previously worked 
with the US immigration depart- 


ment In Hong Kong. He was 
accused of being part of an interna- 
tional network selling Honduran 
passports to citizens of Hong Kong, 
Macao and China, wishing them to 
travel and settle In the US. 

A spokesman for the 1CAC 
declined to comment cm whether 
the investigations were connected 
and whether the probe into Mr 
DeBates concerned the smuggling 
of rrhinpsp immigrants to the US. 
He said the inquiries were continu- 
ing «nd were being conducted the 
full knowledge and co-operation of 
the US Consulate General in Hong 
Kong. 


Mr Stuchiner is reported to have 
requested recently to be trans- 
ferred from his prison to ICAC cus- 
tody. 

Mr stuchiner is «h to be help- 
ing officials with their probe. 

His transfer, at his own request, 
could reflect concerns that he 
might face a d diti o n a l punishment 
or be forced to reveal confidential 
information after the return of 
Hong Kong to Chinese sovereignty 
on July L 

At his trial, Mr Stuchiner 
testified that he had been part 
of Operation YeUowbird, a covert 
operation which helped political 


ritaridgnts to flee from China. 

According to Hong Kong offi- 
cials, Mr DeBates was questioned 
by the ICAC and released. His wife 
was interviewed because of sus- 
pected involvement in Mr 
DeBates’s duties and was released 
on ball last month. 

The smuggling of illegal immi- 
grants from Asia into the US has 
been a growing concern far Wash- 
ington. 

Estimates indicate that several 
ttiniianri nilgai aliens are smug- 
gled into the US from Asia each 
year, in an illicit trade worth more 
than $2bn each year. 


Land ruling raises heat in the Outback 


C attle farmers, pack- 
ing a conference 
room in Rockhamp- 
ton, heart of Australia's beef 
industry, struggle to under- 
stand whether Aboriginal 
land Nairas may affect their 
livelihoods. 

Their questions are practi- 
cal, anxious - and, in many 
cases, unanswerable. 

Could land be claimed on 
the basis of a spiritual asso- 
ciation, rather than physical 
occupation, asks one farmer 
at the meeting. Will their 
livestock have unfettered 
access to water courses and 
stock routes, asks another. 

Such uncertainties have 
ricocheted round the Austra- 
lian bush since late Decem- 
ber. That was when the High 
Court. Australia's peak judi- 
cial authority, handed down 
a surprise ruling that land 
over which a pastoral lease 
had been granted could still 
be subject to a successful 
native title claim. 

About 40 per cent of Aus- 
tralia's vast land mass falls 
into this category, and the. 
agricultural sector employs 
about 380.000 people. So, for 
the first time since the coun- 
try began to develop a land 
regime acknowledging 
Aboriginal occupation, many 
‘‘ordinary" Australians 
would be affected. 

The subsequent furore 
would be hard to overstate. 
Politically, it has threatened 
to divide the federal coali- 
tion of the National party, 
with strong "Outback" roots, 
and the more urbanised Lib- 
eral party. 

Mr John Howard, the 
prime minister, promised 


Cattlemen in Australia fear for their livelihood 
after a controversial High Court judgment in 
favour of Aboriginal rights. Nikki Tait reports 
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clarification of the govern- 
ment’s stance on his return 
from a visit to China. He has 
described the issue as the 
hardest encountered during 
his first year in office 
"because it involves a dash 
of passionately held views". 


The High Court’s ruling - 
made in the context of 
claims by the Wik and Thay- 
orre peoples over land in 
northern Queensland - 
stems from imprecisions in 
the landmark Native Title 
Act passed four years ago. 


This swept away the 
notion that Australia was 
uninhabited before Euro- 
pean settlement Instead. 
Australia's estimated 270,000 
Aborigines were given a pro- 
cedure for asserting native 
title rights. 

At the time, politicians 
suggested that claims would 
probably only succeed on 
vacant "Crown" land. But 
the act was less precise 
about where claims could be 
lodged. In particular, it did 
not clarify whether the past 
grant of a pastoral lease 
automatically extinguished 
native title rights. 

Farmers took comfort 
from a preamble to the act, 
which seemed to bracket 
pastoral leases with freehold 
land, suggesting that both 
were immune to claims. For 
about IB months, Austral- 
ians generally worked on 
this assumption. 

But in reality. Aboriginal 
communities had retained 
the right to test the issue in 
the courts. "The truth is that 
we insisted with the federal 
government that we have 
our day in court with respect 
to co-existence" on pastoral 
leases, says Mr Noel Pear- 
son. an Aboriginal lawyer 
and one of the mam negotia- 
tors in 1993. 

The Wik claim became the 
test case. It was referred to 
the High Court, which scru- 
tinised the history and 


nature of the leases and 
decided that these did not 
give their holders exclusive 
possession of the land. That, 
in turn, meant that native 
title could co-exist - and 
Aboriginal nfaims over such 
land could be registered. 

Many Aboriginal activists 
think the subsequent furore 
is an overreactioa. The rul- 
ing does not mean pastoral- 
ists risk tnxfrig their land, for 
example. The High Court 
was also emphatic that pas- 
tn ra lis ts’ ri ghts should take 
precedence over native title 
holders if there was any 
inconsistency. 

But, at a practical level, 
the farmers' anxieties are 
more understandable. The 
ruling does raise questions 
over just what they can do 
on their leasehold Land with- 
out consulting Aboriginal 
riatmants - and vice versa. 

And it is not just pasto- 
ralists who are affected. 
Many potential mfnmg pro- 
jects are also situated on 
pastoral lease land. Some 
companies had hoped that If 
pastoral leases automatically 
extinguished native title, 
they, too, would be spared 
the time-consuming “right to 
negotiate" procedures set 
out in the Native Title Act 

The federal government’s 
task is to resolve these 
uncertainties - and it is not 
proving easy. The National 
Farmers' Federation main- 
tains that federal parliament 
should simply overrule the 
High Court, and say that 
pastoral leases do, indeed, 
extinguish native title. 

The problem is that fed- 
eral legislation on these 


lines could run contrary to 
Australia’s racial discrimina- 
tion laws. That, In turn 
could generate more lengthy 
High Court action - and, 
probably, International criti- 

gfism_ 

At a mare pragmatic level, 
legal extinguishment could 
expose the federal govern- 
ment to large compensation 
payments. As Father Frank 
Brennan, a Jesuit priest and 
lawyer closely Involved with 
land rights, put it recently: 
"Potentially, you're talking 
about 40 per cent of the free- 
hold value of Australia". 

The main option is to find 
an agreed solution. One sug- 
gestion is that the rights of 
pastoralists and native title 
holders could be spelt out - 
or "codified" - so that both 
sides know what actions are 
automatically permissible 
(building dams, say, car visit- 
ing sacred sites}. 

Anything beyond these 
parameters would be subject 
to negotiation or court deter- 
mination. Legislation to 
ti ghten up the workings of 
the Native Title Act - 
planned before the Wik deci- 
sion - would also go ahead. 

At a political level, the 
prime minister ha« hinted 
that thw is his preference, a 
stance which wins tentative 
Aboriginal support Mr Pear- 
son, for example, accepts 
that operational aspects of 
the act could do with some 
improvement, but is 
emphatic that racial discrim- 
ination principles should not 
be breached. If they are, he 
warns: "That small point 
will be a source- of everlast- 
ing grievance." 


Thailand 
makes a 
big pitch 
for bond 


By Ted Bardadn 
in Bangkok 

Thai authorities will today 
mount a big effort to regain 
international investor confi- 
dence in their battered econ- 
omy when they begin a four- 
day US road show to launch 
a 9300m Yankee bond. 

Led by the finance minis- 
ter, Mr Anumay Vlravan, 
and the central bank gover- 
nor, Mr Rerngchai Maraka- 
nond, the will seek 

to convince investors that 
recent measures to restruc- 
ture the debts of falling 
property developers and pro- 
vide liquidity support for 
ailing fhumrinl institutions 
have eliminated the risk of 
short-term financial melt- 
down - worries that were 
wndwmie just a month ago. 

At the same time, they 
will argue that long-overdue 
structural changes to the 
Thai financial system and 
economy, beginning with 
last week’s plan to merge 
most of the country's 
finance companies, are 
being pursued. 

Proceeds from the bonds, 
underwritten by Lehman 
Brothers and Salomon 
Brothers and likely to be 
issued in two tranches of 10 
years and 30 years, win go 
towards funding the invest- 
ment needs of state-owned 
enterprises. Standard & 
Poor’s rates Thailand's 
long-term sovereign debt 
singie-A in a rating that was 
reaffirmed just last month. 

But Mr Amnuay says the 
advantage of i«™diiBg' the 
bonds now h more intangi- 
ble. "There's been a lot of 
headline news lately, good 
and bad," the finance minis- 
ter says. “If we want to con- 
vince the market that they 
should invest in Thailand, 
then we should go out and 
talk to them.” 

If the bonds are launched 
at an acceptable price tills 
may encourage Thai state 
enterprises to return to 
international markets on 
their own, using the funds 
to retire local currency 
debts. 


Rubin in 
Hanoi 
to sign 
debt deal 

By Jeranqr Grant kt Hand! 

Mr Robert Rubin, the US 
treasury secretary, is expec- 
ted today to sign a debt 
rescheduling agreement with 
Vietnam undo* white Hanoi 
will repay Washington 
$i45m owed by the former 
South Vietnam to the 'US, 

Mr Rubin, who 'arrtvfcd-br 
Vietnam’s capital last night 
on a two-day visit, is Water 
ington’s highest ranking Offi- 
cial to visit since Mr WUrren 
Christopher, former secre- 
tary of state, opened filia US 
embassy in Hanoi in 1995. . 

The trip comes, as the two 
former enemies- are edging 
closer to frill eco n om i c nor- 
malisation, In spite of 
decades of enmity. foSowiag - 
the Vietnam war. " ‘H. 

Hanoi agreed to afesume 
the debts of the form&r US- 
backed Saigon regime in 
1993, when it committed 
itself to repaying a raft of 
other multilateral debts. The 
Saigon debt stems titan soft 
loans used to pay for road* 
power projects andJ grain 
shipments at the bright of 
the conflict 

The signing is yet another 
step in a delicate process 
that has sometimes 'frus- 
trated Hanoi, which feels the 
pace has been too slow. 

Hanoi Is eager for Moat 
Favoured Nation trading sta- 
tus as this would unlock the 
huge US market to its 
exports, easing pressure on 
its ballooning trade deficit 
Officials say that could hit 
Si.lbn in the second quarter 
of this year, after r eaching 
$4bn in all of 1996. 

• A report in the semi-offi- 
cial weekly Vietnam Invest- 
ment Review said y ester da y 
that Chrysler, the US. car- 
maker. was pulling out of 
Vietnam. It said Chrysler 
would announce its with- 
drawal from a planned 
$i92m vehicle assembly 
plant this month. Although 
no reason was given, ana- 
lysts suspect it is because of 
overcrowding in the market, 
which they say is top small 
to sustain 14 licensed foreign 
vehicle makers. 
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Far-sighted encounter with the euro: 
our know-how lifts the veil. 


■ The euro is on its way. On January in a global context, To unmask’ oppor- 
1,1999, exchange rates of the EU mem- tunitres, and generate tailor-made cor*- 
bers will be fixed. And the European cepts. ■ .Here too, DG BANK operates 
Central Bank in Frankfurt takes on stew- by a principle that makes every cus- 
ardship of the. new common currency. tomer a partner in a singular way. We 
Germany's prominence ■■■■■■I' call ft the WIR PRINZIP, 


as a financial center is 
thus destined to further 
increase. ■ From its 
Frankfurt headquarters. 


THE WIR PRINZIP 


to which DG BANK ai 
its staff are. whofe- 
heartediy committed. It 
is rooted in the classic 


DG BANK is ideally positioned to help tradition of the cooperative system fink- 
business gain a clearsighted view of the ing equal business partners. Arid it has 
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complex Euromarket And with a pres- a great future. Because it exemplifies 

~ ‘ ~ c. 

ence in the world’s major regions of eco- the central idea of partnership; mutual ■; -• 

nomic activity, it offers Focal expertise cooperation leads: to mutual success. 

Head Office; DG BANK. H D-40285 Frankfurt am Main. Germany. Office. In: Amsterdam. Atlanta. Bombay Budapart. CevftM ' " * S* 
Wands, Hong Kong, Johannesburg, London, Luxembourg, Milan, Moscow, New York. Parts. Rio de Jan**. 

Tokyo, Warsaw, Zurich. Openfag soon: Bangkok. Jakarta. Kuala Lumpur, Madrid. . Mafco city, Peking, Prague, &»£ 
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NEWS: THE AMERICAS 


Coming to your screen: DTV 

Manufacturers are in favour but, Louise Kehoe asks, will consumers go digital? 


L eading companies in 
the personal com- 
puter industry will 
this week kumcira broad ini- 
tiative to steer digita l televi- 
sion pictures on to PC 
screens. They plan a new 
generation of hybrid prod- 
ucts that camWne digital TV 
with the PC and the Inter- 
net. 

On the beds of last week's 
decision by the US Fedaal 
Co mmunications Commis- 
sion to give di gital broad- 
casting licences to US TV 
stations, PC leaders Includ- 
ing Compaq Computer, Intel 
and Microsoft see an oppor- 
tunity to dominate the next, 
generation of home enter- 
tainment products. 

“Our vision of the fixture 
of digital TV is mnch more 
than a ver- 

sion of news or a sporting 
event or a sitcom.” said Mr 
Robert Steams, Compaq 
Computer senior vice presi- 
dent Computer graphics and 
Internet-style interactive 
information would be 
embedded in digital TV sig- 
nals, he predicted. 

“We believe consumers 
will want to mix different 
fcfnds of computer informa- 
tion with traditional video,” 
Mr Steams said. Somebody 
watching a sporting event. 


Gettiiig^tet Jbjr ffigifal fubm 


Nun-.Sj'.T c‘. i / teti :r. ii-j» the L?S 

'hr? 

TV oos.-'J a 1 s;T;;ct ■ 


c-vc-r th-j r.-ft 'D y.;.'ir; - 

SitsObn 

T; sc-r pi-r an.iair 



Irp 

Po::iO!t:.-; crrrp _.-j 4 v. l - 


T/ ca.v 


-r-aivc -.a- -! -?!»■ 


i 

Try : r . . : rryi V.”* 

H 


for * r r an Y p\ t‘ i ynig h f l^mk np 
ah athlete's trade recced, see 
who won the event in previ- 
ous games or. find other 
I wlw w ^l n g Statistics. 

The PC indus t r y initiative 
comes even as US TV broad- 
casters are gtfn mulling the 
challenges of ,the 

BCCTa deadttMB for launch- 
ing digital TV se rv ices . , 
The FCC phseds for ** 
top fbur US Ty networira - 
ABC. CBSv NBC and Fox - 

to h 'H T WuiiitHi >g 

TV id gruiTis in. the IQ hr rgptct. 
US dlies withfa 4he next 18 
nxmths. Digital TV would 


reach all US viewers within 
the next few years and tradi- 
tional analogue transmis- 
sions would cease by 2006. 

For broadcasters this 
maom* an average invest- 
ment of t&m by each local 
TV station to a c q uire new 
/M»yYinrrfi p i editing, recording 
and tnunmlssioai equipment. 
Oper a t i ng costs wlD also rise 
in- the transition period 
when broadcasters will need 
to ofier both wwlng iw <md 
digital services. 

Although US TV networks 
welcomed the FCC decision 
last week and . vowed to 


bring .digital TV to viewers 
as fast as poesffite, practical 
problems such as the need to 

Tnorrat new di gital b road ca s t 
antennas are likely to cause 
delays iq some eftigs. 

Cable TV companies will 
also, play a critical rede in 
the Introduction; of digital 
TV. They toojpOt *£ Raced 
to invest in new digital 
equ i pm ent and/fitce 1 a diffl- 
cuh^mpsWma peytod. 

The bfgqueeti^ however, 
is how, Qonstxmera . will 
respond to the advent cf dig- 
ital tv. InMaUy, digital TV 
8atm.;are expected to cost 
-mean than $ 2 , 000 , versus 
$S0(MppQ lor a standard TV 
set today. Trices will come 
down as the mar k e t grows, 
the Consumer Electronics 
mrnwwfli c tnri s g Association 
trade group predicts, but 
how ter and how fkst remain 
matters of ccoi^ctuj& 

S et -top boxes, costing 
$1504800, that convert 
digital i&to analogue 
signals will prolong the use- 
ftd life of eri Bting TV sets. 
Bat to take full advantage of 
TV with its «nl uH W«wl 
picture and sound qualities, 
consumers will have to 
replace their TVs and video- 
tape recorders. Today’s 
antennas and satellite dishes 


wm also become obsolete. 

For consumer electronics 
manufactu rers, digital TV 
could be a sales bonanza. 
However, they face slower 
sales IT consumers p ost p o ne 
new purchases as they waft 
for digital TV seta to come 
down In price. - 

But for the computer 

industry the a d v en t of d&- 
tal TV . is ah’ immediate 
opportunity. Already, com- 
panies such as IBM and 
Hewlett-Packard are tenting 
equipment and Jsertfoes for 
creation and broadcast of 
digital TV. 

PC manufacturers and 
their suppliers ^ to 
make big gains if they can 
combine the functions of a 
PC with those of a digital TV 
set. But this will depend 
largely on the standards 
adopted for digital TV trans- 
mission. 

Convergence of the con- 
sumer electronics and PC 
industries is now “inevita- 
ble”. said Mr Bekhan! Pfeif- 
fer, Compaq Chief executive. 
The hnrno entertainment 
systems of the future must 
many the best of television 
with the best attributes of 
the PC and the Internet. 

FT Guide to the Digital 
Versatile Disc, Page 8; 
Media. Pages 12-18 


Brazil warned of WTO 
probe into car tariffs 


By Geoff Dyer in 


The European Union has 
threatened to call for a 
World Trade Organisation 
investigation -into Brazil's 
tariffs on cars if Brazil 
refects a new safes of pro- 
posals. 

Sr Lean Britten. BU trade 
ooxximisslaner, raised the 
prospect of callix^l for a 
WTO panel on a visit to the 
Brazilian capital in an 
to lua ease the pres- 
sure on. Brazil to lefts m its 

controversial vehicle regime, 
which has already prom pte d 
formal complaints 1 to the 
WTO from Japan and the 
US. 

“We are not satisfied with 
what we have been offered," 
Sir Leon said after present- 
ing the new proposals. “If we 
continue not to be satisfied 
the resort to a panel would 
be the natural step." 

Brazil r aised the taxtZfe on 
oar faxmorts from 88 uer cent 
to toS-tW in MaST 1995. 
but later reduced them to 38 
per for 

who produce in Brazil. 
Partly as a result of fids pol- 
icy, Brazil has received over 
$lObn of pledged tnve stuM t 
from foreig n mamtiheturers 
into its motor in d u stry. 

Diplomats, say the 


Increased pressure on Brazil 
is unhkriy to have a sub* 

stanhal effect. 

Any formal discussions at 
the WTO would take several 
years to ccuzptete, by which 
time Brazil has already 
agreed to reduce its tariffs. 

Sir Lean said the EU was 
still analysing the potential 
for a tariff-cutting agree- 
ment b e tw e en the EU and 
Mercoaur, the four-nation 
trade grouping of Brazil, 
Argentina. Paraguay and 
Uruguay. 

On a recent visit to Brazil, 
President Jacques Chirac of 
France called for a summit 
of EU and Mercosur leaders 
next year. 

The BnodBan government 

complained to Sir Leon 
about the SETs tariffs on cof- 
fee imports, which Mr Joo£ 
Alfredo Qreqa Lima, head of 
economic sf&drs at Brazil’s 
foreign ministry, said was 
“ Isolated discrimination”. 
The BU h a$ reduced coffee 
tariffs for oodxitries such as 
Cotombia M d U fc fa ere fighting 
drug tuffV kdjs. 

Sir Lean refected criticism 
that Brazird trade deficit 
with the E&tohich was over 
$lhn lest was the 

result of high tariff barriers. 
"The real afen of the prob- 
lem is strap||[iraL” he said. 



Brittan: ‘Not satisfied with 
what we have been offered’ 

related to Brazil's history of 
state control, over regulntiun 
and closure to the nuteuli* 
world, however dramatic 
was the progress being 
made. 

The EU did announce a 
reduction In the import tariff 
on Brazilian sisal, but com- 
plained about the sule of 
alcohol in Brazil under (he 
name "cognac", which it 
said did nut qualify to use 
that brand name. 


Tobacco industry set for trial 


By Richard Tomkins 
in New York 

The US tobacco industry 
faces another crucial trial 
today with the opening of a 
court case in which the sis- 
ter of a lung cancer victim Is 
suing for damages. 

The case is regarded as 
critical because it Is the sec- 
ond to be brought by Mr 
Norwood Wflner, the Florida 
lawyer who unexpectedly 
won $750,000 in damages for 
an ex-smoker and his wife in 
a landmark award by a Flo- 
rida jury last August 

That case sent shock 
waves through, the tobacco 
industry and pounded ciga- 
rette companies’ stock 
prices, because no US 
tobacco company had ever 
previously paid out damages 


arising from, . a lawsuit 
h mn gfrt by a smoker. 

- In the trial opening today, 
Ms Dana Ranlg son Is suing 
B-J. Reynolds Tobacco, the 
second biggest US -cigarette 
maker, on lyfa* of her sis- 
ter, Jean Connor, who died 
of lung cancer . >ged 49 in 
i90£ A 

Conner; is said to have 
started znydring RJE’s Win- 
ston rigarettes ’ at,the age of 
15 and to bzvBfeioked up to 
three packs:* day of BJR’s 
Saimn cigarett e s far about 20 
years before - switching to 
Benson & Hedges, a brand 
manufactured for the US 
market by FiuEfr Morris, the 

- b iggest US tobacco company. : 

Mir Wflner has named only 
RJR as a defendant, to keep . 
the case simple. He js expep-. 
ted to axgue- ; ihat BJE- could 


and sh ould ha ve developed a 
safer cigarette, and did not 
adequately warn of *h<» 
•addictive nature of ciga- 
rettes or the health risks 
associated with smoking. 

RJR is likely to argue that 
the risks of smoking have 
been well known for decades 
and that Connor was foBy 
aware of them when she 
took the decision to smoke. 
The company will also ppdsit 
to evidence that she quit 
RmnlriTig at the first a t fa wnp f 
in June 1998. .before her can- 
cer was. diagnosed, suppos- 
edly undermining the riwTni 
that she was addicted. 

Analysts say the outcome 
of trial- is difficult to pre- 
dict. Mr W ilrar is regarded 
as a clever lawyer, but the 
tobacco industry is better 
prepared for his tactics than 


it was in last August’s trial, 
when it was seen as having 
mad e mistakes. (Brown ft 
Williamson Tobacco, which 
lost that case, has appealed^ 
-- However, the eUm«t» for 
litigation has taken a turn 
for the worse from the 
tobacco industry’s point of 
view following last month’s 
admission by Liggett, the 
smallest US cigarette com- 
pany, that miniring is addfe- 
ttve and causes cancer. 

.. Juries who previously 
believed people took up 
smoking with a full know- 
ledge of the risks involved 
may start to take a different 
view H shown evidence that 
tobacco companies deliber- 
ately concealed knowledge 
they possessed about the 
harmful and addictive 
nature of cigarettes. 


Bitter Castro admits problems 


By Pascal Hstchtf 
in 


Cuban President Fidel 
Castro, bitterly acknowledg- 
ing that “certain forms of 
capitalism” now exist In 
Cuba, has warned Ua people 
not to expect fast solutions 
to island’s economic «nd 
social problems. 

In a sober speech to a 
Co mmunist youth meeting 
on Friday night, Mr Castro 
said the conn try's leaders 
should avoid raising false 
expectations about the pace 
of economic re co very. “We 
have to be very careful 
about our speeches and very 
careful about encouraging 
the Illusion that everything 
is going wonderfully well 
and that well soon solve all 
our problems,” he said. 


P> IKal rtw» Connxut- 
nist-ruled island stm faced a 
long haul to beat file reces- 
sion triggered by the col- 
lapse of trade and aid ties 
with the former Soviet bloc. 
The ti ght e n ed US economic 
emb argo against Cuba was 
also hindering recovery 
efforts, he said. 

Government economic 
planners have been gener- 
ally upbeat in public about 
the island’s — ***wwte recov- 
ery prospects in 1997, pre- 
dicting growth of 4-5 per 
cent in gross domestic prod- 
uct and increased revenues 
from tourism, nickel piudno- 
tiion, fisheries and tobacco 
exports. 

Mr Castro said that while 
the Soviet bloc existed, Cuba 
had lived in “a crystal 
[in] file strong and 


victorious Ideology of social- 
ism”. “We were pure,” he 
said, but “^be vase broke”, 
and Cite wkk now forced to 
live “snrr toi n ded by eon- 
taminating dements”. 

He mentioned with undis- 
gwired distaste reform mea- 
sures the government had 
been obliged to take over 
the last few years: opening 
up to tourism, legalisation 
of hard darency use, some 
price liberalisation and pri- 
vate self-employment. “We 
certainly do’ have certain 
forms of capitalism inside 
here,” he noted. 

Mr Castro said the author- 
ities should urgently con- 
front growing levels of 
crime. Illegal economic 
activities and social prob- 
lems such as overcrowding 
in Havana. 



Castro: ‘We were pure but 
the vase broke’ 
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UK 


Bomb threats make Sinn Fein’s participation in talks on Northern Ireland remote 

Labour toughens 
its policy on IRA 


By John Murray Brown 

in Dublin and 

John Kampfner in London 

Labour, the main opposition 
party, yesterday toughened 
its policy towards the Irish 
Republican Army after the 
postponement of Saturday's 
Grand National. The famous 
horse race was called off 
after bomb threats were 
made by a caller using recog- 
nised IRA code words. 

The Labour and Conserva- 
tive parties made clear yes- 
terday that Last week’s IRA 
bomb threats and attacks in 
England had made even 
more remote the prospect of 
Sinn F&in, the political wing 
Of the ERA, joi nin g talks 
about the constitutional 
future of Northern Ireland. 

Aides said the party lead- 
ers were determined not to 
allow the IRA to prevent 
them from getting out to 
meet voters. Security has 
been discreetly stepped up. 
and the venues of the lead- 
ers' ‘'walkabouts” are not 
being revealed in advance. 


The general 
election campaign 


Although condemnation of 
the Ain tree bomb threat was 
robust on all sides, the Con- 
servatives stepped up accu- 
sations that a Labour gov- 
ernment would be soft on 
terrorism. 

Mr Jack Straw, shadow 
borne secretary, said a 
Labour government would 
consider "extra legislative 
powers" to bolster the fight 
against terrorists if required 
by the security services. 

But Mr Michael Howard, 
home secretary, said Mr 
Straw had contradicted 
Labour policy. The party has 
refused to support the 
renewal In the House of 
Co mm ons of the Prevention 
of Terrorism Act for more 
than a decade, although it 
has abstained rather than 
voted against since 1996. 

“If Labour now recognise 
the value of these powers, 
why is it that Mr Blair [the 


Labour leader], in all his 14 
years as a member of parlia- 
ment, has never voted for 
them?” Mr Howard asked. 

Mr Straw spelt out 
Labour's conditions that the 
IRA would have to take 
active steps by “word and 
deed" that they had aban- 
doned violence, and aban- 
doned preparations for vio- 
lence. such as targeting and 
surveillance operations. 

“The reality is the IRA is 
back at war because the 
British would not accept our 
mandate to be in talks,” said 
Ms Rita O'Hare, head of the 
Sinn Frin press department 
in Dublin. 

Senator Edward Kennedy. 
In an article in the Dubhn- 
based Irish Times on Satur- 
day, said that if there was an 
immediate IRA ceasefire, the 
US administration would 
pressurise any incoming 
British government to get 
Sinn F6in to the table. 

• Baroness Thatcher, the 
former Conservative prime 
minister. yesterday 
described the Labour party’s 


£S*n : , 



Still in the fray: at the age of 80 Sir Edward Heath (left) is again standing for election in 
the seat to the east of London that he fi*g held without interruption since' 1950. Sr 
Edward, Conservative prime minister from 1970 to 1974, is a fervent pro-European und e r 
whose premiership the UK entered the European Community. He has not held government 
office since losing the leadership of the party to Margaret Thatcher in 1975. But Douglas 
Hurd (right), who was political secretary to Sir Edward during the latter’s premiership, is 
leaving politics at this election at the age of 67. Mr Hurd has been deputy chairman of 
NatWest Markets since retiring as foreign secretary in 1995. 


plans to sign Britain up to 
the EU social chapter as 
socialism by the back door. 
“We would suffer every sin- 
gle regulation that the Euro- 
pean socialist bureaucracy 


would wish if Labour was 
allowed to get its way." she 
said at a meeting of Conser- 
vative election candidates in 
London. “Even now, they are 
discussing how to increase 


majority voting and reduce 
the power of the veto. 11131 
is why we must see our 
prime minister. John Major, 
and our government 
returned at this election." 


Europe dominates only in the minds of politicians 


By Patrice de Beer 

The UK election has 
exacerbated the controversy 
on Europe. But the British 
are not different from their 
Continental cousins in being 
nationalists. 

Just like the French, the 
Germans or the Italians they 
tend to see the grass greener 
- and more often drier - 
elsewhere. Seldom in recent 
history have we witnessed 
such an obsession with 
the outside world - in this 
case the rest of Europe - as 
in the tun-up to this elec- 
tion. 

Politicians and the media 


tend to think there is noth- 
ing more important, or 
threatening, for the very sur- 
vival of the UK than its rela- 
tions with the European 
Union. Emu and the single 
currency. They define them- 
selves in terms of Euroscep- 
tics or Europhiles. Europe is 
assailed as if it were the 
devil itself. 

Yet. if a foreign correspon- 
dent such as myself manages 
to muddle through the 
unsympathetic jargon 
uttered by a number of Euro- 
sceptics and to reach the 
people, a rather different 
country appears. 

The British might not like 


Europe's institutions; nor do 
many in the rest of the 
EU. They cherish their 
Britishness above all - who 
conld blame them? 
Yet they remain as welcom- 
ing and open-minded as 
ever. 

Behind the opinion polls, 
which show that opposition 
to Brussels has barely 
increased since the 1975 ref- 
erendum on whether the UK 
should remain in the Euro- 
pean Community, I have 
sensed people who do not 
share the deprecating atti- 
tude towards whatever origi- 
nates from across the chan- 
nel. And often some of the 
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HUNGARIAN PRIVATIZATION 
AND STATE HOLDING COMPANY 


ANNOUNCEMENT 


On 2tth Much 1997 the Hungarian Privatization and State Holding Company (APV Rl) and Magyar 
VBhmos Mavek (MVM Rl) successfully dosed the sale of a snhwanrial <73-7(fo;^agfcn _ 

Budapest! Power ptmr Limited to a consortium comprising Imam Voima 
Corporation of Japan \ 

Budapest! Power Plant Ltd. is the largest supplier of heat Tor cfisuict heating U 

six mixed hydrocarbon-fired power and heat planes with a cotnbtacdltomSgiafctiricafceipg^df..*' 

294 MW and a combined nominal hear capacity of 2.617 MW. J: 

TVO/Tomen is obliged to purchase additional shares currently ownctEfrr. frfTO 
to be distributed to social security funds or employees in a pre fcrca Baj 

expected to take place later this year. The Hun&idaii Government retains f 

Power PUnt limited *'i W L 




most vocal relax in the Dor- 
dogne before returning home 
and playing the “E" card for 
political purposes. 

They raise a question 
about the efficiency of Euro- 
sceptic propaganda. For the 
Tory party, such a direction 
looks suicidal. Not because I 
am day-dreaming about a 
utopian Britain, but because 
British voters appear more 
preoccupied by immediate 
issues such as education, 
health, law and order, 
employment, sleaze. 

Posturing about Europe Is 
not a magic wand that can 
clear away other worries 
from the mind of the average 


LEGAL 

NOTICES 


waverley minim: finance plc 

Notice is hereby given that a Potion ha* 
been pnsetned to the Court of Session 
by Waverlcy Mining Finance PLC 
having its registered office Jt 13 
Charlotte Square. Edinburgh. EH2 4DJ 
Graving an older confirming CJQCcflHioa 
of its Share Premium Account. 

In whk± Petition the Court pronounced 
the following Interlocutor on I April 
1997:- 

— The Lord Ordinary appoints the 
redden to be intimated on the Walls in 
c o rn m ou form and to be advertised ooce 
In the Edinburgh Gazette and once in die 
Financial Tinea and Scotsman 
newspapers and appoints all parties 
claiming interest 10 lodge Answers 
thereto, if so advised, within 21 days 
ific sucb zntzmaiion and **»«**"*"* *" 
"John T Cameron - 
of which nonce is hereby given. 
Shepherd A Wedderburn. WS. SalUre 
Com. 20 Castle Terrace. Edinburgh. 
Agents far the Petitioner. 


(ZoMMtenecat Stte& 

Fortune World 
Lots X3-1 and X3-3 
Lujiazui, Pudong 
Shanghai 

Land User:- 
X3-1 Hotel /Office 
X3-3 Commercial / Office 

♦Rare Site at the riverside 

* Located within the financial centre of Shanghai. 

* Panoramic view over the Bund. 

* Excellent accessibility. 

* Flexible payment terms. 

Tender Closing Oats: 124X1 boob bb 18/4/1097 
Enquiry HoUJoe : (852) 2507 0519 


m 


The Financial Times plans to publish a Survey on 

London 

West End Property 


This survey will now be published on 
Friday 1.6th May 

For further information on advertising 
opportunities, please contact: 

Tina McGorman 

Tel: +44 A71 373 3252 Fax: +44 172. 373 3098 

0,-)ju: usual Rn^vdal Times repnrsere.niwo. 


FT Surveys 


Invitation for Tender 

The Administration of Galati Free Zone - Regie Autonomous, 
established by the Romanian Government's Decision HG 
190/1994, launches, according to the provisions of the Law 
84/1992 and Romanian Government Decision 682/1994, an 
invitation for public tender for the concession of land for 
production, commercial, banking, services and storage activities. 
The tender wifi be held on May 23, 1997 at 11 .00 a.m. 

The bidders will send a request lor participation to the 
headquarters of the Administration of the Galati Free Zone with the 
following information: 

- exact name and address of the company; 

- description of main activity; 

- description of the activities to be developed in the Galati Free 
Zone; 

- approximate surfaces needed tor concession; 

I - the number of Romanian employees for the activities in the 
Galati Free Zone; 

- the estimated volume of the investment in the Galati Free Zone; 

- the duration of the concession. 

Further details can be obtained daily from 3.00 a.m. to 16.00 p.m. 
(Easteuropean Hour) at the Administration headquarters or phone: 
0040-36-411222, 0040-36-412420. 0040-36-412430, fax: 00 40- 
36-414 929 Marketing Department The Administration of Galas' 
Free Zone - Regie Autonomous. 

Headquarters: Romania, Galati, Str. Al. S. Cuza, bloc CristaL 
Tel/Fax: 0040-36-411222. 0040-36-412420. 0040-36-412430. 


CHEMICAL WEAPONS ACT 1996 

Amendment No I to the Open General Licence, dared 1 January 1997 
granted by the Secretary of State 
Coming into force I April 1997 

The Secretary of Stale, in exercise of the powers conferred by section 20 
of ibe Chemical Weapons Act 1996 (c.6). hereby modifies the Open 
General Licence granted by him on 1 January 1997 as follows: 

1. In Clause 3 after sub-clause (21 there shall be inserted - 
“(3 1 A person may only impnt Chemicals from and export 
Chemicals to another State Party to the Convention on the 
Prohibition of the Development. Production. Stockpiling and Use of 
Chemical Weapons ami cm their Destruction signed at Paris on 15th 
January 1995- 

1-4.1 If a person has imported a Chemical from a State Party he may 
enty re-export that Chemical to that State Parly.”. 

2. In Clause MZt the words To another Member State of the European 
Community either or the Chemicals numbered l7i and l8l in the 
Schedule” shall be deleted and replaced by the words "any 
Chemicals". 

This instrument shall come into force on 1 April 1997. 




voter. Labour seems to have 
understood the Issue better 
Europe is too divisive, and it 
doesn’t pay to highlight this 
fact- The spin doctors have 
done their job. 

But what is noticeable in 
Labour's strategy is its 
obsession with marginal vot- 
ers. It looks as if tens of mil- 
lions of voters do not matter, 
as party propaganda is 
aimed at the odd ones who 
might switch away from the 
Tory fold. They have to be 
pampered, cocooned, reas- 
sured that nothing is going 
to change for them, that 
Blairism is nothing more 
than Thatcherism with a 
human face. Yet these 
people will be the first to 
desert Labour at the earliest 
hint of a monetary, social or 
European shudder. Not 
much seems to be done to 
pamper the rank and file, 
those who queue at the poll- 
ing booth to make Labour 
win or stay at home to help 
it lose. 

The way Britain looks at 
sleaze never ceases to sur- 
prise me. How can one be so 
obsessed with personal mis- 
behaviour when it comes to 
sex and not with the way 
political parties are being 
financed? 

Private problems should 
remain private as long as 


they do not impinge on 
affairs of state or break the 
law; the sex life of a poli- 
tician should remain his 
or her own. But the way par- 
ties till their war chests 
should be open to permanent 
scrutiny. 

Finally, too much has been 
said about the similarities 
between the two main par- 
ties. But on Europe and the 
constitution the gap is yawn- 
ing. For a Frenchman 
brought up in a centralised 
country, the opposition to 
Scottish or Welsh devolution 
which, after afi, does not go 
much further than for our 
local authorities (departe- 
merus) is difficult to under- 
stand. 

If the Tories have been 
daring - sometimes too 
much perhaps in their eco- 
nomic and social experi- 
ments - how could they be 
so tame when it comes to 
political reforms? How 
long can an economy of 
the 2lst century thrive 
under a 19th century consti- 
tution? 

The author is London corre- 
spondent of Le Monde 

More news of the election: * 
campaign canbe found af the_ 
FinancialTnnes website.' y 
http ^/wvwrJ r r.cata vr- -V'.yV' 


UK NEWS DIGEST 

Anglo French 
power link up 

British Energy, the privatised nuclear power group, and 
the French energy group Elf are expected today to 
announce an investment In a gas-fired power station in 
north-east England- The announcement is expected to 
concern Humber Power, the. Humberside power Station- 
Four investors already have stakes in the£796m ($l_27bn) 
plan to build a L20OMW power station. 

The four are Midlands Electricity, the English regional 
power company taken over by two US groups last year: 

IV O of F inland; ABB, the international engineering group; 
and Tomen, the Japanese trading company. 

British Energy confirmed yesterday that it had been in 
discussions with Elf and said that its expansion plans 
could include ‘entering into partnerships where appropri- 
ate”. It added: “We are a.cash rich company and we are 
looking to invest that cash”. 

The announcement of the Huznber Power project at the 
end of 1994 ramp as a blow to the UK coal industry, which 
had hoped that an agreement between the regulator and 
generators to peg prices in the wholesale power pool 
would diminish the attraction of other ftiel sources. The 
Humber Power station could displace an estimated 3.5m 
tonnes of coal a year. Scene Martinson 

■ GAS PRICES 

MMC to hear from regulator 

Ms Clare Spottiswoode. the gas industry regulator, is to 
give evidence to the Monopolies and Mergers Commission 
tomorrow, the week before the MMCTs report into prices 
charged by BG, formerly part of British Gas, is due to be 
finalised. But there is a growing belief in the Industry 
that the MMC is likely to give some concessions to both 
sides In the prices dispute, which was referred to the 
MMC in October. 

Most speculation has focused on the Important inter- | 
related issues of the value of BG’s pipeline assets and the 
treatment of depredation. Ofgas has argued that transpor- j 
tation charges should be cut by 20 per cent this year and 
by 2^ per cent annually thereafter. If the MMC agrees, 
domestic gas bills will fall by £30 a year on average. 

BG, which operates Transco, the regulated pipeline 
monopoly at the heart of the Investigation, claims the 
Ofgas proposals will cut average annual cashflows by at 
least £400m and that it will cause large-scale job fosses. 
Speculation that the MMC has rejected some of Ofgas ’s 
proposals and favourable research notes from City ana- 
lysts. have helped lift BG shares. Jane Martinson 
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■ ENGINEERING 

BAe to hire ‘elite 5 graduates . 

British Aerospace is setting up a scheme to hire a new 
breed of elite graduate engineers from two at the UK’s 
laading - universities at salary levels 50 par cent bi gh err 
than average. The project marks an ambitious effort fay 
one of Britain’s biggest manufacturers to attract top engi- 
neering brains at a time when rival job offers from fields 
such as accountancy and banking are In creasing- 
BAe will take on about 10 engineering “super gradu- - 
ates” this summer from Cambridge Uni v er si ty and Lon- 
don’s Imperial College. They wifi be paid a starting salary 
of about £20.000 (US$32,000), well above the £14,000 aver- 
age. Peter. Marsh 

■ WATER INDUSTRY . 

Desalination, projects to be tested 

Several [Privatised water companies arepreparlijg'to test - 
desalination, projects in sqqfee^;abd.«(astBtepti^l)flhd. “It 
is no gniod' diKirriaxhig desalhiaff /m ~as too expensive/' said 
Anglian Water, the biggest -eff the privatised water groups, 
yesterday. “We need to know more about it” • 

A team led by Mr Peter Matthews. Anglian's technology 
and innovations manager,' had come up with innovative 
technology that would be evaluated and costed bya pilot 
plant to be bruit on toe coast of eastern England- . 
Southern Watar has also derided the tinte is right for a 
pilot scheme.. - \ Financial Times Exporter 


EU wage bargaining ‘diverse’ 


By Robert Taylor, 
Employment Editor 

The European Union’s single 
market has brought more 
diversity in wage bargaining 
and encouraged greater 
employment flexibility in 
member countries, according 
to an unpublished study car- 
ried out for the European 
Commission. 

The report is at odds with 
fears expressed by critics of 
the EU about its social poli- 
cies. “There is very little 
I sign that a European model 
of wage remuneration is 
developing,” it says. “Most 
countries appear to be evolv- 
ing their own particular 
solutions in order to achieve 
greater scope for local wage 
negotiations.” But it believes 
“heightened international 
competition has played a key 
role" in changing the bar- 
gaining systems. 

The study was written by 
Mr David Shonfield, senior 


researcher at Incomes Data 
Services, the independent 
UK pay research body, as 
part of the European Com- 
mission's evaluation of the 
impact of the single market 
Its main ffmtiwg s are that: 

• “The impact of the single 
market on corporate person- 
nel and pay policies has gen- 
erally been limited." But 
there was evidence national 
economic policies and insti- 
tutions were growing more 
important in wage bargain- 
ing “because of the disciplin- 
ing effect of the European 
exchange rate mechanism 
and economic convergence 
criteria” required for Euro- 
pean monetary union. 

• The “main, indirect” 
effect of the single market at 
company level has been “an 
increased concern to control 
labour costs; changes to the 
grading or classification of 
employees; and links 
between pay and perfor- 
mance”. Wage bargaining 


linked to company perfor- 
mance is growing more 
widespread in some EU 
countries including France, 
the UK, Italy and the Nether- 
lands. • 

• With lie exception ctf the 
UK, EU countries have used 
inflation forecasts as “a . 
point of reference" in wage 
negotiations. The UK prefers 
“backward-looking informal 
indexation”. - 

• Economic factors, such, as 
growth, employment levels 


examples, of ■ competitive 
undercutting of pay and con- 
ditions by firms exploiting 
labour . cost differences 
between . countries." But 
“there is evidence from Ger- 
many that companies are 
focreastogly using -the possi- 
bility of relocation as a bar- 
gaining counter to . achieve 
changes in working prac- 
tices at home." . < 

.• Collective bargaining cow 
erage has not altered and 
although trade union density 


and productivity “are a more-- has declined it remains 
significant Influence on. pay by r world standards sfric« the 
bargaining than they were - creation of the single mar- 


before the arrival of . the sin- 
gle market in 1992". • 

• “The widespread view; 
that the econoinic ‘core’ 
countries of the EU would be 
e n ri ched at the expense of 
the peripheral countries, or 

regions has so fer not proved - 

correct." 

• “The dangers of ‘social . 
dumping’ have been exagger- . 
ated with only isolated 


ket Sectoral leveL. bargain- 
ing “continues to be of great 
Importance -in' most, coun- 
tries”. •• '• 

" A survey of .employers for 
the report , found that com- 
pany bargaining, was glow- 
ing to Denmark, Sweden and 
the Netherlan d s, particularly 
in sectors such as cars.tale- 
communlcatfons andpetro* 
chemicals.' 
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ETen the most entertaining business needs, tp l^jjpjpregaisp joy a djsaixjpus 
event. And when that business is small, its vtay e^^ce-oattbe ^threatened ty 
inadequate or inappropriate insurance coverage, V - ^ 

With over. 75 years’ experience in managir[gn«^^rttSpi^ ^?Af9 
specializes in designing the binds of custom coverSBos-^eo^ues musfr^ave 
tTcone successfully wilt the unexpected and the ^tud'.^IG has 
hundreds of commerc^ categories, from ayrntmn tp oopste^pn to ; 

••••■ ••' ••• •• . t ••• " -• ftS-'V ■ - 
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Whether your business employs 100 or 10,000, A1G lias die insurance and financial 
services you need. Services like corporate accident plans for small businesses, 
equipment breakdown coverage and directors and officers insurance. Most important, 
we’ve got- top- financial ratings, so well be here to keep your business 
'from that downward slide* 


AIG 
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A s decorative objects, obe- 
lisks have always 
caught flie imagination 
of imperial raiders. 

The ancient Romans set the 
trend. They carted back from 
Egypt large numbers of granite 

obelisks adorned with their mys- 
terious carvings to adorn the cap- 
ital. Renaissance popes were fas- 
cinated by them, calling on 
architects to drag them from 
Roman ruins, or oanmissioning 
sculptors to fashion them into 
statuary monuments on top of 
elephants or fountains. Napoleon 
too decided Egyptian obelisks 
were good war booty; and he 
ensured they became an elegant 
addition to the urban landscape 
of Paris. 

So it was not surprising that 
Mussolini, with his admir ation 
for Napoleon and his obsession to 
Imitate the imperial glories of 
ancient Rome, should have 
turned his attention to bringing 
back an obelisk. The opportunity 
presented itself not in Egypt, but 
through the Italian annexation of 


Obelisk points to change 



Abyssinia In 1936 and Mussolini’s 
proclamation of an empire. 

Abyssinia possessed several 
o hsliBlts of Ethiopian origin an d . 
II Duce personally charged the 
archaeologist Ugo Monneret de 

ViUard with selecting one. He 
chose rcra of the monoliths lying 
on the ground at the archaeologi- 
cal site of Axum. Dating back to 
the third century AD, it mea- 
sured 24 metres and consisted of 
five blocks of granite. Although 
not the hugest at the site, it was 
believed to possess the most per- 
fect incisions. Altogether the 
blocks weighed some 200 tons 
and had to be carried first to the 
Red Sea port of Massawa before 
being brought to Italy via Naples 
in early 1937. 

Once in Rome, the obelisk was 
given a magnificent site on the 
huge expanse of the Circus Maxi- 
mus, the chariot racetrack, and 


DATELINE 


Rome: Italy has 
signalled its 
willingness to 
return to Ethiopia 
an obelisk 
plundered by 
Mussolini, writes 
Robert Graham 


at the entrance of the road lead- 
ing to the old Appian Way and 
the new administrative centre 
Mussolini hoped to create outside 
the capital at Bur. 

And there, this greyish-brown 
granite monument has remained 


until today; A famfflar site oppo- 
site the post-war complex of the 
headquarters of the United 
Nations Food and Agricultural 
Organisation. But it may not be 
there much longer. 

After years of on-off negotia- 
tions with various Ethiopian gov- 
ernments, Italy haw signalled its 
willingness to return the obelisk. 
The HPfMnn wgs taken in princi- 
ple last month and will be reaf- 
firmed this week when Ethiopian, 
premier Melles Zenawi visits 
Rome. 

The return of the Axum obehsk 
Hag long bPCTi a matter of Ethio- 
pian pride. But, while a succes- 
sion of Italy's postwar govern- 
ments have committed 
themselves tO handfng hank this 
symbol of the Fascist era, little 
progress was made until recently. 

Two treaties with Ethiopia, case 
in 3947 and another in 1956, sol- 


emnly bound Italy to return the 
obelisk. But the process was put 
on hold after Emperor Bailie 
Selassie was overthrown in 1974. 
The Christian Democrat-led gov- 
ernments In Italy had no desire 
to reward the Marxist regime 
that took over in Addis Ababa. 
Other excuses and delays fol- 
lowed. At one stage it was argued 
that the area of Axum was 
unsuitable for the obelisk as it 
was prone to seismic movement. 

There have been genuine fears 
that the repatriation of the Axum 
obelisk might set a precedent and 
raise the broader - and highly 
sensitive - issue of the. return of 
colonial war trophies and plun- 
dered works - of art. Although 
Italy would be little affected, 
other colonial powers, such as 
Britain and France, did not want 
such a precedent to be set 

When a joint Italo-Ethiopian 


commferion was established last 
month to supervise the return. 
Rino Serrt the Italian deputy for- 
eign minister tins affair, 

marie bis government's view 
dear: "Hue- there is no question 
of principle involved. This does 
not mean everything is going to 
be returned: simply that treaties 
we have signed have to be hon- 
oured." 

The sole obstacle now bloc king 
the return Is a technical one. 
Experts have to be certain the 
obelisk can be removed fromita 
bafl A and disman tled without 
irreparable damage. "If the 


tkm of the obelisk, then it won't 
go." says the foreign ministry. . 

That potential objection could 
provide a convenient excuse for 
the Kalians to retain their only 
Ethiopian obelisk while allowing 
Ethiopia to save ’face. If it is 


returned, the Ethiopians have 
pledged fo provide «u» form of 
replace me nt as a sign, or grati- 
tude, although they have few 
funds to AD what will be a tiotfce- 
abfe'hfite in Rome's urban land- 
scape- One suggestion fa that the 
committee preparing for Rome’s 
jubilee year oomorfsstoa -a suit- 
aide monument, - 

And why not* modern-style 
obelisk tea celebrate foe advent of 
tin next mUtamlum? In the loth 
oentray at least 4g Egyptian obe- 
lisks (mostly brought from Hdio- 
polte mider such emperors as 
Augustus) were stan^ng in 
Romo. The present count to down 
to 18 and hone serves ihp imagi- 
native function conceived by 
Pope Slstns V, the most enthusi- 
astic of all in the display of obe- 
hsksv He wanted to set up obe- 
lisks at strategic . . points 
throughout Rome, usingihem as 
giant gnomons - rods for sundi- 
als to show the bom: of the day. 

As an architect . friend 
rem ar ked: “A gnomon could be a 
good omen for the tistcaatruy ~ 


The Monday Profile; Sir Freddie Laker, Laker Airways 

The old stomping ground 


S ir Freddie Laker insists 
he is not bitter against 
those at British Airways 
whom he believes ran 
him out of business in 1982 
through predatory pricing. Nei- 
ther does Sir Freddy, who pio- 
neered cheap transatlantic travel 
with his Skytrain, hold a grudge 
against the UK government 
which he is convinced was also 
involved. 

You could be forgiven for 
thhilring otherwise, especially if 
you happened to press channel 15 
of the in-flight entertainment sys- 
tem on the new Laker daily ser- 
vice from London's Gatwick air- 
port to Miami. The channel 
features an endlessly repeated 
interview with Sir Freddie 
choosing seme of his favourite 
music - but also talking about 
the past. 

In the interview. Sir Freddie 
denounces Midland Rank as “the 
lis tening bank which never lis- 
tens”. The UK bank, he says, 
refused to accept a cheque from 
Tiny Rowland, a personal friend, 
which would have got the airline 
out of trouble. Instead, the 
receivers were brought in and he 
reluctantly left his Gatwick office 
on February 5, 1982. 

The new generation of Laker 
passengers are also treated to 
robust views cm the British gov- 
ernment, which is accused of 
having been "up to its eyebrows” 
in the undermining of Laker Air- 
ways. 

“They didn't want Freddie 
Laker to fly again," he says. The 
government placed more impor- 
tance on getting BA back to prof- 
itability for future privatisation 
than on promoting low-cost 
travel across the Atlantic. 

“We thought it would be a good 
idea to let people know who we 
were and how we have been 
beaten about the head and that 
we are all about competitive air 
fores," he says of his on-board 
interview. 

After the collapse of Skytrain, 
Sir Freddie shook the dust of the 
UK from his shoes and has, since 
1982. divided his time between 
homes in the Bahamas and Boca 
Raton in Florida. 



“Everyone thought I had died, 
but in actual fact I have had 14 
years' exposure to the Florida 
and east coast markets.” he says, 
talking in the exclusive Boca 
Raton Resort and Club where 
membership starts with a $35,000 
down-payment 

After leaving Britain he helped 
Tiny Rowland run a hotel and 
casino on Grand Bahama and 
later launched Laker Bahamas, 
now known as LB, to cany tour- 
ists from cities all over the US to 
the Bahamas. 

In 1994, Sir Freddie decided the 
time was right to consider 
returning to long-haul routes. He 
was influenced partly by his 
belief that the new freedoms of 


the eastern European and former 
Soviet states would, in time, pro- 
vide fresh supplies of tourists. He 
started out in 1995 with flights 
from Gatwick to Orlando and 
now has two flights a week from 
Gatwick to Fort Lauderdale, with 
a third to be added from June 20. 

But it is the daily flight to 
Miami, run by new US-registered 
Laker Airways, that shows Sir 
Freddie is back in the transatlan- 
tic business. He owns 49 per cent 
of the company, with the rest 
held by Oscar Wyatt, a Texas oil- 
man. Together they have put up 
$25m, and have offered guaran- 
tees to expand the ftjrimp. 

It was very difficult getting the 
landing slots, he says. “I stUl 


haven't got satisfactory slots, 
nothing like the commercial riots 
I should have. The reason I got 
back at an was because 1 have an 
American c o m pan y." 

Many of his original customers 
are returning, he says. “The old 
Brits and the Americans are com- 
ing back. Every single day of my 
lifo people come up to me.” He 
recently met a woman in a Flo- 
rida store who had travelled in 
her youth with her parents on 
Skytrain. Now her daughter was 
flying Laker to London. 

He has, however, g i ven up the 
“bucket and spade” image, decid- 
ing instead to go up-market, 
while still concentrating on value 
for money. 

On the Gatwick-Mlami flights, 
both Regency Class, as he calls 
economy, and Premier Business 
offer leather seals, china plates, 
gilt inlay on the stainless steel 
cutlery «nri 6-inch individual tele- 
vision sets. At the moment. Pre- 
mier Business costs £1,298 return 
and Regency £366 return mid- 
week and £399 at the weekend. 
British Airways quotes £2£34 for 
its Club (!!««« to Miami and £992 
for a fully flexible return econ- 
omy fore. 

*T am trying to create a niche 
airline. I call it the connoisseur's 
airline," says Sir Freddie who, at 
73, says he still relishes every 
day in the airline business. He 
even plans to expand from his 
present three aircraft to as many 
as SO within the next five years. 

- He isalso looking at the possibil- 
ity of foundling package holidays 
to the Galapagos Islands in a 
Joint venture with an Equadnrian 
airline. 

In a comment that might send 
a chill down the back of some BA 
executives. Sir Freddie says he is 
seriously considering returning 
to his old stomping ground - the 
London to New York route. 

“BE we branch out into the UK 
we could probably go back into 
the hot route again to New Yack. 
Definitely, we consider that every 
day of the week.” 

The only thing he has not con- 
sidered, he insists, is retirement. 

Raymond Snoddy 


FT GUIDE TO: 


DIGITAL VERSATILE DISC 


What exactly is DVD, and what does it do? 

DVD stands for digital versatile disc. A DVD is a 
new foam of compact disc which looks exactly like 
an ordinary audio-CD or CD-Rom, but has so 
modi mace memory capacity that it can play 
moving images at bi gbar audio-visual qual- 
ity on tele vision or computer screens. 

Bat isn’t there more than one type of DVD? 
Barat I heard so met hi ng about DVD-Roms and 
DVDRams too? 

There are actually three types of disc. One is DVD 
Video, which is a souped-up version of a video 
cassette with extra facilities such as multiple for- 
eign language soundtracks. Another is DVD-Rum, 
which is played on a personal computer like a 
sophisticated CD-Rom, but relaying film footage 
as well as still images. The third is DVD-Ram. the 
recordable version of DVD-Rom which was In the 
news this week when the electronics industry 
finally readied agreement on its teehTiirwi specifi- 
cations at a meeting in Tokyo. 

How will I play these discs? Will I have to buy 
lots of expensive new equipment? 

The short answer is yes. You will need a DVD 
Video player to hook up to your television set. 
like a video cassette recorder. The players are 
already an sale in Japan and North America from 
about ¥600 (£377) and the discs cost anything from 
630. Both DVD-Rom and D VD-Ram require special 
drives to be Installed in personal computers. The 
manufacturers have not yet decided how much 
they will cost, but the price of a D VD-Ram drive - 
the more expensive of the two - is unlikely to be 
less than $1,000. Also D VD-Ram is so complicated 
that it can only be used on fairly powerf u l PCs. 

Win I actually want to buy any of these systems? 
I’ve already got a VCR, why should I want DVD 
Video as wdl? 

WeD, the digital effects in blockbuster' movies, 
such as Die Hard or Independence Day, look much 
more realistic an. DVD Vfoeajhah-thhry do on 
video cassette. You' win also he better able to 
appreciate the finer points of the cinematography 
or art direction of films like The Eopftsft Patient 
And it wfll be possible to choose whether to watch 
foreign films in the original language, or with a 
soundtrack in your own language. Finally, the 
discs will be more durable than cassettes, which 
should be useful for children's films and cartoons 
that tend to be played frequently. 

What about DVD-Rom and D VD-Ram? Can they 
do anything CD-Rom can't? 

The audio-visual quality of DVD-Rom and D VD- 
Ram Is better than that of CD-Rom, and their 
hi gh«r memory capacity allows them to show 
moving film footage as wdl as still images. A 
DVD-Rom game wfll be much more Meriting thaw 
a GD-Ram game. Likewise, a DVD-Rom about the 


Ufa of Orson Welles could include sequences from 
Citizen Kerne and his infamous sherry commer- 
cials rather than stills. If an arcbfeectaxal firm 
made a DVD-Rom presentation of its work, it 
might film Its buildings as well as showing 
sketches and photographs. The same applies to 
D VD-Ram on which you win be able to record 
images just as you would on a video cassette. 

Great Will I be able to record my favourite flhna 
on DVD-Ram? 

Afraid not One reason why it has taken so long 
to put DVD Into production is because the Holly- 
wood movie studios refused to release their pic- 
tures for DVD Video until they were convinced 
the technology could not be used to pirate films. 
One of the (xmcesstonsjnade by the manufactur- 
ers of DVD hardware and software, such as Tosh- 
iba and Sony, was that the first generation of 
DVD-Ram discs would only have enough memory 
for one hour of footage, not enough for a 
full-length feature. 

Can I buy any of this staff in the shape now? 

It depends where you five. As you know, the first 
DVD Video systems are already an sale in Japan 
and North America. They wfll he launched in 
Europe early this autumn. It is. possible to buy 
desktop or notebook computers fitted with DVD- 
Rom drives in Japan and North America, but only 
on a limited basis. Some manufacturers, including 
Sony, have not even started making them yet, but 
DVD-Rom drives should become more widely 
available: over the next few months. The launch 
plans for DVD-Ram are even vaguer. Matsushita 
hopes to start production before the end of this 
year, but Toshiba plans to wait until next spring. 
Sony has not finalised its launch schedule yet 

So, what does this mean in commercial terms? 
Wm DVD be a hot new product, the CD or VCR of 
the late 1990*? Or are . we looking at another 
turkey, Uta dtefte^aadto^ip^? 

In theory r DVB cou&tlje hugely successfuL It is a 
genuinely exciting product with something new to 
offer: the consumai.But-.so for the launch has 
been accident-prone at best There were long 
delays while the electronics manufacturers squab- 
bled among themselves ova’ technical specifica- 
tions, then they rowed with the entertainment 
and computing industries over copyright issues. 
Those issues were supposedly resolved, but seme 
of the biggest Hollywood studios, including Para- 
mount, 20th Century Fox and Universal, have not 
released any of their films on DVD Video. If DVD 
is to fulfil its commercial potential, these indus- 
tries have got to get their acts together quickly. 

A&ceRawstfaom 
and. Betfaan Hatton 
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Stephanie Flanders • Economics Notebook 

Putting a spotlight on Africa 

Fear and hope are combining to renew interest in the sub-Sahara 


It is too soon to call 11 a “wind”, 
but a distinct breeze of change is 
blowing through the Interna- 
tional community in its attitude 
to sub-Saharan Africa. In the US 
particularly, the usually Inward- 
looking mainstream media Is 
looking again at the continent, 
and * deciding that the last 
remaining superpower may have 
an interest in helping Africa 
turn itself around. 

A recent New York Times 
magazine cover story declared; 
“Africa has never been more 
dangerous - nor more ready, 
finally, to join the rest of the 
world. The outcome may well 
depend on the United States, 
which has more than humanitar- 
ian reasons to care.” 

As the quotation suggests, a 
mixture of hope and fear is driv- 
ing the calls for “a new push for 
Africa”. Hope, because, on most 
reckonings, governments across 
the region are now more co mmit- 
ted to reforming their economies 
than they have been in decades. 
Fear, because, for many, the 
time for them to grasp the oppor- 
tunity may be running out 

A revamped survey of the 
state of global development, pub- 
lished today by the World Bank*, 
shows what a steep road reform- 
ers have to climb, it argues that 
developing countries have 
achieved L5 per cent growth in 
gross national product per head, 
on average, since 1970 - consid- 
erably less than, developed coun- 
tries. But, as the right-hand fig- 
ure shows, sub-Saharan Africa 
has been left out of even thin 
modest improvement 

On average, GNP per capita in 
the region has fallen 0.8 per cent 


a year to real terms since 1970. A 
handful of countries, such as 
Botswana, have done markedly 
better, but others have done for 
worse. In Zaire, real GNP per 
capita has fallen, an astounding 4 
per cent a year. On one estimate, 
real per capita GDP to Zaire and 
Zambia is now roughly hatf its 
1965 level 

The region’s economic failures 
show up in the social statistics. 
The World Bank report rightly 
trumpets the fact that average 
infant mortality rates in low and 
middle-income countries have 
fallen to 60 per 1,000 births in 
1995, from 107 in I960. But 90 out 
of every 1£00 babies bom to sub- 
Saharan Africa still die before 
their first birthday. This com- 
pares to only 40 in east Asia. In 
Zambia, the infant mortality rate 
in 1994. at 109 per 1400 births, 
was slightly higher thaw in 1970. 

Editors might be forgive n for 
fa i l ing to bold the front page for 
the news that “Sub-Saharan 
Africa is development laggard”. 
But what is adding urgency to 
the debate is the realisation 
among researchers and aid work- 
ers that the costs of Africa con- 
tinuing to fail are now far higher 
than before. 

There are two sides to the 
problem. On the one ha nd , “glo- 
balisation” of markets among 
economies that can get their 
development act together has 
made it even ha ^gr for toe lag- 
gards to escape marginalisation. 
Modem capital markets give 
reforming African g o v a rnmon tB 
much less room for trial and 
emu- in setting monetary and 
exchange rate pofictes. While lat- 
ter day Idi Amins and corr up t 



businessmen can protect their 
cash from the ravages of the 
domestic economy with the flick 
at a button. 

The flip-side of this marginalis- 
ation is a vicious circle of rising 
poverty and increased social and 

ethnic tensions, culminating, in 

extreme cases, in aH-out collapse 
of the economy and the state 
itself; 

Put simply, the end result of a 
failure to grow is not, as was 
once thou ght "merely” contin- 
ued stagnation. It is a rising 
number of Rwandas, Liberias, 
Somalias or Zaires, with devas- 
tating humanitarian and eco- 
nomic consequences for the con- 
tinent and; increasingly, the 
world outside. 

An understanding of the 
higher stakes involved in turn- 
ing Africa around has spurred 
calls for action from prominent 
voices inside and outside the 
so-called development commu- 


nity, including US deputy Trea- 
sury secretary, Lawrence Sum- 
mers and former GATT chief 
Peter Sutherland. 

The precise form which such a 
“new strategy" might take is 
still under discussion, but most 
recognise that to be effective it 
will have bund on the lessons of 
previous reform efforts. No 
amount of foreign assistance can 
make for a lack of reform com- 
mitment on the part of recipi- 
ents. Indeed, support in these 
circumstances can often make 
matters worse, allowing coun- 
tries to defer a oasis rather than 
tackle the root causes. 

But it is not merely African 
governments which have to 
make a break with the past 
Over the yearn, toe region has 
absorbed many times more offi- 
cial aid and subsidised loans 
than any other. Surely, then. If 
countries in sub-Saharan Africa 
are now no closer to resolving 


their problems than they were 20 
years ago the providers of devel- 
opment assistance have to take a 
good chunk of the responsibility. 

The new World Bank survey 
dhows that suhSaharan Africa 
received $32- worth of aid pear per- 
son to 1994, on average. This 
compares with the $17 per per- 
son going to low and middle-in- 
come countries to Europe and 
central Asia, and $6 per head 
going to south Asia. 

- The sheer poverty of most sub- 
Saharan countries guarantees 
that such aid flows will have a 
deep impact on the structure of 
their economies. On average, for- 
eign assistance accounted for 
more than IS per cent of GDP to 
the region In 1994. In at least 
eight countries It accounted for 
well over 30 per cent of national 
income. 

Some of the assistance has 
been wen-used, but. - as most 
ww recognise - a great deal has 
been wasted or, worse, has 
ensnared countries in a self-per- 
petuating cycle of dependency. 

Breaking out of the cycle wfll 
not be easy. Nor, to the short 
term, can It mean less foreign 
aid. Official development assis- 
tance,, which now accounts for a 
mere 27- cents of every $100 -of 
OECD GNP, has fallen quite far 
.enough, to real toms, since. the 
early 1990s. 

It. will, however, mean using, 
the money differently, and com- 
bining toe assistance with other 
Initiatives focused on the private 
sector. Next week's column will 
explore how such a turnaround - 
might be achieved: 

“World Development Indicators 

mr. 
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On the inside track 


A fter more than a decade 
of restructuring and 
downsizing, the pressure 
□ow on companies is to 
achieve growth In both rev en ue 
and profits. But what drives high- 
growth companies and distin- 
guishes them from their less suc- 
cessful competitors? 

We have spent the past five 
years studying more than SO com- 
panies around the world in both 
groups in an effort to understand 
what drives high growth. We 
have built detailed strategic, 
organisational, and performance 
profiles of the companies. 

We have looked at a number of 
factors that are often thought to 
be related to a company’s poten- 
tial to achieve high growth. We 
asked, for example, is high 
growth a function of young, radi- 
cal managers? Of being a small 
entrepreneurial upstart? Of big 
financial investments in the lat- 
est technologies? Of operating in 
a favourable competitive or 
industry environment? 

No systematic differences were 
spotted along any of these lines. 
But what we did find was a fun- 
damental difference in the way 
the two groups approached strat- 
egy. 

The less successful companies 
were stuck in the trap of compet- 
ing. Their strategic logic centred 
around building competitive 
advantages. They benchmarked 
the competition and focused on 
outperforming rivals. The result 
was a perpetual cycle of offering 
a little more for a little less than 
competitors. The competition, 
not the customer, set the parame- 
ters of their strategic thinking . 

Consider the classic case of 
Compaq versus International 
Business Machines in the per- 
sonal computing industry. When 
Compaq launched its PCs in 1983 
it rapidly wen the mass of PC 
buyers. Not only were its PCs the 
first IBM-compatible machines, 
but they were priced 15 per cent 
below IBM’s and were technologi- 
cally superb. Within three years 
of its startup, Compaq had risen 
to the ranks of the Fortune 500, 
making it the fastest company in 
history to get there. 

Compaq’s success, however, 
woke up IBM. As IBM started to 
race to beat Compaq. Compaq 


Do not waste time and energy trying to beat your 
competitors, say W. Chan Kim and Renee Mauborgne 


became focused on surpassing 
IBM. As the two fought to outdo 
one another in sophisticated fea- 
ture enhancements, neither 
detected that user-friendliness 
and low price, not the latest tech- 
nology. were emerging as critical 
to success. The result both com- 
panies created a line of PCs that 
were overdesigned and over- 
priced for most buyers. When 
IBM walked off the cliff in the 
late 1980s, Compaq was following 
close behind. 

The strategic thinking driven 
by the competition had three 
latent effects - effects that were 
the exact opposite of companies’ 
intentions. First it put compa- 
nies in a reactive mode. Time and 
talent was unconsciously 
absorbed in responding to daily 
competitive moves, rather than 
creating growth opportunities. 
Second, it led to imitative, not 
innovative, approaches to tbe 
market. Companies accepted 
what competitors were doing and 
simply strove to do it better. 
Third, it clouded these compa- 
nies’ understanding of what cus- 
tomers were seeking and how 
that was changing. 

So when, for example. Calla- 
way Golf, the US golf dub manu- 
facturer. launched its “Big Ber- 
tha" golf club in 1991, it rapidly 
rose to dominate the market. 
This was not because Callaway 
had no competitors - in fact, it 
bad venerable competition. But 
the golf clubs of all the main 
manufacturers looked alike and 
were out of line with what play- 
ers wanted: a golf club with a 
larger head that made playing 
more rewarding and fun. 

Callaway broke away from the 
pack with Big Bertha and earned 
high growth in revenues and 
profits. The competition, by con- 
trast, so focused on one another, 
failed both to perceive and act on 
this opportunity. 

By contrast, high-growth com- 
panies in our study paid little 
heed to matching or beating tbe 
competition. Instead, they sought 
to make the competition Irrele- 
vant by offering buyers a quan- 



tum leap in value. The question 
they posed was not what would it 
ta kg to be better than the compe- 
tition, but what would it take to 
win the mass of buyers even 
without marketing? 

The drive for this type of inno- 
vation pushes these companies to 
question everything an industry 
and competitors are doing, open- 
ing their eyes to the differences 


between what companies are 
competing on and what buyers 
actually value. 

This is not only the route to 
high creativity, but to tremen- 
dous cost savings. Just think of 
home products retailer Ikea; 
Direct Line Insurance; Home 
Depot, the US DIY and home 
improvement retailer; news 
organisations CNN and Bloom- 


Vanessa Houlder on the growing use of intranets for office communication 


I ntranets - the private net- 
works that distribute infor- 
mation across a company - 
are having “a dramatic impact** 
on companies' internal communi- 
cations, according to a recent 
report. 

Almost two-thirds of the 259 
companies surveyed have, or are 
developing, an intranet, accord- 
ing to Smythe Dorward Lambert, 
a communications consultancy. 
The majority of the respondents 
expect the use of intranets to 
grow even faster than video con- 
ferencing ami e- mail which are 
also growing in popularity. 

Four out of 10 of the companies 
polled used their intranets for 
day-to-day messaging. Just over 
half used them for corporate com- 
munications concerning matters 


Electronic grapevine 
spreads its feelers 


such as the company’s style and 
strategy. Intranets, which use 
Internet technology to transmit 
and receive data, sound, graphics 
and video, can be an effective 
way of displaying any number of 
brochures, newsletters, reports 
and directories on screen. 

Europe is lagging behind tbe 
US in the use of intranets. But 
the researchers, who talked to 25 
North American companies for 
the mainly British study, believe 
that the early adopters of 


the technology are grappling 
with much the same issues as the 
rest. 

The champions of intranets 
often see their benefit in terms of 
making information freely avail- 
able throughout an organisation. 
But the survey found that most 
companies see that sort of open- 
ness as a problem, not an oppor- 
tunity. A quarter of them 
intended to control access to 
information with passwords. 

"When it comes to challenging 


hierarchy and opening up com- 
munications with employees, 
most companies are missing a 
trick, often deliberately,” it 
says. 

The companies that were most 
open with information tended to 
be in sectors that had most 
enthusiastically adopted intra- 
nets: technology, telecommunica- 
tions and media. 

At the other end or the scale 
the retail, distribution and public 
sectors appeared the least 


likely to adept the technology. 

Just over half the companies 
surveyed said that they were 
motivated by the scope for cost 
savings. However, fewer than a 
third said they had achieved 
savings, instead of cutting down 
on paper-based information, 
organisations sometimes found 
that they had simply duplicated 
their costs. 

About 35 per cent of respon- 
dents were optimistic that intra- 
nets and technologies such as 
video conferencing and e-mail 
will relieve information overload, 
but 31 per cent said it would 
increase “communication pollu- 
tion". 

Perspectives. Smythe Dorward 
Lambert, 55 Drury Lane, London 
WC2B 5SQ . 0171 379 9099. Free. 
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berg, or Starbucks, the US coffee 
shops chain The innovative 
Ideas fuelling these companies’ 
highly profitable growth are not 
the result of aiming to build 
advantages over the competition. 
They are the result of a relentless 
drive to offer radically superior 
value to buyers. That is how 
Compaq found its way out of the 
trap of competing In the early 
1990s and re-emerged as a global 
leader In tbe computer industry. 

Are Innovative companies 
whizzing by lmnrking- the air out 
of your companies’ products and 
services? How many of the great- 
est value innovations that have 
occurred over the past 10 years 
were spearheaded by your com- 
pany rather than a competitor? If 
your answers are less than 
inspiring, your company, too, 
may have fallen Into the trap of 
competing. 

To get out of the trap and gen- 
erate high growth in revenues 
and profit, companies should 
begin by asking four questions - 
the genift four questions that the 
high-growth companies in our 
study asked, themselves. 

First, what factors that our 
Industry takes for granted should 
be eliminated? Second, what fac- 
tors that our industry competes 
on should be reduced well below 
the standard? Third, what factors 
that our Industry competes on 
should be raised well above the 
standard? Finally, what factors 
should be created that our indus- 
try has never offered? 

By answering these, companies 
ran hegin to find ways to break 
away from the pads rather than 
incrementally improve, discover 
superior ways to serve existing 
markets, and create new mar- 
kets. This is the path to high 
growth in both revenues and 
profits. 

W. Chan Ktm is the Boston Con- 
sulting Group Bruce D Henderson 
Professor of International Man- 
agement at Jnsead, France. Rente 
Mauborgne is a senior res e a r ch 
fellow at Jnsead and president of 
ITM Research. They are the 
authors of Value Innovation: The 
Strategic Logic of High Growth 
(Harvard Business Review. Jan- 
Feb, 1997) on which this article is 
based. 
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WORLD 
POLICY GUIDE 

World Policy Guide is the only international source of 
information on new products and policy innovations in the 
commercial market. 

Published monthly, it examines a different class of insurance 
in each issue, comparing policy wordings and types of cover 
in the UK and worldwide. The two-year subject programme 
builds into a complete library of insurance policies, instantly 
available for easy reference. 

World Policy Guide analyses and comments on: 

Key market players and how they have performed 

Significant policy trends 

Special risk factors 

Disputed policy wordings - with contributions 
from top lawyers 

For a FREE sample copy, contact: 

FT Financial Publishing, Maple House, 

149 Tottenham Court Road, London W1P 9LL, UK 
Telephone: +44 (0) 171 896 2286 
Fax: +44 (0) 171 896 2319 
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Rich man makes sense Of 




yard-long chopsticks 


S elfishness is bad for busi- 
ness. That noble thought is 
the theme of a management 
primer called For People - 
and for Profit. The author is Kazuo 
Inamori, chairman of Kyocera, a 
self-made billionaire who recently 
went Into semi-retirement as a Zen 
monk in his native Kyoto. 

The book has been published In 
English, giving a rare chance for for- 
eigners to peer into the mind of a 
Japanese management hero. 

Inamori is not the first to make 
the point about self-interest Japan’s 
plague of financial scandals hap- 
pened precisely because managers 
put their own and their companies' 
interests before all else, he says. 

The recent wrongdoings at 
Nomura Securities, where senior 
staff paid off gangsters to keep 
things quiet at shareholders' meet- 
ings. are a case in point 
Inamori retells a parable he heard 
from a priest at the temple where be 
is now an inmate. Imagine a pot of 
noodles and several sets of yard-long 
chopsticks, he says. Selfish people 
will try to feed only themselves, but 
end up missing their mouths and 
dropping noodles all over the calami. 
Selfless people will feed each other. 

Companies, too. should co-exist 
harmoniously with suppliers, staff 
and even competitors, he advises. 

It all sounds textbook Oriental, 
but it does not ring true. 

1 doubt if Kyocera became the 
world’s largest maker of ceramic 
boxes for integrated circuits by help- 
ing competitors feed from the pot. 
Doesn't it have more noodles than 
anyone else in the business? 

Ask the blunt engineering types at 
Toyota for their management secrets 
and you get a different message. 
Winning market share, not global 
harmony, is their idea of heaven. 
And they believe that you get there 
by commonsense, learned on the fac- 
tory floor and in the marketplace. 
The difference between Toyota 



Will Dawkins 

in Tokyo 


poHte, other than “yes" mid a con- 
tract, means no, . ,-j 
European managers, could do 
worsd than study this book. English 
■ "translations^ of Jkptfnfee'' business 
phrases could be handily exportable. 
Especially the first in the book: “As 
regariis tM 'restructuring^ we have 
no intention aflaying Anyone off." 


and Kyocera might be explained by 
the fact that tbe car company is 
Shinto, rather than - as Kyocera is 
- Buddhist-inclined. Shinto, after all, 
is a fanner's religion and cars are 
today’s rice. So Toyota’s top people 
are interested in making things, 
rather than global harmony. New 
models are taken to be blessed at a 
shrine before being launched on 
world export markets. 

Even so, ordinary executives of 
both companies agree that there is 
no magic to daily management, 
whatever their bosses think. 


A more down-to-earth insig ht, into 
Japanese business can be found in a 
new phrasebook. Instant Business 
Japan . by Giles Murray, who calls 
himself a brand Identity consultant.: 
Tfre most useful bit is toe 16-page 
chapter an how to say no - a deli- 
cate matter hi any business negotia-* 
tion in any country. .*.-•• 

Forget the US caricature of toe 
new Japan that can say.no. The 
word - indeed tbe very concept of a 
blunt refusal — remains as . alien as 
ever. Instead, there are hundreds of 
ways of meaning no, without saying 
it Murray recommends a simpterule 
of thumb: any answer, however 





Harmony is irndisturbed by the 
arrival 'of e-mail in J^piah*s top com- 
panies. The presidents of two Japa- 
nese. mUltizialidna^.y'inlaroduced 
;fr mafl- in' toe ^ope^that it would 
inspire .'jptiw^xjDc^affi. tp deluge 
them' with, great ideas.' But to the 
bosses”- chagrin,'- e-mail empower- 
ment, is not casting, eru. . • 

The two presidents '^£Ft fewer mes- 
sages than' those are 

on the whdI&^b™gty+deferentiaL 

Ideas cxmtini^to ftdpi jiy alow con- 
sensus, Japanese 

staff, think e-ma&^la ccbit of a toy. Tf- 
you want commimication, there is 
no substitufe ff*-. goo&old human 
contact T he Ja panese caff it nemo- 


„ . . Japanese 

fross.feffls on L l^awardJChis time it 
was r dig chamrian^OF N^POn Crtftit 
Bank, vtoo acknowledged he would 
step; down to y *^ake responsibility” 
. for tlie ^bank’s nearcbllapse. 

ttiBitoHoros. thcee-board members at 
Nramna^and the . chairmen of Aji- 
homota^rMltsubishi Oil and Stnbi- 
tomp CoipocatioB .itt the past month. 

..like ^wondaffaiy 'easy 
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BUSINESS EDUCATION 


MBA 

dreams 

M cKtosey 6 Cob* 
pany is the num- 
ber one choice of 
employer amonf Abut- 
lea’s master of business 
administration students, 
according to a report pub- 
lished by Dnivemnn, % 
Swedish company ' 
specialises in stu dent gar- 
vests. 

In a riwii^ survey con- 
ducted by Pn l v ers nm in 
1996 among European 
MBA students McKinsey 
also ranked number ng y 
and in both surveys the 
Boston Consulting Group 
was number two. 

Not surprisingly, man- 
agement . consultancies 
were the preferred 
employers lor American 
MBA graduates overall, 
with 25 per cent of 
respondents hoping to 
, become consultants. Next 
came investment hanking 
(19 per cent) and con- 
sumer goods (18 per cent). 

Only one Japanese com- 
pany - Sony - appeared 
in the top AO companies. 

Twenty business 
schools in the US arid 
Canada participated' and 
1,792 students responded 
to the survey. 


Della Bradshaw visits Henley, Britain’s first monotechnic for business 


When the cap fits 


NEWS FROM 


CAMPUS 


T -he big Joke at Hanley Man- 
agement CoBege these days 
Is what adorns the gradua- 
tion garb wifi be: pinstriped 
gowns, perhaps, or hoods lined 
m u. delicate shade of corporate 




The big news; there is that 
Europe's - tekfe pepflreit man- 
agement school has finally been 
given the p owe i to award its own 
master of boshneiss administration 



The amendment te Henley's royal 
charter to allow it to award taught 
degrees makes the college the only 
UK mop otechnir i nstitutio n for busi- 
ness-- tbe Royal Agrksdtural Ctd- 
lege, for example. can award fknnlpg 
degrees. 

Kfoewbere only ouiv^xsittes can 
award business degrees. Britain’s 
other wen-kno w n ii wuiifan wnt col- 
lege which, is privately owned. Ash- 
ridge, has its MBA degrees awarded 
by dtty U ni vers ity, in London, bar 
ananp ls. 

Until now Henley's MBA students 
have been awarded degrees from 
Brunei, tiu local un i v er s ity . But 
with 8J000 students actively inv ol ved 
in its MBA or | >n y uim »nwi 

around the globe - giving Henley 
one of the largest MBA student 
bases in the world - bofli Henley 
and Brunei decided it was time for a 
riwwgift Brunei telanueUng its own 
MBA course later fids year. 

Hailey is jplayiagdown any poten- 


tial confusion- "It wifi cause some 
short-term dfificuhSes in some areas 
with some oversees partners.” says 
Colin Carnal], director, of pro- 
grammes professor of manage- 
ment studies at Henley. The man- 
agement school has partner 
organtoatiocs in more fhi? 20 coun- 
tries, and -45 per cent of the school’s 
business, and 60 per cant of its reve- 
nues. come from outside tbe UK 


Henley's business is a curious mtr 
a traditional business school with a 
virtual business school superim- 
posed. In the UK Henley is recog 
nised largely for its executive portfo- 
lio of short courses and 75 per cent 
of tbe ’activities on the Henley site 
are related to these. Overseas, it is 
an established pro v ider of distance 
learning MBA courses. 

This divergence began 10 years 


ago when Henley decided that it bad 
to expand overseas and that the best 
way of doing that was to pioneer the 
distance learning MBA course. Of 
the 8.000 people actively participat- 
ing on Its MBA course - there ere 
actually 10J50Q registered students - 
only 43 are cm the full-time MBA 
course to the UK and a further 160 
or so on the part-time MBA. 

The rest all study through dis- 
tance learning, with about two 

thirds of fhp ijkfanw iefttTd»>g stu- 
dents resident QtrtvMf tbe hit 

To ensure the quality of the MBA 
is »w«»<n*aitTM»d the of regis- 

tered students is scrutinised every 
six months. Students have to com- 
plete their degrees within a given 
time, and all students - fiiB-tiroe. 
part-time or di«»anea learning candi- 
dates - submit the same pieces of 

WOrk and sit t hff MWW nw>mhi«rtn»« 

The only concession now undo* 
rrtngMwHuHpn is that "W T af l StQ- 
dents may he allowed to sit their 
HwnninarintK in their first language 
rather thaw un gtfch 

Camall says it is his Job to create 
the synergies between the two 
strands of the college’s business, not 
least of which b the transfer of the 
technology skins developed for the 
distance learning courses to tbe 
shorter eanac ullv e courses. 

The next step foe Henley will be to 
seek award-giving powers tor its 
research degrees as well as its 
taught degrees. 


W h e el s In progress 

for quality stamp 

The European Foundation 

for aiw pj i iw ii 

Development has 
appointed Gordon Shenton 
as chairman of its 
Wnmpraii whir 
accrsd iutl ow process. 

The project is intended 
to give a quality stamp to 
Europe’s most highly 
regarded business schools. 
Ten are expected to receive 
the award in the next two 
years. 

Shenton to dean of 
Groups BSC Xyon in 
France. 

EFMD: Belrfum. 26430335 


morals collide 

Church leaders, business 
people and academics will 
get together In Leeds this 

the 

question of ethics to 
b u rinra s Spe akers at the 
conference wifi include 
David Jenkins, the 
controvers ia l bishop of 
Durham. Kevin Bond, 
managing dfrector of 
Yorkshire Water Sendees. 

Jointly organised by 
Leeds University's Centre 
for Business and 

Prn fr nW aiil gfitiCS the 


Council for Ethics in 
Economics, to Columbus, 
Ohio, the three-day course 
will start on July 14. 

Hie conference will also 
See the European launch of 
relevant case stadias on 
CD-Rom. 

University of Leeds: UK 
(0)123 233 $070 

City school bindi 

tedmo-spodsllsts 

London's City University 
Business School Is 
hunching an MBA in the 
management of technology 
which b aimed at 
scientists, engineers and 
financial analysts who 
want to widen their 
base. 

The course to Intended to 
develop pa r ti c i pants’ 
knowledge of the latest 
technologies as well as the 
business and financial 
expertise needed to assess 
and realise commercial 
opportunities. The 
management of technology 
will be taught as a 
specialism alongside the 
general management 
programmes and elective 
courses. The course to one 
year fall-time or two year 
part-time. 

City University: UK f 0)171 
477863S 
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(- AS* r?-?£CTlVL AFFORDABLE 

Would speaking your 
Customer s language 
have made the 
difference ? 


Did your bet meeting oversees go as wed as you had 
hoped? No?1Mry not? Did you lose out to a competitor 
who did speak the language of the customer ? 

Don't let It happen again - 

Can BERLITZ for details of Doing Buelnees in' 
FrenchlGennen/Spanbh NOW on 

0171 - 01S 0008 
0121-043 4334 
0161 - 228 3007 
0131 - 220 7188 


Helping the World Communicate. 


Financial Times 
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APRIL 16/17 ■ 

Trading In the Foreign 
Exchange Market 

The Motet • Ihe Mate Influences 
» Spot A Forwent FX - A rithme tic * 
Trades Dealing Strategics * PC Based 
■fanoiaied trading * Att en dee s to Include 
trainee and Junior dorian with Ba rifca . 
Corp ora tes & Broken. 

2 DAYS £545.00 + VAT Contact: 
TFL TRAINING DEPT. TO: 0171 40 6 
OO&WW 2123 Fta= 0171 6003751 











APRIL 21 -26 
ACI Diploma 

Follows the ACI *yUabos for Juno 
mm nata tions. For thoae with 12 months' 
treasury experience. • EX Junory, 




Conferences 
& Exhibitions 


The 1997 Conference on 

Globalisation of toe 

Securities Maitets 

Tie first rtanafonal fc«m on w 


tfa most inportard teuBMrfnteiB** 


HONG KONG - At Tin. Heart 
of Asia's Finance Seminar 
Spaatats tadude Me MtetaBl Szs, 
Executive Director, Hongkong 
Trade DeveJopmertf Councfl; Sir 
David fbnl, Hong Koog 
CommfeskH»c Dr Edgar Clung, 
Chairman, HK Stock Bccbange; 

Mr Frank Wong, Chairman, MC 
Futures Exchange; Mr PNBp U, 
Chalfnrei, HKCaptal Markets 
Association; and Mr Andrew 
Fong, Chairman, HK Rnanchd 
Markets Association. Keynote 
address by Mr Join Bond, Group 
Ghtaf ExBcutiw, HS8C Holdings . 
Pfc. 

Contact David Marsdan 
Hong Kong Hade Development 
CouncfiTet 0171 8281661 
Fax 0171 828 9976 . 

The Brewery. Uatftw ECf 


6to Annua! Coutarence on 
International Securities 
Leading 

Co-sponsored by ISIA (ILK.) and 
Robert Morris Associates (USA), 
this is the only Jofot 
ILSL/EDropean Secrete Lending 
Conference recx^pitad by B» . 
todosby. Issues discussed red 
updates trom tending assoctoJors 
worldwide Tnffuance’ lending 
mutate In Europe and around the 
worid. Keynote address w® be 
given by Robert £ Diamond, Jr., ' 
Chief Executive Officer- GtobaJ . 
Marinis, BZW- ' 

Contact Robert Morris Associates, 
ask fortte“SL Promotion* 

H* 80M77-7B21 . 

Roc 215-446-4100 
CraHsri Hfflon. Rome, Italy 



First International Conference 

LITHUANIAN CAPITAL 






OPPORTUNITIES with 
speakers from the Government 
cfLMiuanla, Securities 
Depository; Notpara, WUHam de 
Broc, Sodete Generals ate. 
Agenda-covers Uttmuihn 
economy development 
prospects, privatization, capital 
•market tegfetetiop. Infra st roctnre 
and protection of foreign 
investments. • " v • 

Contact Arminto Lauzadyte : 
Tel: (3702) 723871 . > 

ftx: (3702) 72^94 ->5-; 
E-malt arinfeMOnvsiivptujtJt. 

• VUntas, jJtimafe 


Conferences 


ESS 


June 2-3 

Hie terete nrafeara Curtaience 

Hdd with the conprja i ki i of The Ura cil 
gavermont and the Iaracl-Britain 
BorincM CoancO md rfabod by Lori 
young, dm Conference Is divided taro 
three parallel tracks: Finance, 
Infrastructure. Hi-tech. Sponsors 
tactade Cable sad Wirctess, BiWsh Os* 

ftuT H W 111 

Tel: +44 181 9091015 Fax: *44 181 
9091025 ftmll: 

EDCMre. 


Evaluating; Foracastlng and 
Managing Enargy Prion Rtok 

This, huernarianal one-day forum 
Mgh H g fat s snd r a maht es nev Briadgnes 
and strategies In energy price risk 
wnagetncML EsseotUl briefing for 
IFPs, UtOMet. FM Snpp&n. Industry 
Advisors. Energy Financiers and 
Enagy Analysts and Brokma. 

CfianCC feo m GtOUD fi rei fc w n reia 
■M 444(0) 1818 642 1117 m 118 
Fkx +44(0)181 642 1941 

LONDON 


JUNE 11-12 
EUROAID 97 





University of Michigan 
Business School 

Executive Education Center 


Finance for the 

Non-Financial Manager 4 %. 

May 12 - 16, 1997 ****£**+2 

Lake Geneva, Switzerland 


Communicate more effectively with the financial executives in your 
organization. Exchange ideas with other managers from a variety of firms 
and diverse geographical areas. Interact with world-renowned faculty. 


Strategic Marketing Planning 

May 19 - 23, 1997 
Lake Geneva, Switzerland 

Discover the forces that influence competitive dynamics and their 
implications for international and domestic marketing and business 
management. Interact with outstanding faculty who are internationally 
-recognoed fortheipreseorch and work in the field. 


Global Program for 
Management Development 

June 29 - July 1 1 , 1997 
Hotel El Montanya, Spain 

A Joint Venture between the University of Michigan Business School, 
Ann Arbor. Michigan. USA 
and 

The International Graduate School of Management of the 
University of Navarra. Barcelona, Spain 

Master emerging patterns of global competition. Interact with world- 
renowned scholars and experienced industry consultants who provide 
theoretical as well as practical expertise. 


To register or for more information call the 
University of Michigan Business School, 

Executive Education Center ax Phone: 1.313-763.1003 
Fax: 1313^63.9467 E-mail: um.exec.ed@umich.edu 

Code AV-GPMD97 
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Using current affairs to add sparkle to campaigns can be a 
double-edged sword. Alison Smith looks at Tesco’s general 
election offering. Below, Meg Carter reports on integration 




Spoof slogans aim 
to have the last laugh 



T he UK general election is still 
more than three weeks away, 
but the first political poster 
campaign has just ended. 

In mid-March, Tesco, the supermar- 
ket chain, placed a series of posters 
and press advertisements offering a 
political slant on its long-running cam- 
paign to show “unbeatable value". 

The posters, at 2,000 or so sites 
across the UK, presented Tesco’s price 
positioning with spoof slogans on 
“cuts", "child benefit" and “economic 
miracle". The campaign is costing 
about £2m ($3 .2m). 

Tesco's print is continuing 

at a time when politicians appear to 
have sunk in the public’s esteem, polit- 
ical advertising is criticised for being 
negative and people may already be 
bored with the longest election cam- 
paign in recent history. Being associ- 
ated with all this - even as a joke - is 
not an obvious strategy. 


Marc Cave, managing partner of 
advertising agency Lowe Howard- 
Spink. which devised the campaign, 
says it was a topical way to refresh the 
message on prices. “It’s true for all 
advertising: if you can stitch into the 
fabric of what is happening, you score 
points for being relevant" 

He is also clear that the campaign 
had to break early to achieve its 
impact “When we launched in mid- 
March the election had not been called 
and there was mounting election fever 
rather than election fatigue." 

Tesco sees its image as light-hearted 
and warm , hut has not adopted publici- 
ty-seeking marketing tactics before. It 
was careful about the political cam- 
paign, explaining its plans to Labour 
and the Conservatives. It emphasised 
that the spoof campaign would end 
well before the election itself. 

It also decided that some suggested 
political treatments were too controver- 


sial One, cm the price of onions - feat- 
uring t he tear which was a hallmark of 
recent Tory posters - was rejected. But 
others were too irresistible to dump. 

So “demon pies", a parody of the 
Tory paster attack on Labour leader 
Tony Blair last year, appeared in The 
Spectator, the right-wing magazine, 
while a pile of coins with the slogan 
“time for change" was placed in the 
left-of-centre magazine New Statesman. 

It was the first time Tesco had adver- 
tised in either publication and this 
aspect of the raTwpflign was not really 
aimed at shoppers. “We didn’t use 
‘demon pies* for customers." says Cath- 
erine Baxendale, Tesco's head of adver- 
tising. “We were motivated by the feet 
that it was appealing to opinion- 
formers and was amusing." In spite of 
the ads’ publicity, there is a suspicion 
the campaign may have done more for 
Lowe Howard- Spink than for Tesco. 

“The danger may be that this kind of 


CHANGE. 
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UNBEATABLE VALUE 
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Tesco ran ads tn The Spectator and the New Statesman 


campaign can be very good for the 
agency but not necessarily quite so 
good tar the client,” says Adam Cra- 
zier, joint chief executive of advertising 
agency Saatchi & SaytrhL 
He also believes that, for such an 
approach to work, it must be unique. 
“If several different advertisers get on 


the political bandwagon, then it will be 
ww as a marketing ploy and people 
will see through it" 

But Tango, the soft drinks brand, has 
a spoof political campaign of its own. 
Television advertisements feature a 
mock election in which Orange, Tan- 
go’s ma»n brand, urges people to “vote 


Orange” ratter than suppott tl&other 
three flavours. ■ ■ ■’_ . ' i , . 

David After, Hugo's ] 

ager, says thefrrdvereq*^ 
keeping with Tango> 
enables it to prerant it$ [i 
touts while offering 
from the election itself. 


I- i' 







T he advertising 
industry's new 
mantra is “integra- 
tion". Suddenly, 
every campaign is “inte- 
grated". The distinction 
between such communica- 
tion techniques as television 
advertisements and direct 
mail shots, which wonld 
once have been bandied sep- 
arately. is blurring. 

But the potential of true 
integration goes much fur- 
ther. Take Channel 5. the 
television network launched 
in the UK last month. Its 
£5m ($7.95m) multimedia 
campaign was created by a 
“dream team" cherry-picked 
by marketing and mmmnni- 

cations director David 
Brook who tailored his 
own “virtual advertising 
agency", known collectively 
as “Team 5". 

“The idea was to get the 
best people in each disci- 
pline. The days of the full 
service agency supplying 
everything are long past," 
Brook explains. 

The Channel 5 campaign 
was developed by Brook 


Dream teams redefine relationships 




with advertising company 
Mother which, in turn. Is 
working with a Dutch cre- 
ative operation ™llpd Kes- 
slesKramer. media indepen- 
dent TMD Carat, media 
strategists Michaelides & 
Bednash and design com- 
pany Wolff Olins. The rede- 
finition of the client-agency 
relationship moves each 
side away from traditional 
roles of buyer and seller in 
favour of greater co-opera- 
tion. 

“Clients realise having a 
great TV commercial isn't 
enough any more - you’ve 
got to infiltrate people’s 
lives,” explains Graham 
Bednash, manag in g partner 
of Michaelides & Bednash. 

He believes the approach 
has two clear benefits. “Cli- 
ents have greater control as 
they are totally involved in 
how ideas develop rather 
than intermittently - the 
usual way - when they get 


an update every few 
weeks." Second, every sin- 
gle piece of communication 
is considered. “By drawing 
on a broad range of special- 
ists working together, the 
client avoids the danger of 
thinking in boxes.” 

The results prove the 
point. Brook believes. Post- 
ers and radio were part of a 
creative media strategy 
which introduced Channel 5 
branding to the fifth col- 
umn of TV listings pages 
before its launch. A branded 
magazine and a TV listings 
pull-out were distributed 
via the Sunday limes and 
The Sun. PH and promot- 
ional work with the Spice 
Girls included a specially 
commissioned single and 
tiie band also features in on- 
air promotions and edito- 
rial. Channel 5 research 
shows 91 pm* cent of con- 
sumers were aware of the 
launch and 88 per cent had 



Spice Girls: provided a single for Channel 5 


semi some of the marketing. 

Jan Smith, marketing 
director of the RAC, pio- 
neered a similar strategy 
and believes it can result in 


greater creativity and better 
targeting. She hand-picked 
creative and marketing 
people to form her “virtual 
agency" after joining the 


BAC in 1995. “Quite often 
the full service advertising 
agency becomes the protec- 
tor of brand rather than 
of the client," she says. Her 
“dream team" includes cre- 
ative duo Dean and Green 
who, although employed by 
advertising agency Butter- 
field Day Devito Hockney, 
also work independently 
with Smith. 

“Creatively, the. ideas 
come from anywhere 
around the table," she says. 
“We start with the brand 
and strategy, then agree the 
best way to deliver it. It 
works, so long as egos and 
Jealousies can be set aside. 
Ton have to work together 
and not be precious about 
who came up with which 
idea.” 

Others developing a simi- 
lar approach include build- 
ing society Nationwide and 
ICO, a telecommunications 
company which, instead of 


creating a classic marketing 
department, sourced aR 
marketing sendees exter- 
nally. ICO appointed the 
WPP group to create a tai- 
lor-made inter-divisional 
team with individuals from 
WPP-owned JWT, Hill ft' 
Kaowlten, Sampson TyreD, 
Metro G Force and Rese ar ch 
International 

More traditional agendas - 
remain sceptical. “While ift 
a fine idea in theory, 1ft an 
awful lot ot work for the 
client," says William Ecde- 
share, chief executive nf fuQ 
service agency Ammirati 
Purls XJntas. “Heads of mar- 
keting aren't paid to put 
together their own agency. 
They would have to know 
who it available, where 
they are and how to put the 
right team together - it’s a. 
real skill." 

Then there's the issue of 
responsibility. “Whose fruit 
is it if things go wrong?" he 


asks. “And how _ 
easily available in* ; m&ti 
ttonal re so urce s ?" . 

. These an genuine con- 
cerns, Brook coa&bedes. 
Close integration between 
client and “dream jb&n* 
can only be achievffil f the 


client stru c t ur e^ 
and fleatibto, he 
the yigfarHp* t 
hot as great: as 
at first appear. 

Scepticism 

tJabafistet* u_ , 

The fragmentation 
traditional g 
agendas an a 
kating and 


-open 


the 


badness has inavft^jfo xpv- 
enne and cashflow l&pflca- 
ttcos. 

Ac advertiser* 

.for greater a 
and tighter Control* over 
how their money fe spent, 
however, “dream teams" 
are one viable solution. 
Brook says. “As cliezkts get 
more knowledgeable- about 
the different parts of the 
marketing process, they 
will become a more common 
approach." . 





When business comes 
to Turkey, 

anking comes to iktisat. 


In a global economy, the demands of foreign trade 
finance require a reliable partner. A partner with the 
competence, experience and imagination to find the 
right solution for your opportunity. 


As Turkey's full service merchant banking group, 
Iktisat has the resources, professional organization 
and technology to make fast, informed decisions to 
meet your trade finance needs. ■ . 


And people with the commitment to buil ding 
relationships that lead to success. 


Find out why Iktisat is the choice in Turkey for more ' 
than 1,500 correspondent banks aroundtheworld. ’ 


IKTISAT 


Trade Finance Since 1927 


Ptease call Mrs. NebahatTtomrTokgCz A.G.M, International Banking 


Head Office ;B&yQkdere Cad. No. 165 Esentepe, 80504/ Istanbul 
Td : (90) (212) 274 1 1 1 1 Fax : (90) (212) 274 70 28 
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There’s the devil to pay 

Nicholas Denton looks at online companies’ pricey battle to attract users 

T he dance with the devil: Internet chain, securing their future- should maintain an independent Yahoo!, Lycos and InSosee 

that is what George BeH. Excite 's financial section, for presence on the web. according: to the ftatr i«wttwg quoted navigatii 
chief executive of Excite, instance, carries stock quotes from most industry experts. ■ services: These have a combin' 

the self-StVled ■ TV enfde to Qnntp.nnm a low-cost nrmrfder of Halsev Mtnnr. chief exec u t i ve of wurrkwt nmltnlkatinn of XlKhn 


T he dance with the devil: 
that is what George BeH. 
chief executive of Excite, 
the stetetyledTV guide to 
the Internet, calls relationships on 
the web between companies that 
gener ate traffic and those trying to 
draw users to their online offerings 
■ Excite and other navigation ser- 
vices such as Yahoo! have recently 
agreed, for the second year .running; 
to pay Netscape $Sm (£3-im) each for 
the traffic it generates for them. Net- 
scape controls the most popular 
starting point for Web novices 
because its popular browser pro- 
gramme aendfl nwra automatically 
to its own home page. From there, a 
“button." - effectively the real estate 
for which the navigation services are 
paying - sends users cm to Excite 
and YahooL 

Paradoxically, only by luring Net- 
scape users via this hot-link can 
companies like Excite ultimately 
break away from the software com- 
pany's unwelcome embrace. 

The navigation services, or search 
engines, which guide users to desti- 
nations throughout the Internet, 
control their own stretch of the 
channel for online information. Five 
of the top 10 Internet sites accessed 
at least once in January were navi- 
gation services, according to PC 
Meter which monitors home web 
usage. This gives the navigation ser- 
vices the chance to strike tough 
deals with others lower down the 


fibcbr 

Excite ’s financial section, for 
instance, carries stock quotes from 
Qnotexoxn, a low-cost provider of 
market data. Although Qnotaxom 
runs its own web site. It values the 
BwtniiiiiHi iBxdtt* can deliver. 

If a user dicks with a personal 
computer mouse to find the biggest 
gainers of the day, a fist of prices 
provided by Quot&com comes up 
within Excite ’s site. Only when 

rasgm mit to rio tarfht nti an individual 

stock are they transported to 
Quote.com itself. Even then, the 
page carries the Excite logo. 

Netscape Is not the only traffic 
generator that knows how to tango. 
“It is a dance well have ourselves 
with content providers," says Bell 

Be wonders jovially whether con- 
tent providers — companies that sup- 
ply news, quotes and other services 

- will one day resent the navigation 
services upon which they rely as 
ranch as Excite resents the rodstence ' 
of Netscape. 

- This model suggests that the navi- 
gation services may become the net- 
work television of the Internet: prof- 
iting from their control of 
distribution, but dependent on out- 
side production companies for their 
hit shows. 

Just as' the makers of Seinfeld, the 
popular US sitcom, have some power 
over NBC, the US television net 
work, so content companies with 
powerful brands such as CNN 


should maintain an independent 
presence on the web, according to 
meet mdnstxy experts. 

Halsey Minor, chief exec uti v e of 
CNBT. a e«qpntor news «nd advice 
service flwt provides onii«B content, 
is dubious about the prospects of his 
weaka- br e th ren. “The power is with 
those people who have traffic and 
braneb. A conte n t company is going 
to have to decide whether it is- a 
website or just a provider,” he says. 

Hoover's Online and Zacks. Invest- 
ment Research, both of which -pro- 
vide US data, already dis- 

tribute largely through the 
navigation sendees. No Mg content 
provider has yet abando ned its inde- 
pendent efforts, but CNBTs Minor 
asks: “If Tfrpetta controls the top two 
pages [of a company's nnHne mate- 
rial], at what point do they stuck. the 
whole thing In?” 

With clout comes revenue. ~ ■'When 
we wore really small, we did the 
deals we could do," says Tim Koogle, 
Chief exe c utive of Yahoo! But the 
navigation service now insists on 
receiving a majority of advertising 
revenues from pages hosted cm its 
site. 

“hr the past three months I’ve 
become aware how sustainable the 
concept of a navigational hub is. It is 
dear how important it is for content 
folks to be closely tied to a hub,” 
Koogle says. 

It is this promising business model 
that underpins the valuations of 


Yahoo!. Tbtrfte, Lycos and Infioseek. 
the {bur quoted navigation 

services: These have a combined 
market capitalisation of Si Jbn in 
spite of oontinnftig looses. 

Robot Reid, venture capitalist and 
author of Architects q f the Web, a 
new bodk on the growth of the Inter- 
net, argues that two-yearold Yahoo! 
is potentially the most powerful 
media title in the world. 

The danger for navigation services 
is that .users, having roamed the web 
with ttieir aid, will fall bade on a few 
familiar co ntent , websites. Netscape, 
which, already encourages users to 
“bookmark” pages. In the latest ver- 
sion of its browser enahing them to 
go directly to a favourite site by 

i»HfHny qq an fawn m permanent 

view an the software todbar. 

Yahoo! and Excite trust In the 
appeal of serendipity - finding good 
thing s by chance on a navigation 
service. And their customer base is 
constantly refreshed by the influx of 
novice users in need of guidance 
around the complex web. The pro- 
portion of web surfers using naviga- 
tion services - about three-quarters 
— ]s growing rather than shrinking. 

“Over time, people's navigation 
habits may get calcified,” concedes 
BdL But it will be a slow process. 
By the time a content website estab- 
lishes its own loyal customers and 
tries to break with Bu» navigation 
service, it may find it is already pos- 
sessed by the devil. 


You might 
call it the 
“wire service 
paradox”. 
Companies 
are pouring 
resources 
into ways of 
carrying 
broadcast voice and video 
over the Internet - In spite 
of faffk of mazv 

kets. Yet the much humbler 
technologies for broadcast- 
ing live text across the Net 
remain largely unexplored. 

The pnn uVff fa >h«t rti» 
market potential of simple 
text broadcast is demon- 
strated by the fact that bil- 
lions of dollars are spent 
each year on buying live 
text broadcasts from wire 
sendees such as Daw Janes, 
Reuter and Bloomberg. 

But, so far, there is 
almost no true Uve text 
broadcasting on Inter- 
net. Dozens of “push” 
broadcast technologies sand 
out every tew 

hours or minutes, end 
one-to-one or “narrawcest” 
technologies are used for 
text-based “chat" between 
individuals, but few busi- 
nesses have explored live 
text broadcasting. 

One company that has 
done so is Wordcastera Cor- 
poration of San Frandsco, 
which last week broadcast 
- live - the w r itt e n text of 
speeches at an Internet 
technology conference. 

Hie company's founder is 
Susan Quinn, 29. who set up 
her own transcription ser- 
vice after training as a 
court reporter. The Idea 
came to her alter Microsoft 
engaged her company to 
transcribe the speeches at a 
developers’ conference, ask- 
ing her to bawd over the 
transcribed text DO minutes 
after each speech so it could 
be* put an Microsoft’s web 
rite immediately. With no 
existing technology capable 
of patting the transcribed 
text an the Web automati- 
cally. Quinn set about creat- 
ing her own system. 

Wordcastera does not use 
software to turn speech into 
text “Voice recognition is 
sexier and more exciting 
and everyone wants it — but 


It doesn't exist," says 
Qoten- “The quality fa sim- 
ply not good enough." 
Instead, Wordcastera uses 
highly skilled transcribers, 
likely to earn $200,000 
(£126,000) a year, to turn 
Speech te text on standard 
court reporting machtaee. 

Here's what happens. 
Tapping away at a tradi- 
tional machine, the tran- 
scriber tuma the speaker’s 
words into phonetic short- 
hand, which ta sent over the 
Internet to the Wordcastera 
server. Dictionary software 
converts the shorthand Into 
plain English, checks for 
errors, and then sends It 
out over the Internet. Any- 
one connected across the 
Web to (he aft* can then 
watch the words pop up one 
by one on their screen. 

Accord i ng to Quinn, the 
itifHwih fat of the technol- 
ogy is the system of receiv- 
ing the iaowning text from 
the transcriber. After 
of effort, the third 
programmer hired for the 
Job ma nag e d to produce a 
working system. 

judging by last week's 
c on fe rence, the results are 
impressive. A speech by 
Vint CmC a senior execu- 
tive at Mta who was one of 
the pioneers of the Internet, 
came across the Net read- 
ably with only a handful of 
mtoniwK over half an hour. 
Some arose from proper 
names: "Prospector and 
Gamble” instead of Procter 
and Gamble, and “Delcare” 
for BeUoare. 

Others, sounded like pho- 
netic garbles: “horrible” 
came out as “hairy ball”. 
Compared with the raw out- 
put from most shorthand 
writers. Wordcastera is 
doing weft The most stri- 
king conclusion from read- 
ing the company's tran- 
scripts is that even fluent 
and highly Intelligent 
people rarely speak in com- 
plete sentences. 

Last week's conference 
was a proof te the technol- 
ogy. Wordcastera clearly 
has market potential. Tran- 
scripts are much more use- 
ful than standard voice 
recordings because they 
allow you to skim sections 


at a glance and are also 
easier to store and retrieve 
than sound recordings. 

Industry cunfenmnai are 
an obvious market. Part of 
the reason for attending 
them is to press the flesh; 
but the coats te time, travel 
and accommodation make 
them unattractive. Clients 
might be willing to pay sev- 
eral hundred dollars for an 
electronic transcript. 
Future conferences might 
offer three tariffs: 91 ,000. 
say, to attend tn person. $1 
a speech for those willing to 
read off a screen for hours, 
and £250 for a permanent, 
archivable set of proceed 
lugs from Wordcastera 

Quinn also plans to target 
annual shareholder meet- 
ings. Tandem Computer, a 
PC manufacturer, has 
engaged the company tn 
“wordeast” its next meeting 
to Its own employees via an 
intranet. Commercial ser- 
vice is being offered to 
other costumers at rates te 

96.000 for two hours or 

915.000 a day. 

Another feature of the 
system allows the person 
reading the text feed to type 
tn questions for the speaker 
which are relayed to a mod- 
erator at the Wordcastera 
web site. Quinn plans to 
develop this into a fully 
fledged voting system, pos- 
sibly for voting by. stock- 
holders. 

This latter application is 
a brilliant idea doomed i 
never to make money. It i 
would provide a dramatic 
increase in “shareholder 
democracy". But most cor- j 
porate executives see share- i 
holder meetings as mine- 
fields and do all they can to 
reduce the uncertainty uf 
outcomes by priming own- 
ers te large blocks of equity 
in advance. I do not believe 
many would be willing to 
pay for a technology that 
increases their uncertainty. 

Wordcastera’ technology 
might also be used in par- 
liamentary transcription. 
Quinn is looking for ven- 
ture capital this summer, 
she is likely to have many 
takers. 
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Small screen alcohol ads 
attract president’ s attention 

Pressure is on US distillers to restore a ban self-imposed in 
1948 but recently broken, writes Richard Tomkins 

F irst it was baccy: broke a voluntary ban on there was nothing inker- tog to force the issue: bul 
now, it’s booze. With television advertising that eotiy evil in liquor: a cock- this is not as straightforward 
US cigarette makers the liquor companies had tail, a glass te wine and a as it appears. On the on« 
besieged by anti- Imposed on themselves in can of beer all contained band, it seems unfair tc 
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F irst it was baccy: 
now, it’s booze. With 
US cigarette makers 
besieged by anti- 
smoklng forces, p res sur e is 
raining 1 to bear on that other 
big “sin" product of the US 
economy - alcoholic drinks. 

President Clinton is tomor- 
row expected to write to the 
Federal Communications 
Commission asking it to 
determine whether alcohol 
advertising on television 
Bhould be banned, as cigar 
retie advertising was in 19TL 
In a decision reflecting the 
administration's recent 
crackdown on under-age 
smoking, the White House 
said Clinton wanted the 
commission to explore 
whether alcohol advertise- 
ments were inducing young 
people to drink. The commis- 
sion said it was eager to 
respond. 

The president's interven- 
tion is the latest twist to a 
saga that began a year ago 
when Seagram, the Cana- 
dian. distiller, started airing 
television commercials for 
its Crown Royal Whiskey in 
scattered markets around 
the US. The commercials 


Cyber 

sightings 


• There seems to have 
been a rash te golf maga- 
zines on the web recently, 
probably indicative of the 


broke a voluntary ban on 
television advertising that 
the liquor companies had 
Imposed on themselves in 
1S4& 1 ; 

In November, the rest te 
the US distilled spirits indus- 
try followed Seagram's lead 
by scrapjatag the ban -alto- 
gether. Their motivation in 


there was nothing inher- 
ently evil in liquor: a cock- 
tail, a glass te wine and a 
can of beer all contained 
about the mws amount te 
and should therefore 
be subject to the same adver- 
tising rules. 

In fact, few advertisements 
appeared because most of 


The White House said that President 
Clinton wanted the commission 
to explore whether alcohol 
advertisements were inducing 
young people to drink 


doing so was dear sales te 
hard liquor had been declin- 
ing in the US for two 
decades, whfLe sales of wine 
and beer, which had been 
advertised on television all 
along, were going up. 

- The distillers said they 
wanted to be able to compete 
with the beer and wine com- 
panies on a level playing 
field. After all, they said. 


• Central European Busi- 
ness Daily (www.cebd.com) 
Is a news service dedica t ed, 
to the central European 
region, compiled daily by 
e>mall from r e pe ate rs in the 
region. Well worth a look if 
you specialise in the former 
eastern bloc countries. 


the big television, networks 
refused to accept them. Bid,, 
inevitably, the decision pro- 
voked a backlash. Public 
health advocates accused the 
liquor industry te targeting 
the young, and the president 
hfrnwoTtf urged companies to 
“get back on the ban”. 

With the industry showing 
no inclination to budge, the 
adminis tration is now seek- 


ing to force the issue: but 
this is not as straig h t forwar d 
as it appears. On the one 
hand, it seems unfair to 
crack down on tobacco and 
not on alcohol, a leading 
contributor to car crashes, 
murder and suicide - the 
three main causes te death 
among people aged 16 to 2*. 
On the other, the US consti- 
tution provides powerful 
protections for advertisers’ . 
right to free speech. And if 
liquor advertisements are 
banned, why should those 
for other alcoholic drinks be 

allowed to stay? 

Someobservers believe the 
liquor Industry’s hidden 
agenda is not to get its own 
advertisement on the air, 
but to get .those for other 
alcoholic' drinks banned. 
That would remove the wine 
and beer producers' edge. 

liquor producers strongly 
deny this. They say a total 
ban on advertising would 
harm everyone because it 
would send the wrong-mes- 
sage about alcohol Even so, 
the gambit looks like one 
from which, whatever the 
outcome, the liquor industry 
has little to lose. - 
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is a rather nifty, web journal 


income of business users 

both in the US and in the 

UK. Golf Today (ictaapotfto- 
day-coMk) looks Hke being 
one of the better efforts. 

Updated daily. it*« the 
first of its kind to be edited 
specifically from Europe. 

Editor Stan Ellison says 
that: “[The Internet] is 
becoming more accessible 
because of the proliferation 
of computers at home and 
the workplace. The Golf 
Today guestbook 811 
golfers all over the worm 
to interact on every cat- 


technology sector. From the 

Bill Gates wealth counter 
on the initial navigation bar 
through to the Real Audio 
Interviews with key indus- 
try figures,. it’s well worth a 
look. It features a daily 
news digest, as well as 
details of qpcamtog comer 1 - 
cnees and company profiles. 
# Ddcftte & TouChe Con- 
sulting Group has set up 
PeerScape (www.peer- 
scape.com) as a centre for 
members and company 
employees to use as a busi- 


ness resource. It eoritafrm’ 
company and sectoral, 
report information: The 
group Is. currently putting 
together its preamum con- 
tents area. 

0 For some basic informa- 
tion concerning training, 
specifically for women in 
Europe,, try the Interna- 
tional Training Centre for 
Women {twmemxmeUdfvs- 
ers/sho)..it's not pretty, but 
might $teer you to the right 
direction . if . you’re in the- 
personnel, field. 

• T e n ra fc nnera, &CaIfean- 
ia-based . Item tjt web. deveE 
opera, has miroe&a^^&om 
its usual far^cf creaStog-vir- - 


tual worlds to a^- ytrLu al 
burial ground temowsiomb- 
toim.com). Visitors can . 
check out the resttog places 
of notables from Kato to. 
Leonardo da Vtod, to Wyatt 
Earp. It.MDs ttstefeas-the 
“home of the;-, living 
impaired". YGU^canc-eyen 
buy your own 


;• The UK Department of 
Trade and Industry- has 
set up Business - Links 
(viune.businessU^ctLUki), 
.with partners inrjudfag.fhe 
Confederation . of' British 
Industry and the T raining 
anil ■ Bnlw prite ri mnwljt 

help with a range of', issues 
affecting business. Some, 
subjects covered ark ritirag' 
money for growth; hibw-to 
get into the expori^mriuEt; 
and how to source-flu^mokt 
suitable training peg|te£e£ . 

ft brings together :<afi;ihe 
support services ^ tog&£bte>to 
. hegfa e ss andhas.g^jafae 
map Jot the ragliSt’:.'y’Qv'. 

. .. l^<.Uy^:Y 
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BUSINESS TRAVEL 


Travel News * Roger Bray 
Extra slots sought 


Talks afmari at increasing 
the numbercf tn gte+e 
between the UK and 
Singapore are expected to 
resume this rnontlL 
Singapore Airlines would 
like the trilateral air 
agreement relaxed so it can 
operate a third daily service 
to and from Heathrow. 
Unless capacity is Increased 
there will be upward 
pressure cm feres and 
business travellers might 
have greater difficulty 
booking the Sights they 
want 

Hie airline also wants to 
Start trans- Atlanti c 


connecting services from 
London. This could prove 
trickier to negotiate; but if 
the planned link between 
British Airways and 
American Airlines leads to a 
. UK-US open skies 
agreement, SIA'b proposed 
operation might take off in 
the slipstream. 

Space for Angola 

Travellers to Angola should 
check that they have 
enough space in their 
passports for immigration 
stamps- Otherwise, the UK 
Foreign Office warns, they 

may h» riirfnfai prf and 


embassy m London says one 
foil page should $e enough. 

The Foreign Office says - 
there have been only 
low-key violations of the 
ceasefire between the 7 . 
government and Unita. 
rebels ^mt expatriatesare 
prime targets for armed : . 
hold-ups. InrJndintr ‘ • >V- 

nai jaolring g. Btiry p iy: 

caution is needed in 
Luanda, the capital, in die 
early evening or at night - 
and visitors should not | 
ventuie out of town vUliwl 
expert advice. 

Heartening result 

Qantas says 23 people .-. 
suffering heart problems - 


z - 


have been helped since it 
introduced defibrillators on 
aircraft and In airport 
terminals six years ago! Six 
. survived long-term. 

Dr Eric Donaldson, 
general manager of the 
Australian airttne’e? health 
services, told a recent 
uardiokigy conference: The 
equipment wtQ not sa ve 
"evmT victim of a heart 
attack bat 3t wm give them 
a chance whlchwould not 
otherwise be available'’. 

Taiwan direct 

fa spite of renewed tension 
between Beijing and Taipei, 

’ th «» hnnrin wil tian Hftvpr of 

Hong Stag fs expected to 
hastes the hwmrh of direct 




flights between 

hib rwiiHf nwmiBd 

Talwas-braedCfaSa' 

AirBneshas 
a guarantee from 
that it will amthus^fr} 
serve Hong Kong for at ‘ 5 
least five years after the - 
withdrawal. Although its. 
management is ansBjns not 
to break poBBcal eggshells' 
by appearing- 
over-opfimistic, some 
observers believe direct 
opBsUansjio&kL be ; 
approved by the ad:CftUs 
year.' 

One potential 
point iathat Hong 
which is developing a new 

airport at Chep Lap Kok, 
stands to lose a stgirfficai 
amount of lucrative transfer 
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A irline executives 
often speak of put- 
ting “bums on 
seats”, but they are 
far less enthusiastic about 
putting them on screens. 

There is a scene in Stine 
in which the central charac- 
ter. the young Australian 
concert pianist David Helf- 
gott, picks up the mail from 
the front hall of his London 
lodgings. His landlady bids 
him good morning and turns 
to watch him climb the 
stairs before realising he is 
wearing nothing but a 
sweater. The scene under- 
lines both Helfgotfs naivety 
and his absent-minded con- 
centration on his music. 

But passengers watching 
the movie on United Airlines 
North Atlantic flights will be 
none the wiser. They will 
witness the landlady's 
bemusement - but not the 
reason for it There is not a 
buttock to be seen. 

United's non-US rivals 
blame the cut scene on the 
streak of prudishness that 
still runs through much of 
American society. “They 
probably had to keep an eye 
on the Bible belt,” notes one. 

When it comes to on-board 
censorship, however, US car- 
riers are for from alone. If 
you are flying to the Middle 
East with British Airways, 
for example, don't expect to 
see Fierce Creatures, the fol- 
low-up to A Fish Called 
Wanda. Mark Horton, who 
buys films for airlines 
inriuriing BA and Israeli car- 
rier El AL says: Tm not 
showing it an those routes 
because Jamie Lee Curtis 
wears extremely low-cut 
dresses and very short 


Roger Bray on the vexed question of censoring films on flights 

No sex please, we’re airborne 



miniskir ts and there is a lot 
of sexual innuendo.” 

Such censorship can 
appear patronising, says Neil 
McBain, director of Speed, 
which manages BA’s 
in-flight entertainment. But 
carriers that miscalculate 
can be asking for trouble. 
Although such stories are 
often based on vague memo- 
ries, officials recall legal 
action by passengers who 
complained about films 
which included nudity, and 
the time Moslem passengers 
tore down a screen when 
they saw a woman's naked 
back as she climbed from the 
bath. 

Films which upset travel- 
lers on one route are often 
acceptable on another. Euro- 
pean airlines are now pri- 
marily concerned not to 
show gratuitous violence. 
Carriers based in Moslem 
areas - or operating there - 
are generally happier to 
show violent action than too 
much bare flesh. 

There are exceptions even 
to this broad rule. BA 
avoided showing True Lies 
on Arab routes. The movie 
starred Arnold Schwarzen- 
egger as a cross between 
Rambo and James Bond sav- 
ing the world from Islamic 
fundamentalists. It was 
clearly a wise decision, since 
the airline still bad to field 
complaints from Arab pas- 
sengers who saw the film on 


other services and felt it ste- 
reotyped them as terrorists. 

Hie problem, says United, 
is ffnriiwg a common denomi- 
nator. "When our customers 
have control of what they 
see - passengers in first 
class who can select videos 
and watch them on hand- 
held Sonys - we don't pro- 
vide edited versions. The 
movie would just carry an 18 
rating with a warning that it 
contained scenes showing 
whatever. 

“But when films are 
shown via the overhead sys- 
tem or on seatback screens 
we have to make sure that 
the majority of people can 
watch them without being 
offended. And that has to 
include children Obviously 
the things we are sensitive 
to are violence, bad language 
and graphic Some mov- . 
ies are simply too long for 
our schedules and will only 
be shown if the studio can 
come up with a cut version 
which is artistically accept- 
able." 

United has organised focus 
groups of customers to test 
reaction to in-flight movies. 
It says that roughly 60 per 
cent of participants are in 
favour or editing. But says 
the airline, “when it is 
pointed out that their chil- 
dren could be watching, the 
percentage is sometimes a 
little higher". 

Sometimes airlines are 


stuck with an edited copy by 
mistake. When BA ordered 
When Harry Mel Sally, it 
requested that the film's 
defining moment, a scene of 
high comedy in which Meg 
Ryan fokes an orgasm in a 
cafe, should be left in. To its 
chagrin, it was sent the ver- 
sion that had been censored 
for its competitors. 

BA feces a completely dif- 


ferent problem with the 
Oscar-winning British movie 
The English Patient There 
are some scenes which, by 
choice, we might edit," says 
McBain. “For prampie. there 
is one where someone who is 
believed to be a spy gets his 
thumbs cut off. Yon don’t 
see the whole process but 
you see enough - the wire 
going over the thumbs and a 


line of blood. I guess it's 
p r et ty chilling . There is also 
a certain amount oE nudity." 

Efforts to negotiate cuts 
with the director, he says, 
proved unsuccessful “So, as 
an airline, you are left to 
decide whether to book a 
movie with scenes which 
some people might find 
offensive but which has just 
won nine Oscars, and which 
a huge number of other 
people will enjoy. We will 
probably get complaints, but 
we’re going to put it on any- 
way.’’ 

BA also draws a sharp dis- 
tinction between economy 
cabins where films are 
viewed an a common, over- 
head screen and premium 
classes, with multi-channel 
systems. "We do show com- 
pletely unedited movies in 
Club and first class. ” 
Although it sometimes 
draws passengers' attention 
to the content of films, "we 
don’t put a health wanting 
on every single movie”. 

Some films would not be 
offered at all, says McBain. 
BA would probably not, for 
example, show the contro- 
versial film Crash, whose 
characters are sexually 
aroused by road accidents. 
“It might find its way into 
first-class video libraries, but 
only after very serious and 
lengthy consideration. We 
are trying to entertain 
people, not shock them.” 


When fare 
may not 
be fair 


T okyo, the city of the 
$100 (£61) taxi ride, 
is finally giving its 
residents a break on 
its deadly taxi fares - 
bat only if you're just 
going around the 
block, AP reports from 
Tokyo. 

Storting this week, a few 
select taxis to the Tokyo 
metropolitan area are 
cutting their minimum 
fare for a rinn ride roughly 
in half, all in the name 
of greater competition. 

But the "cheaper” taxis 
only give you a discount on 
rides of less than 2km - 
after that, they turnout to 
be even pricier than, well, 
the pricey ones. 

Taxi-riding is an 
expensive fact of life in 
Tokyo, where trains and 
subways stop running 
about midnight, often 

st randing wo rkaholic 

office men and leaving 
p ar tygo ers strolling the 
city streets after hours. 

Fares can easily run to 
more than $ 100 , and 
workers facing trips of an 
hour and more to distant 
suburbs often opt to spend 
tiie night in a tiny “capsule 
hotel” cubicle in the 
city rather than face 


having to pay a hefty taxi 
bffl. 

While the taxi move is 
being billed as a sign of a 
changing Japan, where 
regulations often keep 
prices sky-high, it also 
provides evidence that for 
those who live to 
Tokyo things on the taxi 
front will remain pretty 
much the same. 

Under the new system, 
which began with this 
fiscal year, some taxis will 
charge Y340 (£1.70) for the 
first kilometre. 

After that, Y80 is added 
for each farther 250 
metres. That comes out to 
Y660 for a 2km ride - more 
expensive than the Y650 
minimum under the old 
system. 

Nagayoshi Salto, an 
official with the transport 
ministry, says the new taxi 
fare str ucture is aimed 
mainly at the growing 
ranks of elderly Japanese 
who could need quick rides 
to and from nearby railway 
stations or hospitals. 

But yon will need a dose 
of good luck to find one - 
only 4 per cent of the taxis 
cruising Tokyo’s 
boulevards are using the 
new fares. 


PUBLIC CALL FOR BIDS 

SALES OF ASSETS AND TRANSFER OF LIABILITIES OF THE ONGOING BUSINESS 

BANCO CONTINENTAL S.A. 


1. Banco Continental SA, duty authorized by is General 
Meeting of Shareholders (Banco Central del Ecuador), tnvtes 
domestic and foreign financial institutions, as totfividuab or 
con so rtia, to participate in the Process of the Sales of Assets 
and Transfer at Uab&bes of Banco Corttoertal SA under 
concfittonsiMiich assure the Interests of the deposftore and the 
pubfic to general, and in such a way as to maintain the normal 
development of as financial activffies. 

For the purposes of th« caB for bids, financial InsSuhons shall 
be understood as those entitles which regularly develop 
activities of financial intermediation or which demonstrate the 
abKy to manage a financial institution. 

2. Information regarding the Process of ths Sates of Assets and 
Transfer of Liabfltoes of Banco Continental SA. may be 
obtained at the General Secretariat of Banco Continental on 
the fourth floor of As headquarters, located at cale Cordova 
811 and Victor Manuel Rencttn in the cfty of Guayaquil, 
Ecuador, as of Wednesday, April 2. 1007, upon prior payment 
of the ran-relmbursable sum of FIVE THOUSAND UNITED 
STATES DOLLARS (US$5,000) as a registration fee. the 
payment of which must be made by certified check to the 
order of Banco Continental SA. This In formation shaR be 
delivered once a Confidentially Agreement has been signed 
with SBC Warburg, a DMston of Swiss Bank Corporation. 

3. The Information on the Process of the Sales of Assets and 
Transfer of UabOdes is composed oh 

a) A general information package on Banco Continental SA., 
as of December 31, 1066 which cortalns: Consolidated 
Financial Statements, Investment Information, Partfo&o, 
Fbod Assets, Deposits and Human Resources; 

b) The document 'Instructions for Bidders', 

c) The document ’Procedures for the Awarding of Assets and 
Lrabflttes'. 

d) The Rst of Assets and Uabfttiesot Banco Continental SA. 
related to the transaction, on dtefeatte; 

e) The draft of the Agreement for the Sale of Assets and 
Transfer of Liabilities; and 

f) Documentation regarding the Special CretB granted by 
Banco Centra! de Ecuador, under toe protection of toe 
article 2B of the Law of the Monetary System and the State 
Bank. 

4. In accordance with that set forth to ‘Instructions tor Bidders’, 
bidders may make visis and perform interviews wih the 
management of Banco Cortinwia) S. A. (-Due DBgence*) 
during a Bmied time and under toe control and supervision of 
SBC Waiting. During these visis, the bidders shall have 
access to a data room {'Information Room’ or ’Data Room 1 ) in 
the headquarters of Banco Continental SA 

5. The bWs.vwtttan to the Spanish language, must ba presented 
in tw seeled envelopes, vAh the due security measures taken 
to prevert knowledge of their contents prior to their official 


opening. On toe envelopes the JoBowing titles must 
appear, "Envelope A: General and Technical In fo r ma tion 
of JC and ’Envelope B: Economic Bid of JT, In which XshaO 
be the name or corporate ream of toe bidder. In addtion, the 
bids must refer to all assets and Babfibes stated in the List of 
Assets and l .whBHee to be provided to the bidders. 

6l The bid shall be defivered to the General Secretariat of Banco 
Continental S. A. on the fourth floor of As headquarters, in the 
dty of Guayaquil, Ecuador, by 4*00 p.m. Friday May 2, 1987, 
the date and tone at which the receipt of bids shaflciose. The 
General Secretariat of Banco Continental S A shell provide 
the cotTBspondtog receipt to the Interested party. 

7. On that same day. May 2, 1007, at SOD pm, in the Board 
room of Banco Con ti nental SA. located on toe fourth floor of 
the bank's headquarters, in the dty of Guayaqufl, the Award 
Committee, composed of the General Manager of Banco 
Continental SA, who shafl act as chairman, and two 
members designated for such ptrposee by the Banks 
General Meeting of Shareholders, shafl proceed with toe 
opening of the Envelopes A: General and Technical 
Information of the Bidders, to the presence of those bidders 
who wish to attend or their delegates. 

8. Bidders must not have litigations pending or pest due 
obfigrtfons with Bihar jSartco Con tin en tal SA or Banco 
Central del Ecuador. The infor ma tion presented by toe 
bidders shafl be maintained to strict confidence and shafl ba 
used sotety and ewctusively to evaluate the bids presented for 
the purchase of assets and transfer of fiabflAies of Banco 
Continental S A 

9. The Procedure far toe Awartfing of Assets and Uabilfies 
shall include toe following steps: 

I. The Technical Q unification performed by SBC Warburg 
between May 3 and May 7, 1907. 

II. Mays, 1897, at SCO a.m.to the Board Roam at Banco 
Continental S A., the Award Commltee shafl open 
Envelopes B: Economic Bids, of those bidders who 
were tachncsly quafified to toe previous step. 

III. Between May 8 and May 1 Q 1 997, the award CommAtee, 
w*h the assikance of SBC Warburg, shall pro ceed wth 
the analysis of the economic bids. 

IV. The Award CommAtee shafl determine the awarded ted 
on May 19, 1907 at the latest 

V. The Agreement for the Sale of Assets and Transfer of 
Liabilities shaH be executed wSh toe awardee, fofovtfng 
prior authorization by toe Monetary Board, wAtin As 
jurisdiction and toe Superintendency of Banks, the latter 
under the protection of artide182ofthe General Law of 
Financial System Institutions. 


10. Banco Certral del Ecuador ahzfl determine a refere nc e price 
which shafl be communicated solely to the Award CommAtee 
for the evaluation of toe economic bids. 


THE WEEK AHEAD 


DIVIDENb & INTEREST PAYMENTS ' 


■ TODAY 

Abbey Neil 10*% Non-Com Sterling 

Pf4.1Sp 

AIM Group 3p 

Bartiour Index 3.15p 

Banr(AG)&S5p 

Betacom OZp 

Bradford & Bingtoy BHg Scty 13% 

tarn tat Bearing SHS £850 

Brtttsfi Amets Tet 1.16373P 

BTM Rnance (Hofland) Gtd Dual Basis 

Bds 2004 S31Q2&47 

Buetad Group 0J25p 

Buiough 4_3p 

Cartfon Convrunications &72p 

Cassidy Brothers 0.75p 

Cevaghan & &ay Ip 

D e ct roni c Data Processing 1.533p 

Euredb Electron 1-95p 

Brwfist Group 25p 

Grand M atiupuBten lOOSp 

Koto Manufacturing &$% Bda 1998 

Y650000 

Lonrho l-25p 

Do 1.75p 

MarehaBsl^p 

Menvtor-Swain Group 2.15p 

MlaoeenS^tp 

MU Wynd Int TnvTst 3p 

Pertdand Group 2.4p 

PrenwAImfocSaoa 

PWS035p 

Quayte Murro 4p 

Rb* Group Rnance B%% Bde 2000 


UK COMPANIES 


£837-50 

Scottish Nad TeM.Bp 
Severn Trent lO.Sp 
South West Water 11.8p 
United Kingdom FRN 2001 
51 aA3Wamer Estate &2p 
Wamford Investments 2-75p 
Wessex Water 5.7p 
WesnrtnstBr Health Cera 2£p 
Wfdney 2_5p 
Windsor 0.6p 

■ TOMORROW 

Abbey National Treasury B% Gtd Bd 

2004 U50000.0 

Beale S.7Sp 

Burflngton 0.7p 

CtvysaBs 2.75p 

Rrat Leisure 5£3p 

Hawtin 1.i5p 

Leo 1 Ctess B Mtg Bcled FRN 2035 
22141.18 

Leo 2 Ctsss B Mtg Bckd FRN 2032 

£204.90 

NokfoAFM3£0 

Famine 3.73p 

Ph#ps Bee FL1.60 

i Platinums R028 
i Gordon (J)l.lp 
Sham 4-Bp 

Syndicate Cep Tst l.25p 
Treasury Rtg Rate 2001 £1.5565 
Untever Australia 12% Gtd Bd 1998 
AS120.0 


■ TODAY 

COMPANY MEETINGS: 
Pennine Aim VCT, 13, Lower 
Grosvenor Place. &.W„ 2.00 
TH PjjcJSc Irrv Tet, 3, Rra&ury 
Avenue. E.C., 1250 
BOARD MEETINGS- 


Clarkson (Horace} 
DMuMrst Group 
Gciden Vats 
BC Group 


OSHM0S 

RJBMMng 


Burundi Castrol 
CPS Grow* 

DCS Group 


lo temWata CapM Creep 
Moss Bros Grots: 

Thompson C8*e tarn 

Trafflcmsster 

Interims: 

Manchester United 
MY HUbs 

■ TOMORROW 
COMPANY MEETINGS: 

Wen Msw A Copthame Hat*, 
Brltenrva Hotel, Grosvenor Square, W„ 
12.00 

BOARD MEETINGS: 

Fhais 

Brands Hatch Lelsire 


Tesco 

Vymora 

Yortdyda 

Interims: 

Halstead (Janas) 
Wghland DM Co 
London & St Lawrence 


■ WEDNESDAY APRIL 0 
COMPANY MEETINGS: 

Estates 6 General, Green Park Hotel, 
Half Moon Street. W_ 1030 
Heavtbee B r ew e ry. Trood Lane, 
Matford, Exeter, 11 JO 
May fl ower Corps. 50 Stratton Street. 
W,iOOO 

Porealr, King's Lynn Town Hafl. 
Satuday Marfcst Race, tang’s Lyisv 

Nrefofc. 12.00 

Robert Wkamw Babies, 151. St 


■ WEDNESDAY APRS. 9 

Bank of Melbourne FRN 1997 S1-J53 

Brierley Invs NZSOiM 

CoMax & Fourier 0J9p 

Countryside Props l.5p 

Domino Railing 7p 

Gartmora E n te rprise Tst 1-25p 

lAF23p 

Irish Permanent FRN 1996 El 6025 

Matthew dark 9p 

Met Water Board Grand Jwction 

Water 3% Db El. 50 

Oo West Middx Water 3% Db Cl. 50 

Nippon Credit (Curasao! ftt Gtd Fxd/ 

FRN Oct 2004 S3096.53 

Norsk Hydro 8K% Bd 1997 S41Z60 

Slebe 4j9p 

State EJac Comm of.Vfctaria 11% Gtd 
Nta 2002 AS11O0 
Stoves 2p 

■ THURSDAY APRIL 10 
Edinburgh Inc Tst Ip 
QGT2L3p 

Haavttree Brewery 4p 
DO A Lim/Vtg 4p 
Hanlys lOp 
Lex Service 9.6p 
Ptfflp Morris SI .20 
PcrvoiT 3.7p 

■ FRIDAY APRIL 11 
Adwest 2£p 


Vincents Street Glasgow, 4U30 
Rytand Group, Not) Motorcycle 
Museum, Coventry Road. BtckenhS, 
SoWkS. WAfldterxta, -1030 
BOARD MEETINGS: 

Finals: ■ - •• 

Abbot Group 
Cawentefa Group 
Friendly Hotels 

Hlgbcroft kw Tat 

Lament Mdps 
Martfo tnti HMga 
Sentry Fanning 
Interims: 

Dowdng ft MBs 

Smiths Industries 

■ THURSDAY APRIL 10 
COMPANY MEETINGS: 

Crest Mchoteon, Runriymead HoteL 
Windsor Rood. Egham. Surrey. 1200 
Froncb Property Tst, 7. Prhoes 
Street, 1200 

•tamom In* Properties. 90, 
Charterhouse Street, EXX, 1200 
-tapttw Wit Green Inv Tst, 1B7. 
KrtflhtabrWaa. S.W., ioOO 
Rank Group, Oueen Bbabeth 11 
Conference Centre, Westminster, aw_ 
11.30 


Alexanders 0.1 p 
Oo A Rast/Vtg O.lp 
Aksnasc 2.45p 
Amstrad 1-25p 

Asian Dev Bank 11% Bd 2001 £110.0 
BWDSecdp 

Conversion 10% 2002 £50 
Conti Assets Tat 3p 
Courts ip 

0KB Int FScd/FHN Apr 2005 S3071200 

Dudley Jenkins 1-5p 

Fleming Inc & Growth Inv Tst 2.73p 

Hying Flowers Units 3.4p 

Gardner Q.G6p 

hnBuafoess ip 

htogton 1205% Rd 2007 £6025 
Jos 3.15p 

London Fin S InvOOp 
Newman Tonics 4Ap 
StaMal^p 
Tomtdna 306p 
TNattaap 

Trust of Properly SNrai i0273p 
Wyto Mp 

■ SATURDAY APRIL 12 
Comswl Rerhor Ip 

■ SUNDAY APRIL 13 
Treasury 9% Ln2008£AJQ 


BOARD MEETINGS: 
Ante 
CIA oroap 
Frawcb Co nn e ct ion 
RMC Group 
Interims: 

WyvIMd 


■ FRDAYAPRK.il 
COMPANY MEETINGS: 

St Modwe n P rop e rtlee. Ironrnongara* 
Hal. Barbican, EC., 1200 
BOARD MSTWGS: ■ 


Company meeOrjga tn annual ganenl . 
w te ih g i unless othsnufeo swerf. 

Pteasa note: Reports and accounts era- 
tot normally avateble until . 
appudmately six weeks after tha . •. 
board meeting to approve the 
praintinery resUks. 

This tet le rwt necessarily 
comptehensIvB afaoe oompartes are ■” 
no longer Obfigod to notify the Stock ' 
fachange of Im rrti n eie annouceme nt a. 


To advertise your 


Commercial Property 


And reach 52,000 property decision makers, 

Contact 
Tina McGorman 

+44 0171 873 3252 Fax +44 0171 873 3098 
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The musclebound, psychotic twosome - Patrick O'Kane as Wayne and Dena Davis as Scout Alastar Muir 

Theatre 

Holster -packed passion 

David Benedict finds there is more to Popcorn than thrills and kills 


I t has always seemed dear 
to tne that behaviour is pri- 
marily a reflection, albeit 
distorted, of society’s mes- 
sages to its people ... if we 
collectively opt for the misan- 
thropic, that's what we must 
surely get back.” So said Oscar- 
winning film director Anthony 
MingheHa. 

Bruce Delamitri, the Oscar- 
winning director in Ben Elton's 
exhilarating, fiercely satirical 
comedy has no such qualms. His 
bonanza movie Ordinary 
Americans contains 57 killings 
across four states but lias alleg- 
edly inspired random copycat 
murders by a white trash couple 
Wayne and Scout, “the Mall 
Murderers". 

“I don't make killing cool. I 
make killing in the movies cool.” 
argues Delamitri. The New York 
Times hailed his violent, glamor- 
ous portrait of murders to rock 
music as “ironic and subversive" 


and he staggers home from Oscar 
success dutching a Miss Febru- 
ary centrefold only to come lace 
to face with the real-life killers. 

Elton's zinging, punchy thriller 
has a cartoon vigour and a hol- 
ster packed with smart-mouthed 
one-liners hut more surprisingly. 
Popcorn has the moral purpose of 
Jacobean revenge drama. Like 
Delamitri, the freeborn American 
killers - not a million miles away 
from the creations of Oliver 
Stone - want to disclaim all 
responsibility and are willing to 
sacrifice Delamitri 's producer, 
wife and daughter to carry out 
their plan. 

“Straighten yourself up, there’s 
going to be TV cameras," barks 
the braying Debora Weston as 
the hard-bitten, bottle-blonde 
wife at the comic-horror climax. 
Celebrity guarantees that no mat- 
ter how guilty you are. you can 
still be innocent 

Discovering a passionate 


debate about Individual responsi- 
bility in a Shaftesbury Avenue 
comply is as shocking as walking 
in on Mickey Mouse having sex, 
but Popcorn is much funnier. The 
sequence about pubic hair styl- 
ists on nude photoshoots - “one 
hell of an occupation. I'd work 
weekends” - is not only a West 
End first but reduced the women 
in front of me to hysterics. 

Elton also works big laughs out 
of the inverted system of values. 
Dena Davis Is terrific as gun- 
toting Scout flipping between 
creepy innocence and psychotic 
anger as she insists her boyfriend 
take his feet off the sofa while 
wreaking havoc on Jane Clough's 
perfect, tasteless set She is more 
than matched by a malevolent 
marvellously assured Patrick 
O'Kane as Wayne, a swaggering, 
musclebound stick of dynamite 
on a terrifyingly short fuse. 

Danny Webb does everything 
In his considerable range to bring 


depth to the amoral Delamitri, 
but even be cannot quite turn the 
debate into fhlly realised drama. 
The construction is tight but you 
sense Elton's original novel bad 
more space to flesh out his ideas. 

The slow start is short on 
action as the producer mouths 
the centre-right position on vio- 
lence, but if he has such scruples, 
why make the movie in the first 
place? 

For fully imagined characteri- 
sation driving intellectual debate 
Popcorn isn't in the same league 
as David Hare's masterly Racing 
Demon, but it Is even more 
urgent and Elton’s moral passion 
charges over the implausible 
plotting. His coup is using the 
horror-thriller form which he so 
smartly satirises. It will be a 
great movie. As it is. Popcorn is, 
literally, a bloody good night out 

Apollo Theatre, London Wl, 
Teh 0171 494 5070 


Allen Ginsberg: the 
Beat goes on 

The influence of the poet laureate of libertarianism, 
who died this weekend, will endure 

A llen Ginsberg, who poised against the detritus. But hippy quest for enlightenment 
died of liver cancer in most of the matter of the poem is His Indian Journals (1970) reflect 
his Manhattan East dreck ."Block treadless tires, a fascination with the teeming • 

Village apartment on forgotten and urtretreaded, the disorder of the place. India too 
Saturday, aged 70, had poem of the riverbank. condoms & was a Moloch. 


A llen Ginsberg, who 

died of liver cancer in 
his Manhattan East 
Village apartment on 
Saturday, aged 70, had 
become the grand old man of 
American poetry. Not that he 
ever diluted his dithyrambic 
approach to art and life or lost 
the spurs won in the Beat days of 
the ’50s, but in his last 10 years 
he was canonised by the High 
Priestess of East Coast poetry 
criticism, Helen Ventfler, who 
said in her Faber Book of 
Contemporary American Poetry: 
“In the long elegy for bis mother, 
•Kaddish', Ginsberg made a 
founding gesture comparable to 
that made In the black 
vernacular by Langston Hughes.” 

That was the Jewish Ginsberg, 
who mwb to the fore in later 
years, but first he was an expert 
in American paranoia. His first 
great celebrated poem “Howl” 
(1955), brings the eye of a George 
Grosz to contemporary American 
excesses: 

“Moloch! Moloch ! Robot 
apartments.' invisible suburbs' 
skeleton treasuries! blind capitals! 
demonic industries! spectral 
nations! invisible madhouses! 
granite cocks! monstrous 
bombs!..." 

“Howl” was dedicated to Carl 
Solomon, a patient he met during 
a stay in a psychiatric ward. 
Forty years later, Ginsberg was 
reciting his poetry on cable TV. 

Against what he perceived to 
be the terrors of the American 
empire Ginsberg celebrated 
spontaneous sexual joy 
(homosexual), jazz, 
hallucinogens, India, the freedom 
of the road. In return, the uptight 
State put him under surveillance, 
J Edgar Hoover suggesting that 
he had “a propensity for violence 
and antipathy toward good order 
and good government" 

The technique with which he 
created such a dramatic effect 
was derived from Walt Whitman. 
Only these two poets have 
succeeded in the infinitely 
chancy business of creating those 
great rolling paeans of ecstatic 
praise and demonic blame: 

“ What peaches and what 
penumbras! Whale families 
shopping at night! Aisles full of 
husbands! Wives in the avocados, 
babies in the tomatoes! ” (“A 
Supermarket Market in 
California"). 

In a strange way he also 
memorialised the junk of 
America. In “Sunflower Sutra" 
he sits with Jack Kerouac by the 
h anks of the “ trnrain banana 

dock" and sees a single sunflower 


poised against the detritus. But 
most of the matter of the poem is 
dreck.“Black treadless tires, 
forgotten and urtretreaded, the 
poem of the riverbank. condoms & 
pots 

In tbo concluding li nes he 
foresees the hippy paradise: 
"We're not our skin of grime, 
we’re not our dread bleak dusty 
locomotive, we're aU beautiful 
golden sunflowers inside " - hues 
Joni Mitchell echoed 11 years 
later in “Woodstock”: "We're 
stardust, we're golden, and toe "ve 
got to get ourselves back to the 
garden". 

I t was inevitable that ' 
Ginsberg: would be courted 
and feted in the '60s. His 
polymorphous perversity 
was just what the decade 
demanded. IDs address book was 
the underground and most of its 
luminaries sat at his feet Or not 
quite. When he met the Beatles 
at a party in London in 1965 he 
was naked with a "Please do not 
disturb” sign hanging from his 
penis. That was not the Beatles’ 
way, quite: they stormed out, 
Lennon triaging: “You don’t do 
that in front of the birds". 

It was also not surprising that 
he would be drawn to India, but 
his was not just the standard 


hippy quest for enlightenment 
IDs Indian Journals (1970) reflect 
a fascination with the teeming • 
disorder of the place. India too 
was a Moloch. 

There is no Whitmanesque 
tradition in Britain, where he 
was always regarded as an 
exotic. Efis most famous 
appearance in this country was 
at the Albert Hall in the Poetry ' 
International of 19IS. 

Last year saw a repeat 
performance in Michael 
Horovrtz's Poetry Olympics at 
the same venue. Ginsberg’s last 
book of poems. Cosmopolitan 
Greetings (1994) was greeted by 
Horovitz as “honest to goodness 
socio-spiritual teaching, 
hard-hitting humanistic prophecy 
and Inspired verbal invention of 
a unique and invaluable order... 

IS there any poet in the West 
pushing 60, never mind 70, as 
Ginsberg is, who’s gene on with 
the same comparable energy and 
cammftmerrt?*’ 

In fact, his energy was much 
diminished in later years by 
illness but the spirit remained 
Intact Only last week he 
completed a series of short 
poems, including one called 
“Fame and Death”. 

Peter Forbes 



Allen Ginsberg: the influential .Beat poet whose vMonary work, speciafaing hi 
ecstatic praise and demonic blame, inspired a generation Retort Frank 


International 


Guide 


■ AMSTERDAM 

DANCE 

Het Muziektheater 
Tel: 31-20-5618117 

• The Dutch National Ballet 

perform "Diamonds” 
choreographed by George 
Balanchine, “Ruins of Time” 
choreographed by Wayne EagHng 
and "Las PnSsages" 
choreographed by Ldonrde 
Massine, all to music by 
Tchaikovsky; to Apr 9 

■ BERLIN 

CONCERT 
Konzerthaus Berlin 
Tel: 49-30-203090 

• Berliner Sinfonie-Orchester 

with conductor Mi chael 
Schonwandt and baritone 
Eike-WFIm Schulte perform works 
by Brahms; Apr 10, 11, 12 
Phflharmonie Berlin - Grosser 
Seal & Kammermuslksaai 
Tel: 49-30-2614383 

• Chamber Orchestra of Europe: 
with conductor Emmanuel Krtvlne 
and pianist Maria Joao Pires 


perform works by Stravinsky, 
Chopin and Strauss; Apr 8 

■ EDINBURGH 

EXHIBITION 

Scottish National Portrait 
Gallery Tel: 44-131-5568921 

• John Kobal Photographic 
Award: selection of entries for this 
year's photographic portrait 
award. Over 2,750 entries were 
submitted by 1 ,200 
photographers across Europe, 
North America, Australia and 
Japan; from Apr 10 to Jun 1 

■ FRANKFURT 

EXHIBITION 

Museum fOr Modems Kunst 
Tel: 49-6 9-21230447 

• Views from Abroad: European 
Perspectives on American Art II: 
the second part of toe gallery’s 
exchange of exhibitions with toe 
Whitney in New York. Artists 
featured include Andre, 

Baldessari, Cage, de Kooning, 
Hopper, Johns, Uchenstein, 
Nauman and Pollock; to May 4 

■ LONDON 

CONCERT 
Royal Festival Hall 
Tel: 44-1 71 -9604242 

• Nigel Kennedy: toe violinist 
with guitarist John Etheridge and 
double-bassist Rory McFariane 
performs works by Bach, Bartok 
and Hendrix; Apr 10 

St Martfn-ln-ttie-Flelds Church 
Tel: 44-171-9300089 

• London Soloists Chamber 
Orchestra: with David Josefowitz 
and the English Chamber Choir 


perform works by Mozart and 
Beethoven; Apr 10 

EXHIBITION 

Christie’s Tel: 44-171-8399060 

• Houghton at Kenwood: 
exhibition of Old Masters from toe 
collection of Sir Robert Walpole, 
Britain's first prime minister. The 
paintings were transferred to 
Houghton Hall, Norfolk, on 
Walpole's fall from power, where 
they remained for a further two 
generations until almost 200 
pieces were sold to Catherine the 
Great of Russia in 1779. Two 
centuries later some of these 
paintings have been returned, on 
loan for this exhibition; to Apr 20 
Royal Academy of Arts 

Tel: 44-171-4397438 

• The Berlin of George Grosz: 
this is toe first exhibition in Britain 
to feature the graphic work of the 
German satirist since 1956. His 
work describes life in Germany 
from the end of toe first world war 
through to toe rise of Fascism; to 
Jun 8 

■ MADRID 

EXHIBITION 
Fundseidn Juan March 
Tel: 34-1-4354240 

• Max Beckman Retrospective: 
exhibition featuring 35 works 
completed by toe German artist 
between 1905-1950. Beckman 
was at the forefront of the 
German avant-garde with work 
that forsook Impressionism for 
New Realism; to Jun 8 

■ NEW YORK 

CONCERT 


Alice Tulty Hall 
Tel: 1-212-875-5050 

• New York Chamber 
Symphony: with conductor Hesse 
Levine, oboist Diana Doherty, 
cellist Jan-Erik Gustafsson and 
pianist Fazil Say perform works 
by Strauss, Tchaikovsky, 

Saint- SaSns and Mozart; 

Apr 10 

EXHIBITION 
Brooklyn Museum 
Tel: 1-718-638-5000 

• American Paintings: Ash can 
and Modernist display of works 
taken from toe museum's own 
collection of paintings from the 
first half of toe 20th century. 
Featured artists include Florine 
Stetthermer, Marsden Hartley and 
Georgia O’Keeffe; to Jun 29 
Museum of the City of New 
York Tel: 1-212-534-1672 

• The Streets and Beyond: New 
York Photographs, 1900-1960: 
exhibition featuring 70 recently 
acquired works chronicEng street 
life in New York. Photographers 
include Berenice Abbott Robert 
Bracktow. Harold Felnstein, 
Rudolph Simmon and Hans Vogt 
to Jun 8 

OPERA 

Metropolitan Opera House 
Tel: 1-212-362-6000 

• Madama Butterfly: by Puccini. 
Conducted by John Fiore, 
performed by the Metropolitan 
Opera. Soloists include Michele 
Crider, Franco Farina and Alan 
Opre; Apr 8. 11 

■ OSLO 

CONCERT 


Oslo Konserthus 
Tel: 47-22-833200 

• Oslo Filhaimontske Orkostor. 
with conductor Hiroshi Wakasugi 
and soprano EshiJd Skid Refsdal 
perform works by Debussy and 
Messiaen; Apr 11 

■ OXFORD 

EXHIBITION 

Ashmolean Museum of Art & 
Archeology Tel: 44-1865-278000 

• Pastels: selection of works 
from toe museum's permanent 
collection, including pieces by 
Degas, Ptssaro and Pasternak; 
from Apr 8 to May 11 

■ PARIS 

EXHIBITION 

Fondation Cartier potr PArt 

Contemporaln 

Tel: 33-1 42 18 56 50 

• Coincidences: display of works 
by contemporary French artists 
fnduefing Pierre Bismuth, Michel 
BJazy, Francois Curlet, Didier 
Marcel and Eric Duyckaerts; to 
May 18 

OPERA 

L’Opdra de Paris Bastille 
Tel: 33-1 44 73 13 99 

• Parsifal: by Wagner. 

Conducted by Horst Stein, 
performed by toe Or ch estra et 
Choeurs de fOp6ra National de 
Paris. Soloists Indude Wolfgang 
Schbne, Gwynne Howell and 
Jan-Hendrik Rooterlng; 

Apr 9 

■ STOCKHOLM 

EXHIBITION 


Nationaknuseum 
■Teh 46-8-6664250 
• Masterpieces from Utrecht 
displ^ featuring 30 paintings on - 
loan from the Central Museum, 
Utrecht The works date from the . 
16th and 17th centuies and 
Include “Madonna With The Wild 
Roses" by Jan van Score); to May 


■ THESSALONIKI 

EXHIBITION 

Thessaloniki Cultural Capital *97 
Tet 30-31-867860-6 

• Sir Antony Caro: “The Trojan 
War": exhibition of work by the 
British sculptor who produces - 
abstract metal structures utilising 
welded objects and painted metal . 
sheets. The display consists of a 
set of sculptures making up an. 
Installation entitled “The Trajan ■ 
War”. The exhibition takes piaee •' 
at the Institute Frangals; to 

Apr 24 

■ VIENNA / .... 

OPERA 

Volteoper Wien . . 

Tel: 43-1-514442960 

• Der Zigeunerbaron: by StrausS. 
Conducted by Bauer-Theussl and 
performed by the Volksoper 
Wien. Soloists include Karwautz, 
Prager and Mavropoutou; 

Apr 9 

Listing selected and edited by ... 
ArtBase The International Arts 
Database, Amsterdam, The . 
Netherlands. Copyright 1997. All ' 
rights reserved. 

Teh. 31 20 064 6441. E-mail: 
artbaseOpLnet 


; WORLD SERVICE 

BBC for. Europe can be 
received in western . . 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 
CABLE ■ 

AND SATELLITE 
BUSINESS TV 
(Central Bjropean Time) 

MONDAYTO FRIDAY 

NBC/Super Channel:. 

07.oo , ... . 

FT Business Morning 

.10,00... 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European . • 
business and the 
financial markets 

17.30 

financial Times Easiness 
Untight...,..- 

CNBC:. 

08.30 ' 

Squawk Box 

.10.00 • . - . 
European Money Wheel 

1&0O\~ : 

HnancfaTTlmes Business 
Tonjgftf • 
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Who cares for the carers 



Some employers 
in the US are 
helping their 
staff to care for 
elderly parents 

When Mr David Bryson’s 
80-year-old mother was 
rushed to hospital last 
November he faced a crisis 
that threatened to spill over 
to his work. As the lawyer in 
charge of the Bank of 
Boston’s merger with Bay- 
Bank, he could not afford to 
take time off. Yet he had to 
make sure his mother 
received the care she needed 
after she left hospital. 

Mr Bryson turned to the 
resource centre set up by his 
employer, BankBoston, as 
the post-merger entity is 
called. “ I always thought my 
parents were my personal 
responsibility, and that I 
wouldn't need assistance, 
least of all from my com- 
pany.” says the lawyer. -But 
1 just couldn’t manage on 
my own and keep up with 
the pressure at work.” The 
resource centre directed Mr 
Bryson’s mother to a reha- 
bilitation centre, where she 
spends most days, and found 
a nurse for nights. 

Corporate America is 
waking up to the inmnKng 
pressures that workers face 
in caring For elderly rela- 
tives. According to the 
National Council on Aging, 
about 10 per cent of the 
workforce has responsibility 
for at least some aspect of 
caring for the elderly, rang- 
ing from help with shopping 
to intensive nursing. A car- 
er’s job performance may 
suffer as demands increase. 

The problem will only 
worsen, say experts. Parents 
of the “baby boom” genera- 
tion - Americans bora in the 
1900s - are ageing, and 
many will soon need sub- 
stantial support. Women, 
traditionally the primary 
providers of care for the 
elderly, have joined the 
workforce and are unable to 
assume total responsibility. 
While the crisis is probably 
most acute in the US. where 
government assistance is 
less compre h e n sive, care for 
the elderly is starting to 
become a concern in Europe. 
Work/Family Directions, a 



US consultancy that advises 
companies on “eldercare” 
issues, recently opened a 
London office in the belief 
that European companies 
will soon be seeking 
guidance in this area. 

Care responsibilities affect 
productivity in many ways. 
Workers may need time off 
to deal with their responsi- 
bilities. and when illnesses 
become serious they may 
become highly distracted. 
One big effect an productiv- 
ity, say employers, occurs 
when workers spend hours 
on the telephone, gathering 
information on care and 
sorting out bills. Workers 
are not intentionally ignor- 
ing their jobs, say compa- 
nies, it is just that the people 
they need to contact do busi- 
ness during working hours. 

“When an elderly relative 
gets sick, a previously pro- 
ductive employee may 
become ineffective.” says 
Skip Schlenk, head of work/ 
family issues for AT&T, the 
telecommunications group. 
“We see rising rates of 
absenteeism and tardiness." 

To maintain productivity, 
a growing number of US 


companies are starting to 
offer a helping hand. One 
solution is access to a 
resource centre like the one 
used by Mr Bryson. These 
centres provide detailed 
information about local care 
providers, explain which 
costs might be covered by 
insurance, and direct work- 
ers to free community ser- 
vices - helping employees 
cut through red tape. 

“A lot of towns offer 

things like a bus service, 

Educational r.laasga and in- 

hnmE help to the elderly," 
says Ms Diane Piktialis, 
vice-president of 
Work/Family Directions. 
“But finding out whafs 
there can take a lot of time. 
A company can save work- 
ers all that research effort.” 
Companies providing access 
to a resource centre include 
the telecommunications 
groups Nynex and AT&T, 
computer companies inter- 
national Business Machines 
and Hewlett-Packard, Bank- 
Boston. and the accountancy 
firms Deloitte & Touche 
and Price Waterhouse. 

Some companies have 
taken further steps to reduce 


the Krrrdpn rtf i-nr p IBM f mri 

AT&T donate money to fund 
community transport. “We 
find that one of the biggest 
d eman ds on workers with 
older relatives is chauffeur- 
ing them around,” says Mr 
Ted Childs, head of family 
programmes at IBM. 

Favourable insurance 
plans are one of the latest 
corporate initiatives. John 
Hancock, the life insurance 
company, offers workers 
health coverage for ageing 
relatives and long-term care 
Insurance - which would 
cover the cost of a nursing 
home should it became nec- 
essary. Typically, employees 
bear the cost of the insur- 
ance, but because it is pro- 
vided through thE company 
they obtain far better rates. 

The flexible working hours 
that companies started to 
offer when childcare hpc a n w 
a big workplace concern are 
valuable in dealing with eld- 
ercare issues. But e x p e r ts 
say corporations should 
remember that daaTtng with 
ageing relatives can be far 
more complicated than man- 
aging young r-hllrtrm. 

StrideRite. a children’s 
footwear manufacturer, 
closed its care facility two 
years ago because of limited 
demand from workers. Most 
relatives, it turned oat, lived 
some distance from employ- 
ees and were not i ntere s t ed 
in being taken to daycare. 

“The dynamics of dealing 
with eldercare are very com- 
plicated,” says Ms Piktialis 
“They are adults, and win 
naturally want to make their 
own decisions, as opposed to 
children, who have to go 
along with the parents.” 

Even the most comprehen- 
sive package will not resolve 
all the issues. Tve talked to 
some of our employees who 
care far affing parents, and 
they are often in incredible 
emotional pain,” says Ms 
Katharine Hazzard, TTumagwr 
of work/family p r o g ramm es 
at John Hancock. 

What is needed may be a 
heavy dose of patience. 
While care fawon can place 
workers under enormous 
pressures, the wor k mnfiirt 
is usually temp o r ary . From 
the employer’s point of view, 
it is probably well worth- 
while to help workers 
weather the storm. 






No prospect of coinmission relaxing in as 
pursuit of open-skies policy in Europe a 


From Sir Ned Kmnock. 

Sr. Your constructive 
editorial (“Open skies in 
Europe”. April 2) recognised 
the gyd"* that have been 
made and the advances that 
still need to be made to 
achieve the full potential of 
etvfl aviation liberalisation 
in the European Union. 

I share your assessment 
and, with my colleagues, I 
heed your advice that “the 
ca mrip tai must not rest an 
its laurels”. Indeed, there is 
no prospect at such 
relaxation when we are 
currently engaged in several 
ft n ih er ariatinn fntttotte wn 

in efforts to reduce costs, 
improve the use of capacity, 
increase efficiency and 
strengthen fair competition 
whfb> maintaining ry — 

better - improving the good 
standards erf safety in the EU 
industry. 

For instance, the 
legalisation of 
gn w wd . hawlHwg law is in 
place, our proposals for a 


revised airport slots 
regulation wDl shortly be 
published. the 
forthcoming draft directive 
cm airport charges will, 
among other things, propose 
an end to discriminatory 


Meanwhile, the fined few 
applications from 
public-sector investors far 
pwtmikii ffn ag ree m en t to 

C&p$t&l far 

restructuring are under 
rigorous consideration. The 
era of state-aided civil 
aviation is now coming to its 
end - more slowly than 
ma n y would like, but surely, 
m these and other efforts 

— TWt I wiat AcMn M 

r e form and wwWriwdnn nf 

«h- mana gement 
which we continue to pursue 

- the active assort of 

nwnhw thrtp gw w mwmnt * . 

is dearly vitaL Indeed, it is 
an whi oi ni* pre condition 
of any legal change and 
critically important for 
effective implemen- 


tation and enforcement 
While the commission will 
certainly not rest on any of 
Ms J&eraUshig fanrefa, 
therefore, I hope that the 
Financial Times and others 
wffl continue to deploy t he 
rational ar g u ments in favour 
of aU governments’ willing 
participation in the further 
evolution and application cf 
the strategy. 

NeQ Ktonock, 

Cmunissksa member far 
transport, 

European Co nnnis ricgu 
Rue de la Loi 200, 

B-1049 Brussels, 

Belgium 

From. Mr Simon Bishop. 

Sir, In your editorial 
“Open skies in Europe”, you 
rightly identified access to 
landing and take-off slots 7 
and state subsidies as the 
two potential obstacles to 
tiie development of effective 
competition in the EU 
aviation industry. 


Howaver, your stance with 
regard to a fcpc rtawt which 
there are xfeyskad as 
opposed topattttad 

constraints on stas ia 

surprising: , . . 

The suggestion thattiM 
reallocation of slats with 
su bs t ant ia l s carcit y rate is. 
relatively sp ea king, not a 
matter far concer n Ignores 
the fact that market dewing 
prices are ualflatiy toretult 
in slots being and fa the 
most effiefentntanier Snan 
the coBsumers^iwspeotire. 

Ajriin»wttfe*M8fa 


airport wffUpii 
WSBngto pay! 


re&tM 


slot purely to tirertnt tint 


the lacnftive roermpo t y • 
revenues it eexps on some at 
its routes/ * is- 

Btohcp,- 

Case Associate^ - 
l MarflonfeaitaA Aranas. 
London WCW5BW.CK 


Unfair come-uppance for Daewoo 


From Ms Jane 
Harraditoberts. 

Sir, It is criminal how the 
motor trade has kept the 
stranglehold it has over the 
British car-buying public. A 
“kn i ght in shining armour" 
emerges and Daewoo suc- 
cessfully sets the industry In 
a ■grin by offering customers 
what they want rather than 
“any odour as king as it’s 
black”, hi a last-ditch 
attempt to stick the knife in 


(or should I say sword?) the 
mrntrvr trade is finally giving 
Daewoo its come-uppance, as 
John Griffiths reported in 
his article (“Daewoo under 
fire from motor trade”. 
(March 29/30). 

If Daewoo’s marketing pro- 
fessionals are as good as 
they have proved to be in 
the past they will retaliate 
with a quote from Auto- 
trader /Buy & or simi- 

lar, saying what good 


value a used Daewoo is. 

Surely what governs the 
price of a used car is what 
someone is willing to pay far 
it, and used car guides 
reflect this value - or have 1 
taken a free-trade economy a 
little too fax? 

Jane Harrad-Soberts, - 

consultant director, 

-» 

MflTKetmg iTCQCCtSy 

Gawer Park. 

Chester CHI 4DA. UK 




AlastairRoss 


Sad shortage of trees in City of London 


From Sir Brian S. Waiting. 

Sir, I find it striking on 
returning permanently to 
London after more than 20 
years in other parts of the 
world that there are ao few 
trees in the City of London. 
As I go through my first 
spring in London for many 
years I look for the bursts of 


green leaves that will soften 
the otherwise dull views and 
soothe us in summer. 

Many other leading world 

cities seem to have taken a 
more positive approach to 
city greenery. Can some- 
thing be done in the City? 
One brave tree beside the 
Bank of En gland , at the 


junction of Princes Street 
and Lothbury makes a 
tremendous impact among 
the otherwise dull slabs of 
buildings. 

Brian S. Walling, 

SO Queen of Denmark Court, 

Finland Street, 

London SE16 1TB, UK 


Tne pubBcafidn of AJwttfr 
Ross Goobey’s tetter oa , 
corporation tot credits and 

pmdrm 

by Labour would put • 


pressure”, April 4} cnctidnad 
two tr ans c ri ptio n ami 
In the penultimate 
parag raph, the words "yield 
rate” should have been 
“yleliratio”. *- 
And the final paragraph 
should have read: “It would 
be ironic if a thoughtless act 

of a nsw govenawnt would 

be to undarndne tire first 
attempt to back.tbe pension 
promise with assets, «od 
move the balance still 
further against the ftmdad 
pension schemes with which 
Britain has secured its 
workers’ futures so much 

better than most of its 

trading partners.” 


Z Tve liad to fly; sit in taxis, attend 
meetings and live on snacks for 
24 Lours straigfLt. Now wLat?” 


Samuel Brittan 


Work as its own reward 



. Now ' y°° decompress at a Four Seasons Hotel, where the demands of business feel far less demanding. 
A suit pressed in an hour? A plane ticket in minutes? A presentation with computer graphics? Were at your 
service 24 hours a day. Our menus offer selections from low-fat lin guine witli tomato Jn 
and basil to rack of Iamb, to homemade chicken soup. And our kealtk clubs and 
pools are equally irresistible after endless hours of travel. The demands 

of business demand nothing less. Telephone vour travel counsellor or, in *°UB SEASONS HOTELS 
the U.K., call 08U0-526-64S toll free. Visit our Web site at www.fshr.com ■oh*l»mo«wSw T 


f^^nwtM.Rtgn^D^atgAtaritfKsnArtd^oLabLm igtamdrim. 


Money Is not the 
only motivating 
force in a free 
society, argues a 
Swiss economist 

The value of 
markets and 
prices in har- 
nessing infor- 
mation dis- 
persed among 
millions of 
people is, or 
should be, 
well known. So should tbelr 
value in providing incentives 
to supply, at a minimum 
cost, the services required 
by fellow human Mnp 
But it is equally known 
that many activities are not 
just undertaken “for the 
money” and that the intru- 
sion of explicit markets into 
some human activities is 
destructive. If you were 
served a delicious meal at a 
friend’s home and immedi- 
ately handed over an appro- 
priate payment you would 
probably be shown the door 
and have destroyed the 
friendship. Judas Iscariot is. 
forever remembered for hav- 
ing betrayed his master for a 
handful of silver. 

But bow should we relate 
these two types of insight? 
Some people emphasise one 
or the other, and most settle 
for a vague compromise. 
Now, at last, we have an 
economist writing compre- 
hensibly, who tries to bring 
the two together. Mr Bruno 
Frey is a professor in Zurich 
who.has long been preoccu- 
pied with the applications of 
his subject to wider areas of 
human behaviour. 

In his forthcoming book*, 
he does not produce an 
inspiring, overarching the- 
ory of human behaviour. But 
he does suggest how the 
working economist or intelli- 
gent citizen can take into 
account what he calls 
“intrinsic motivation”. Still 
more important, he shows 
how this can be done with- 
out surrendering to the com- 
munitarians who would sub- 
ordinate the individual to 
the group to which he or she 
belongs. 

Mr Frey’s insight is that, 
under certain conditions, the 
use of either cash reward or 
compulsion can weaken or 
destroy motivation. It can 
thus be inefficient as well as 
objectionable. 


He starts from the funda- 
mental law of market eco- 
nomics that a ebawgp in rela- 
tive prices will affect both 
supply and demand. But to 
this normal effect must be 
added or subtracted any off- 
setting effect on intrinsic 
motivation. A child who is 
offered a gift by his parents 
for every household chore 
undertaken win soon stop 
helping without such a 
bribe. 

One reason for this offset 
is that a person deprived of 
the chance of acting on his 
own motivation will exhibit 
what Mr Frey calls “altruis- 
tic anger”, and will not do 
anything without reward or 
penalty. 

Another name for the 
adverse effect is the “demor- 
alisation cost". A worker 
who suffers a pay deduction 
for leaving the lights on or 
leaving litter around will 
soon only respond to sticks 
and carrots. 

Mr Frey’s main contribu- 
tion is to list the conditions 
under which the “crowding 
out” of the intrinsic motive 
by the commercial one will 
be important 

Where relationships are 
entirely impersonal, such as 
in financial markets or 
supermarket purchases, 
intrinsic satisfactions can be 
more or less ignored. But 
they are important where 
personal relationships are 
involved - as in workplaces. 

They matter more where 
the unit is small than m vast 


organisations where there is 
little personal interaction. 
Mr Frey clearly has in mind 
the contrasts between the 
US federal government and a 
small Swiss canton. 

Intrinsic motivation 
becomes more relevant the 
more interesting the task 
involved. It will also be more 
significant if there is some 
element of worker control in 
an organisation. 

Mr Frey emphasises that 
his book is not a plea far 
old-style government inter- 
vention. Indeed, toe “crowd- 
ing out" effects are often 
stronger with such interven- 
tion than with financial 
reward or p enalties. Instead , 
he argues that human beings 
should be trusted more. 
“Desist from trying to steer 
humans everywhere and 
always," he writes. 

An example is tax. If the 
citizen is not trusted (feu- 
instance through self- 
assessment) and is awmnwd 
to be a potential criminal 
then a surly non-cooperative 
attitude will spread from tax 
to other duties. 

The author supplies evi- 
dence that, where tax 
systems rely on trust, the 
degree, of compliance is far 
higher than might be expec- 
ted from a mere statistical 
analysis at the probability of 
being caught out and fined 
far evasion. He might abb 
have added that punitively 
high marginal tax rates 
destroy motivation, which 
does not easily return when 


the rates are subsequently 


Another example of toe ffl- 
effects of compulsion is pro- 
vided by military conscrip- 
tion. The c o mm a nd er of the 
US army unit in the Gulf 
war of 1990 said: "I have 
fewer disciplinary problems 
c ommand ing a third of a mil- 
lion troops now than 1 did In 
1973 commanding 1,000 men 
In the Vietnam war.” 

There can be external 
intervention which rein- 
forces intrinsic motivation, 
IT it fosters rather than 
destroys self-esteem. (The 
latter is a category sadly 
m i s si n g from conventional 
economics.) An pxamp iB of 
supportive intervention 
would be to send a well- 
chosen bunch of flowers to 
one’s friend' in the meal 
example given above, in pub- 
lic life, it would be confer- 
ment of prizes or honours for 
a parson’s general profes- 
sional work rather than pay- 
matt for specific activities. 

The author does not 
roman ticise intrinsic motiva- 
tion. “Robespierre and 
Himmler provided vivid 
examples that such moti- 
vated persons may create 
great evU." 

But perhaps Mr Frey 



of working or hying in a suf- 
focatingly moralistic atmo- 
sphere. with . colleagues 
always checking that one is 
doing one’s duty. A tradeoff 
in which those who do hot 
cany out these tittle chores 
earn leas or have fewer pro- 
motion prospects is easier to 
live with, although more dif- 
ficult to arrange. 

Even within the family, 
thsre axe plenty of tensions 
associated with “I did the 
washing-up hut you didn’t 
mow the lawn* ff side pay- 
meals were offered tar extra 
tasks carried out, the edge 
may be taken off potential 
frictions. 

At the very least, however, 
Mr Frey’s crowding out the- 
ory offers *ome comfort to 
those who have misgivings 
about macho maiwgn ri*!* 0 **- 
frtan now cm. they should 
be able to retain such' mis- 
givings without having to 
o v e rt h row behefe in mutate . 
or the profit motive. • ” • ' 

•Not Just Far The Mtamfi An 
Eco no mic Theory <4 &ffwm 
Motivation, to be ptAUAed 
by Edward Elgar on Most 
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A serious 
French farce 


France's decision to bar General 
Electric Company of the UK 
from making a stand-alone bid 
for the defence electronics 
group Thomson-CSF shows just 
how sensitive government 
nerves have become. It also 
shows how far the debate has 
drifted from economic realities. 

Europe's defence industry is 
badly splintered between small 
national markets, with far too 
much duplication of a limited 
research and development 
effort. Since the US has com- 
pleted a consolidation which 
Europe has yet to begin, the 
European industry is already 
supplying less effective weapons 
at higher prices than its US 
counterpart If it is to survive 
even in the medium term, that 
will have to change, and soon. 

Yet France seems to thjp fc it 
can complete an extensive inter- 
nal restructuring of its defence 
industry' before it even begins to 
talk to its European partners. In 
reality, time is too short; some 
European companies are 
already negotiating without 
France, while others are talking 
to their US competitors. 

The only realistic options for 
the European industry are 
already clear. Defence electron- 
ics and military aircraft are the 
two main areas for rationalisa- 
tion. In military aircraft, there 
is a strong overlap between 


British Aerospace and Daimler- 
Benz Aerospace, particularly on 
the Euro fighter. The two could 
act as a focal point for French 
and Italian aircraft-makers. 

In electronics, the overlap 
between the two most sign iff 
cant companies, GEC-Marconi 
and Thomson-CSF, is so great 
that it defies belief that anyone 
is considering anything other 
than a merger. A deal could eas- 
ily be arranged to pool the two 
in a joint venture, akin to the 
power engineering group GEC- 
Alsthom. if the French govern 
meat's 58 per cent stake in 
Thomson-CSF and the quoted 
Thomson minority were both 
bought up. GEC could own half 
the equity in the merged busi- 
ness in equal partnership with 
either Alcatel or Lagardfere. The 
venture could then exploit the 
synergies across the hill range 
of its operations to create a 
globally competitive gronp. If 
France really wants an expan- 
ded European defence identity, 
it should embrace such mergers. 

Yet this seems a deal France 
will not consider, on the spuri- 
ous grounds that it would 
amount to a takeover by GEC, 
threatening national security. 
Unless this misguided view 
changes before the deadline for 
bids on May 7, Europe’s defence 
industry will remain fatally 
divided, and the US will rule. 


IMF gamble 


Mr Michel Camdessus, 
manag in g director of the Inter- 
national Monetary Fund, is 
right to take another gamble on 
Russia. It is better to support 
reforms that may fail than to 
refuse to give the support that 
might make them succeed. 

The case for resuming dis- 
bursement of the IMF’s three- 
year. $lQ.2bn programme is not 
overwhelming. True, there have 
been some impressive achieve- 
ments, notably the reduction of 
inflation to between l per cent 
and l'/i per cent a month, decon- 
trol of most prices, trade liberal- 
isation. and rapid growth of the 
private sector. 

Yet, as Mr Camdessus noted 
last week, Russia's state is in 
deep crisis. A worrying symp- 
tom has been its failure to 
collect taxes. This has meant 
that it is unable to pay due 
wages and pensions and provide 


basic government services. 

The extent of tax evasion is 
part of a deeper malaise. As 
president Boris Yeltsin stated 
last month: The state inter- 
feres in the economy where it 
shouldn't, while where it 
should, it does no thing " Such 
arbitrary and irrational behav- 
iour is both the consequence 
and the cause of the pervasive 
corruption and criminalisation. 

Yet the IMF's role is not to 
help perfect governments but to 
encourage sinners trying to do 
better. In Russia’s case the new 
government seems strongly 
committed to stabilisation and 
reform. But only with strong 
foreign financial and moral sup- 
port is it likely to be strong 
enough to do what needs to be 
done. The government could fail 
even with the IMF’s help. But 
this gamble does at least 
increase its chances of success. 


Welfare reform 


Taxation and spending 
dominated the UK party mani- 
festos last week. Given that the 
welfare state accounts for two 
thirds of all government expen- 
diture. that means its future is 
at the heart of the election. 

There are two issues, one 
short-term, the other long. For 
the short, both the Conserva- 
tives and Labour are tied into 
spending plans - notably for 
health and education - that 
simply do not look credible if 
standards are to be maintained, 
let alone improved. 

For the NHS in particular the 
next three years may be critical. 
Two parties which claim un- 
dying commitment to its preser- 
vation are. on present plans, 
unwilling to provide the means. 
Here, the Liberal Democrats 
have been most honest. With 
the current deficit, it is not pas- 
sible to have both tax cuts and 
better public services. 

In the longer term too, some- 
thing will have to give if - and 
__ is a. big if - governments are 
to hold public spending at about 
40 per cent of gross domestic 
product The Conservative aim 
is to get below that figure. 
Labour has not been specific. 
But all its actions indicate it 
does not believe there is voter 
appetite for significantly higher 
spending. To be sure, there 
would be big differences 
between, say, 43 per cent of 
GDP and 38 per cent Even so, 
demography, and the higher 
standards which greater afflu- 
ence demands, dictate that in 
the long run a refusal to spend 
more public money must mean 
more private spending. 

One change that would ease 
those pressures would be higher 
levels of employment. Here, 
Labour’s co mmitm ent to a 
multi-billion pound welfare-to- 
work programme would be a 
critical experiment. The eco- 
nomics of the Labour pro- 
gramme are open to argument. 
But after two decades of dra- 
matically widening inequality 
there is also a moral and social 
case for Improving access to 
work for both lone parents and 
the jobless - in the process pre- 
venting the growth of an under- 
class which will itself hring 


higher costs in benefits, crime 
and prisons. It is a route the 
Conservatives are also pursn- 
iag, though much less vigor- 
ously. Labour, if it wins, should 
assess the programme's impact 
in full, and if it works extend it. 

In the longer term, private 
provision has to start with pen- 
sions and long-term care - the 
most predictable of the contin- 
gencies. Here the Conservatives 
have been boldest. But their 
undeniably radical plan to pri- 
vatise pensions for the next gen- 
eration brings forward costs In 
National Insurance rebates that 
will have to be paid out pre- 
cisely over the period - up to 
2040 - when public spending 
pressures from an ageing popu- 
lation will be greatest The big 
benefits arrive only after the 
demographic peak is reached. 
Meanwhile, their long-term care 
plans amount largely to a tax 
subsidy for inheritance for a 
smallish group of the better-off. 

Labour’s approach boils down 
to Mr Tony Blair’s "trust me” - 
a royal commission on 
long-term care and a pension 
review, limited by commitments 
to both tiers of the existing sys- 
tem. Under either party, a 
search for greater private provi- 
sion. quite probably involving a 
higher level of compulsion, 
looks likely - and necessary. 

After pensions comes higher 
education, because of its direct 
economic benefit to individuals. 
Loans for all maintenance, and 
quite possibly for top-up fees, 
repayable on an income-related 
basis, are inevitable: an issue 
about whicb Labour and the 
Liberal Democrats have been 
more open in their manifestos. 

After that come issues such 
as bousing and disability bene- 
fits. for example, two of the fast- 
est-growing areas, with the for- 
mer set to rise still farther as 
more council housing transfers 
to the private sector. And there 
is the NHS itself. Along with 
compulsory education, it Is least 
susceptible to privatisation yet 
feces demands for higher stan- 
dards. The truth is that on pres- 
ent trends, voters win be asked 
both to pay more and privatise 
more. And no party has been 
honest about that 


Protection for the piggy-bank 

Although the aim of the new pensions act is to safeguard scheme 
members, it has attracted widespread criticism, says William Lewis 


W ith the start of 
the new finan- 
cial year, the UK 
pensions indus- 
try has begun its 
biggest shake-up in more than 20 
years in an attempt to improve 
the protection of members of 
occupational pension schemes. 

The 1995 Pensions Act comes 
into force, setting out new rules 
for pension scheme trustees and 
advisers and creating a powerful 
industry watchdog. It also estab- 
lishes minimum funding stan- 
dards that could force schemes to 
change their investment policies 
and companies to increase their 
contributions. 

Some in the industry believe 
the new act will have little 
impact, since most schemes have 
already adopted many of its 
requirements as best practice. 
But others warn the conse- 
quences could be far-reaching — 
and not just in the UK. 

The legislation has "uninten- 
tionally introduced a major 
destabilising force into the 
domestic market and to overseas 
equity markets where the UK 
investor dominates'', says Mr 
Albert Edwards of Dresdner 
Kleinwort Benson, the German- 
owned investment bank. 

The shake-up is a consequence 
of the events that followed the 
death in November 1991 of Robert 
Maxwell, the former owner of the 
Mirror publishing empire. Thou- 
sands of pensioners were left fac- 
ing possible hardship after the 
discovery that more than £440m 
was missing from pension 
schemes controlled by Maxwell. 

The act establishes a compen- 
sation scheme to pay benefits 
when fraud has occurred, and 
grants scheme members new 
rights to help them oversee how 
savings are invested. Over the 
next 10 years, pension funds 
operating final salary schemes 
will have to reach a minimum 
funding requirement to ensure 
the value of their assets is not 
less than their accrued liabilities. 
And trustees of all occupational 
schemes will have to provide a 
statement of investment princi- 
ples which will set out their 
investment policies for members. 

Civil servants say that imple- 
mentation of the act follows one 
of the most extensive industry 
consultation processes ever 
undertaken. "The pensions indus- 
try has been consulted to death," 
says one government official. 
They are the people that have to 
make it work and that is why we 
have given them such a big 
chance to change things." 

Yet in spite of these efforts 
there has been widespread criti- 
cism of the act by the pension 
industry. The critics vary 
between those who see it as an 
administrative burden offering 
little improved protection for 


O ne of the first conse- 
quences of the new 
regulatory system is 
an expected “ava- 
lanche of telephone calls" to Mr 
Roger Hills and Mr Joe Robert- 
son, dubbed Staraky and Hutch 
by some in the pensions industry 
after the detectives in the US 
television show. 

They are the regulatory 
directors of Opra, the pensions 
industry watchdog, and the 
people auditors and actuaries 
must contact if they suspect 
the pension schemes they advise 
are not complying with the 



scheme members, and those who 
warn the new rules could lead to 
instability in financial markets 
and regulatory chaos. 

Among the former is Mr Ken 
Thomas, a trustee of the British 
Telecommunications pension 
scheme, which is one of the larg- 
est in the UK. He regards the act 
as "a bit of a nuisance". 

He says the board of BT trust- 
ees is “having to rework a few 
things we do... [but] while the 
regulations are enormously long 
and difficult there is not much 
more to it than that”. 

Those who are more pessimis- 
tic, such as Mr Edwards of Dresd- 
ner Kleinwort Benson, argue that 
the minim um funding require- 
ment "will exacerbate economic 
volatility". He says that instead 
of buying shares when prices are 
failing - when they are relatively 
inexpensive - schemes may force 
their investment managers to sell 
shares and realise cash, and so 
reduce further risk. 

. Mr David Gamble, chief execu- 
tive of British Airways Pension 
Investment Management and a 
senior figure in the pensions 
industry, is also concerned about 
the requirement. He points out 
that some companies will be 
forced to put extra cash into 
schemes during recession to 
maintain the value of the funds. 
Doing this could damage corpo- 
rate finances to the detriment of 


pension fund members in the 
workforce. “It is entirely possible 
that tears could be shed quite 
soon," he says. 

The introduction of a minimum 
funding requirement as an 
annual check on the solvency of 
pension schemes could also help 
push many funds towards bonds. 
Schemes with a high proportion 
of shares run a higher risk of 
falling below the minimum 
requirement because of the 
greater volatility of shares. 
Increasing the proportion held as 
bonds could avoid the danger of a 
company having to pay extra 
contributions. 

T he minimum funding- 
requirement will 
increase the rate at 
which companies 
switch from final sal- 
ary schemes to defined contribu- 
tion schemes, which do not have 
to comply with the rule, say oth- 
ers. The requirement “could help 
hasten the end of final salary 
schemes", says the chairman of a 
leading investment management 
company. 

Some consulting actuaries and 
fund managers say such warn- 
ings will prove over the top. 
"People warning of financial mar- 
ket instability and chaos are not 
from centre-field." says Mr Wil- 
liam Nott, head of institutional 
business at M&G, one of the UK’s 


largest investment groups. 

But fund managers and actu- 
aries believe the act could have 
an impact on investment trends 
over the longer term. In particu- 
lar, the requirement for trustees 
to draw up a statement cf invest- 
ment principles will encourage 
more trustees to set specific 
investment targets for the man- 
agers of larger pension schemes. 

At the moment most trustees 
require fund management compa- 
nies to Invest in a balanced range 
of assets. But Mr Nigel O'Sul- 
livan of actuarial firm Bacon & 
Woodrow says that because each 
statement must detail the bal- 
ance between different kinds of 
investments, “many trustees are 
asking why they are not parcel- 
ling out more to specialist man- 
agers of asset classes". 

He says discussions over state- 
ments have also “made trustees 
more aware that scheme funds 
should be invested to meet liabili- 
ties”. With most occupational 
schemes experiencing increases 
in the proportion of members 
drawing pensions, actuaries pre- 
dict a long-term trend towards 
greater investment in fixed- 
interest and Index-linked assets, 
which are safer investments. 

The immediate impact of the 
act will be in meeting the 
requirements of the new pension 
fund regulator, the Occupational 
Pensions Regulatory Authority. 


Opra’s Starsky and Hutch 


rules of the Pensions Act. 

Like Starsky and Hutch, who 
routinely relied on inside infor- 
mation supplied by Hnggy Bear, 
they will rely on whistle- 
blowers in the pensions industry 
to help them fight wrongdoing. 

Under the roles of the Pen- 
sions Act, Opra will not rou- 
tinely receive information such 
as annual reports from pension 
schemes. It will therefore be reli- 
ant on scheme advisers to keep 


its regulators Informed - and 
plans to record details of every 
telephone call tn a database 
designed to help spot potential 
fraud at pension schemes. 

Mr Hills and Mr Robertson 
admit they have little idea what 
number or sort of cases they are 
likely to be probing. “Our big- 
gest challenge is not knowing 
the volnme of work or nature of 
it,” says Mr Robertson. 

Surveys show that, in a large 


minority of cases, schemes are 
unlikely to have all the processes 
and procedures required by the 
act in place by today. Advisers 
anxious to ensure they are com- 
plying with the act are therefore, 
expected to deluge Opra with 
calls. 

“Onr job is to separate the 
wood from the trees, but first of 
all we must find oat where the 
wood is," says Mr Hills, a former 
detective chief superintendent 


To back up its demands for infor- 
mation and general compliance 
with the act, Opra has warned 
the industry about the stiff penal- 
ties it can levy. 

In one speech Mr John Hayes, 
Opra chairman, told employers 
they risked criminal prosecution 
if they failed to pay employee 
pension contributions into pen- 
sion schemes by a set deadline 
each month. Opra has since 
sought to ease fears by stating it 
sees “its prime role in the early 
days as helping to achieve com- 
pliance. not applying sanctions 
as a matter of course” on 
schemes which fail to meet the 
requirements of file act. 

Trade . anions and activists 
have criticised Opra’s inability to 
stop most pension schemes opt- 
ing out of rules requiring them to 
appoint trustees nominated by 
members. Under the act, if 
schemes get the support of mem- 
bers they are able to avoid chang- 
ing the structure of their board of 
trustees. But activists believe 
this could undermine an impor- 
tant part of members 1 protection. 

For government officials, the 
real test of the act will be how 
well Opra deals with the first 
pensions scandal. “With anything 
fairly big. Opra's ability to han- 
dle It will be crucial.” one official 
said. Tf it proves toothless, then' 
we will go back and look at the 
legislation." . 


Mr Hunter Devine, chairman 
of the Association of Consulting 
Actuaries, has warned of chaos 
as “thousands of irregularities 
are reported”. 

Mr John Hayes, Opra's ebair- 
man, acknowledges that its 
requirement that advisers blow 
the whistle, if they spot any 
wrongdoing “has Hashed oat a 
considerable degree of anxiety". 
But he believes that this will 
soon dissipate. 

“Once the thing is up and run- 
ning and people have got used to 
it,, things should settle down 
nicely.” 
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Otherwise 

engaged 

■ Italy is crazy about mobile 
phones. But a Turin magistrate 
has declared that enough is 
enough; to prove his point he’s 
taking to court the former 
chairman of Alitalia, as well as 
the Italian flag carrier’s chief 
executive and its head of flight 
operations. 

It all started 15 months ago 
when a passenger left a mobile 
phone switched on as an Alitalia 
flight was landing at Turin. The 
interference caused by the phone 
on cockpit instruments forced 
the pilot to take preemptive 
action to avoid an accident 
Another startled passenger 
reported the incident and the 
magistrate duly started an 
inquiry. 

His Investigation unearthed 
some alarming facts. Between 
1993 and 1996 there were 100 
cases on Alitalia airliners of 
electromagnetic interference 
from mobile phones, video 
games and the like. 

Raffaele Guariniello. the 
magistrate, decided to charge 
Renato Riverso. Alitalia's former 
chairman, who was brought in 
from IBM to try to restore the 
airline's fortunes before 
resigning last year. Domenico 
CempeUa. the chief executive 
appointed during last year’s 
management shake-up. and 


Pierluigi Quarenghi. the head of 
flight operations, could also find 
themselves in the dock. 

All three have been accused of 
breaching safety regulations 
because, according to the 
magistrate, Alitalia had failed to 
inform passengers and check 
that all electronic equipment 
was switched off 


Golden egg 

■ Canadian minerals company 
Tan Range could have struck 
lucky in Tanzania: the snag is 
that the locals got there first. 
The company has been 
prevented from drilling on its 
property near the village of 
Itetemia - adjacent to the 
proven Bulyankhulu gold 
deposit - by a Klondike-style 
influx of local prospectors. 

Hundreds of miners have 
descended, digging for gold 
using rudimentary equipment 
and a makeshift crusher to 
process ore. in the best gold-rush 
tradition, entrepreneurs have set 
up shop to provide food, drink 
and lodgings for this army of 
fortune hunters. 

It’s all a bit frustrating for Tan 
Range, which with assets of 
CSS-5m is hardly a giant of world 
mining. The company has 
stopped drilling for fear of 
antagonising the locals; it's 
also appealed to Tanzanian 
authorities to clarify the legal 
status of the site. 


While some local miners seem 
to have hit paydirt at Itetemia, 
Tan Range has not been able to 
conduct tests of its own. It's 
even resorted to buying 
black-market samples from the 
miners to see if there’s really 
gold in then tfiar pits. 


Home truths 

■ LM. Singh vi. India’s high 
commissioner in London, has 
packed his bags and taken a trip 
back home; but he's visiting 
more than just famil y and 
high-placed chums in Delhi 
Singhvl's touring the provinces 
- apparently every state - on 
what officials say is an effort to 
familiarise himself with 
“changes In the economic, social 
and political environment since 
reforms were unveiled in 1991“. 

But watchers of India's 
turbulent political scene suggest 
that’s not the whole story. They 
reckon Singh vt - a respected 
academic whose time in London 
has been counted a success - is 
trying to raise his pro Ole ahead 
of a stab at India's 
vice-presidency. He is said to 
covet the job only marginally 
less than the presidency itself, 
which falls vacant in the 
summer and r emains the 
ultimate prize. 

That means pressing the flesh 
at a host of functions, however 
tiresome. In Ahmedabad 
recently for the Hindu festival of 


Holi, which Indians celebrate by 
throwing. coloured powder and 
water over each other, Singh vi 
emerged a politically resonant- 
orange after a revered; swanri 
showered him with watte: whose . 
colour is the edblem ofthe BJP 
Hindu revivalists. With Delhi In . 
turmoil and the BJP pressing tor 
-an election, could that he a - • 
portent?’;' 


Gifted 

■ Hong Kong may be feeing the 
dawn, of a new era* bat there's • . 
nothing avant-garde about the • 
work of art comnnssianed by. 
telecoms group Gable and; 
Wireless to celebrate the -V Y 
handover to China. The- 
London-based group, which- 
controls Hong Kong Telecom, ; 
commissioned artist Ben. 

Johnson to paint a gfarrt eft by- ' 
12ft view of the colony, 

Johnson - billed by his ' . . ; 
enthusiastic patron as "a 

modern-day Canaletto" - -V. 

specialises in detailed cityscapes. 
His latest masterwork Is based '/ 
on 2,000 photographs and took 
the artist and three- assistant s an 
estimated six person-years of 
work to conipiete. • : »’ . 

The impressive canvas gets.fts 1 
first public show at London's -s. 
Royal Academy' next month; a 7 
gift to the people of Hong Kong: 
it’s destined to. hang thereafter 
in the colony's new convention - ; 
centre. Let’s hope they- like it' N 



.-.Electric jbjgbt ; * 

Ah opporttihitywas last; night 
. afforded to rep*atei!gtive»4f : ' 
-.feaPress of viewings ,V 
practical exposition of.ft hew *, 
invention for lighting vehicles 
with efleefritety; generated hy5. : 
the motion of the vehicle t . * ' 


In^iwaitentoverpreeeDt 
.methodj^TH^mvratfondbee 
away with the difficulty, ;' : 

7 trouble, and expense of-havihg 
to ohtaro awmxnulators a& vv * 
vartousgteieratSng stations^ 7 
which bas p r ev e nte d fee ’ -y. - 
general Adoption of electric 


fixed to the hinder axlMuuJ : <. ■ 
connected by. an arrangement' 
of cogs to either wheel of the ■ 
vafaJqle/whi ch t rahsmha -.-.i'p : 
power. to thedynamo.Not-.' -i 
only is the camagelbijtoantly . 
lit, but sufficient pa ijtrar, cart 
be stored tosuppiy fight-toff. " ' 
several hours i 



today; GeneraLde Ganhe>’ . ” ’ 
suggested a.{£ose : aSsqciteto{h 
between miiapiinfl^ iiihtf . , 
labour alocg pSnetoles -’;: .. • 
somewhatsimTIflr tffthfise. 7- 
which are being examined' by. 



decent sharehoMersprofks’'- :■ -*v 
*uad risk)^' - /; ••’.y.*;-. 
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Labour ‘will not join 
in Emu before 2002’ 


By John Kampfher, 

Chief Political Correspondent 

Britain's Labour party 
yesterday effectively ruled out 
British participation in a Euro- 
pean single currency In the 
lifetime of the neat parliament 

Mr Robin Cook, shadow for- 
eign secretary, told London 
Weekend Television: “If you 
didn't Join (Emu) in 1999, it is 
unlikely that you'd be joining 
in the course of the nest par- 
liament" 

He added: "In the event that 
Britain doesn't join hi the first 
wave, while we will continue 
to review this and look care- 
fully at the figures, 1 would 
have thought the probability is 
that one is looking towards the 
subsequent parliament” 

The move outflanked Mr 
John Major, UK prime minis- 
ter. on an issue that has 
dogged his government and 
compounded pressure on him 
to harden policy during the 
general election campaign. 

Mr Cook made it dear that 
Labour's reluctance to join 
monetary union in the first 
wave, which Is scheduled for 
January 1999. extended to the 
planned beginning of the Euro- 


currency's circulation in 2002. 

A senior aide of Mr Tony 
Blair, Labour party leader, 
said British voters would now 
be “more likely to get a single 
currency under the stated gov- 
ernment policy" than under a 
Labour administration. 

Mr Major said Labour’s man- 
ifesto was “already falling 
apart” and that Labour's 
apparent shifts on issues from 
devolution to trades union 
reform raised “a question of 
competence". 

The Conservatives described 
Mr Cook’s remarks as “the 
fifth policy blunder in three 
days". 

However, with up to 160 
Tory candidates expressing 
outright hostility to Emu in 
their personal election 
addresses, several voiced their 
frustration at Labour’s latest 
statement 

“It's what we always 
feared," said a former minis- 
ter. “We’ve tried to get the 
government to toughen the 
wording, but we’ve been 
trumped." 

Mr Bill Cash, a leading Tory 
Eurosceptic, accused Mr Cook 
of a “cynical move to obtain 
power by pretence", but added 


“the government's got to make 
its own position clearer.” 

Mr Blair has told his shadow 
cabinet he would be unlikely 
to persevere with a referen- 
dum-on Emu - a precondition 
In the event of a cabinet deci- 
sion to join - in the dying days 
of the next parliament 

Mr Blair and Mr Cook feel it 
is by no means certain that 
Emu will take place at all In 
1999; even if it does, and 
assuming Britain is not part of 
it it would take at least two 
years to assess its success. 

It would then take a year for 
business to prepare for it That 
would take the country up to 
the start of 2002, which would 
be within months of an elec- 
tion if the next parliament 
runs its full co ur se. 

Mr Kenneth Clarke, the 
chancellor, whose pro-Emu 
sympathies have prevented a 
hardening of Tory policy, 
described Mr Cook’s remarks 
as “another case of policy 
being made on the hoof". 

Several Tories privately 
urged Mr Major to overrule Mr 
Clarke. But Mr Malcolm Rif- 
kind, foreign secretary, who 
was on the same TV debate, 
did not take up the challenge. 


Clinton aiming to break 
Middle East deadlock 


By Judy Dempsey in 

Jerusalem and 

Bruce Clark In Washington 

US President Bill Clinton will 
today try to bridge a gulf 
between Israel and the Pales- 
tinians that looked deeper 
than ever as both sides have 
dug themselves into 
entrenched positions. 

Mr Benjamin Netanyahu, 
Israeli prime minister, due in 
Washington last night made 
plain that he would not sus- 
pend the Har Homa settlement 
project in Jerusalem which 
has triggered violence. 

“I can only state unequivo- 
cally that construction in Jeru- 
salem, the building In Har 
Homa win continue." said Mr 
Danny Naveh, the Israeli cabi- 
net secretary, referring to the 
6,500-unit housing project for 
Jews in the city's eastern sec- 
tor which began last month. 

Mrs Han an Ashrawi, a 
senior Palestinian official who 
also flew to Washington at the 
weekend, said talks with Israel 


would not resume until Har 
Homa. and the expansion of 
Jewish settlements on the 
West Bank stopped. 

She said there could be no 
question of separating any sin- 
gle aspect of the peace process. 

But the fact that Mra Ash- 
rawi and Mr Saeb Erekat, the 
chief Palestinian negotiator, 
will be tn Washington at the 
same time as the Israeli leader 
has fuelled speculation about a 
fresh round of US-sponsored 
negotiations. A cautiously 
optimistic statement from Mr 
Miguel Angel Mora tin os, the 
European Union peace envoy, 
provided one of the few signs 
of hope as Mr Clinton prepared 
to meet Mr Netanyahu. 

Mr Moratinos said he was 
“encouraged" by recent discus- 
sions about possible confi- 
dence-buHding measures with 
Mr Yassir Arafat, the Palestin- 
ian leader, and Mr David Levy, 
the Israeli foreign minis ter. 

Before travelling to Wash- 
ington, Mr Netanyahu went to 
Minnesota for a meeting with 


King Hussein of Jordan who is 
recovering from surgery. Mr 
Netanyahu will today seek the 
US response to his proposal for 
moving rapidly towards “final- 
status” talks aimed at settling 
wi thin six months the terms 
on which Israel and the Pales- 
tinians will coexist 
Palestinian officials said yes- 
terday that their delegation's 
presence in Washington was 
needed to counter the efforts 
of pro-Israel groups in the US 
to lobby Mr Clinton. “We feel 
that before the American ini- 
tiative is finalised in all its 
details, there has to be discus- 
sion with both sides - not just 
with the Israeli side." said Mrs 
Ashrawi. However, Mr Levy 
was confident that the US 
would not press Israel for a 
halt to the Har Homa project 
“The US approach to this 
issue . . . does not entail con- 
frontation or pressure, but 
friendly and responsible clari- 
fication.” he said. 


Hard choices. Page 3 


FTC acts to block office stationery merger 


Continued from Page l 

for $108 Jm. But on Friday the 
FTC said the merger would 
reduce competition in more 
than 40 local markets. 

Mr William Baer, director of 
the PTCs competition bureau, 
said: “If the merger is allowed 


to proceed, consumers will 
pay millions of dollars more 
for their paper, envelopes, 
pens and folders.” 

Staples and Office Depot 
said the deal would benefit the 
public because it would pro- 
duce “enormous" cost reduc- 
tions and efficiencies. 


The FTC said it would file 
court injunctions in Washing- 
ton next week seeking to 
block the merger. 

Mr Stemburg said there was 
a “higher than SO per cent" 
chance that the company 
would end up in litigation 
with the FTC. 


BVI set to 
be largest 
registry for 
offshore 
companies 

By George Graham, 

Banking Correspondent 

The British Virgin Islands 
were the fastest growing cen- 
tre for of&hore company regis- 
trations last year and on 
current trends should outstrip 
Panama as the world’s largest 
offshore registry by 1999, 
according to a survey by Off- 
shore Red. a specialist news- 
letter. 

Nearly 42,000 companies 
were registered last year in 
Tortola, the principal BVI 
island, leaving 210,280 compa- 
nies on the BVI register by the 
end of tire year. The offshore 
industry has been growing rap- 
idly in recent years. 

Centres such as BVI and the 
Cayman Islands have made 
strenuous efforts to shed the 
image of being havens for tax 
evaders and money Iaunderers 
by passing stiffer anti-crime 
laws and emphasising the effi- 
ciency awd flexibility of their 
regulatory processes. 

BVI is still short of the 
324,786 companies registered in 
Panama, but a proportion of 
Panamanian — the 

newsletter suggests as many 
as a quarter - will be ordinary 
onshore companies, while oth- 
ers will be dormant 
Virtually all companies reg- 
istered in Tortola are engaged 
in offshore business. 

The Bahamas have also 
grown rapidly, with nearly 
13,000 new registrations last 
year and 93337 companies on 
the books by the end of the 
year. 

The Cayman Islands regis- 
tered 6,658 new companies, 
and now have 40,125 on their 
books. 

BVI has been one of the fast- 
est-growing centres in the off- 
shore financial industry. 

Besides the fact that tax Is 
levied only on income remitted 
to the islands, BVI is used by 
major US and UK banks and 
law firms because of the ease 
with which a new company 
can be set up. 

But BVI-registered compa- 
nies have also featured at the 
heart of some corporate tax 
evasion schemes now under 
investigation by authorities in 
Italy, Canada and the US. 

A new mutual fund law, 
passed last year, is expected to 
attract more investment to 
BVI. which currently has 
around 1,000 mutual funds 

manag in g $55bn. 

BVI has also tightened up its 
anti-crime procedures. Introdu- 
cing a new code of conduct, 
and a new anti-money launder- 
ing law is expected to be intro- 
duced later this month. 

But in the area of captive 
insurance companies, Ber- 
muda remained dammant last 
year, with 97 new incorporates 
bringing the total to L470. It is 
trailed by the Cayman Islands, 
Barbados and Guernsey. 
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Europe today 

After widespread frost overnight, 
most of western Europe, Including 
the southern UK, will have a 
brilliantly sunny day. Afternoon 
temperatures will range from a 
chilly 7C In Berlin to 15C around 
Paris and London. Some tight rain 
or drizzle is possible over the north- 
western UK, but Ireland and the 
eastern UK will be dry with some 
sun. 

Further south, it will be milder and 
mainly sunny. Showers will develop 
over Inland parts of Portugal and 
southern Spain. 

Eastern Europe will be very cold 
with rain or snow and a chilly 
northerly wind. 

Five-day forecast 

Western Europe wiB continue sunny 
and become warmer with a 
decreasing risk of night frost. 
Eastern areas wfll be very cold at 
first, but file showers will move 
away. 

The UK will continue fer and quite 
mild with some rain In the north. 

The south-west UK will be sunny. 

TODAY’S TEMPERATURES 


Abu Dhabi 
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B. Aires 
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Barcdons 


Maximum 

Boiling 

rain 19 

Caracas 

shorn 32 

Celsius 

Belfast 

doudy 14 

Cardiff 

sun 13 

sun 34 

Belgrade 

shower 7 

Casablanca 

thund 23 

showier 30 

Bertfn 

ter 7 

Oiicago 

ter 4 

cloudy 23 

Bermuda 

shower 23 

Cologne 

sun 9 

sun 10 

Bogota 

shower 22 

Dakar 

sun 23 

ter IS 
shower 20 

Bombay 

Brussels 

ter 32 
sun 10 

Dallas 

DeH 

shower23 
ter 31 

sun 22 

Budapest 

ter 6 

Dubai 

ter 32 

sun 12 

Cteqm 

ter 6 

Dublin 

cloudy 13 

shower 34 

Cairo 

sun 23 

Dubrovnik 

doudy 10 

ter 10 

Cepe Town 

doudy 19 

Edinburgh 

doudy 14 


No other airline flics to more cities in 
Eastern Europe. 


Lufthansa 


Faro 

lair 21 

Madrid 

fair 22 

Rangoon 

thund 38 

Frankfurt 

ter 9 

Majorca 

Mr 21 

ReyHsvttc 

rain 7 

Geneva 

sun IS 

Malta 

ter 10 

Rte 

thund 24 

Gfaratar 

shower 19 

Manchester 

ter 12 

Rome 

sun 17 

Glasgow 

OrxA 13 

Manila 

shower 34 

S.Fraco 

ter 18 

Hamburg 

ter 8 

Mefeoume 

shower 17 

Seoul 

sun IB 

HelelnW 

fair 3 

Mexico City 

rah 26 

Skigapore 

thund 32 

Hong Kong 

drzzl 25 

Miami 

thund 30 

Stockholm 

ter 5 

Honolulu 

sun 28 

Mfian 

ter 18 

Strasbourg 

aui 12 

Istanbul 

shower B 

Montreal 

ter 12 

Sydney 

ter 23 

Jakarta 

shower 32 

Moscow 

doudy 5 

Tangier 

shower 19 

Jersey 

sun 12 

Munich 

(a I t 6 

Tel Avtv 

shower 16 

Karachi 

8 U 1 33 

Nafcobl 

thund 28 

Tokyo 

thund 17 

Kuwait 

sun 27 

Naples 

sun IS 

Toronto 

ahoww to 

L Angeles 

ter 20 

Nassau 

ft* 29 

Vancouver 

rain 11 

Las Palmas 

cloudy 22 

New York 

ter 17 

Ver** 

ter 15 

Uma 

sun 25 

Nice 

sun 19 

Vienna 

doudy 8 

Lisbon 

Mr 23 

Nicosia 

shower 17 

Warsaw 

shower 4 

London 

sun IS 

Oslo 

sun 8 

Washington 

ter 21 

Lux.bourg 

sun 9 

Paris 

sun 14 

Wellington 

shower 18 

Lyon 

BUI 14 

Perth 

thund 23 

Winnipeg 

snow -3 

Madeira 

shower 21 

Prague 

Mr 4 

Zurich 

fair 10 
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Cash guzzlers 
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Six years of economic expansion 
have left the US’s three big mote 
manufacturers sitting on huge cash 
boards. General Motors’ automotive 
operations have nearly $12bn 
(£7-5bn) in the kitty; Ford has $9bn 
by the same measure and Chrysler 
nearly $6bn. 

The companies say all this loot is 
needed to maintain product devel- 
opment and capital spending 
through the react downturn - some- 
thing they signally M M to do in 
the last recession. But is this good 
for shareholders? Only Chrysler, 
with high Tntrrgirw: nr^ low vertical 
Integration, is outper- 

forming its u par cent to 12 per 




rate rise looks highly 
would be the right «ppro*& ft 
would also do modi tQ 
Labour's anti-lnflatioaarsr Ca»4erv- 
tials, something fixwHntartof'hjtfej- 
tors would welcome. Also, a pester 
cammi tenant to socaad-wasft entry 
to European economic and mone- 
tary — stffl ’ a poasBBHy — 

would reinforce Labours ftiepttoa 


cent cost of capital Ford and GM 
both managed a return on capital of 
just 7 per cent in 1996. At that rate, 
pumping in more money would 
destroy value. 

What is really needed is radical 
lestructuring to improve returns - 
in the US for GM, and in Europe 
*md ijitfn Ameri ca for Ford. But 
having so much «»gV> in the hank 
means there is less pressure on 
managwn wnk to taka painful medi- 
cine. And because managers, unlike 
Investors, cannot diversify their 
risk, they will always argue for a 
much higher cash balance - as 
demonstrated by the battle between 
Chrysler and Its rebel investor, Mr 
Kirk Kerkarian. 

The answer, self-evidently, is to 
press companies to hand back more 
of their funds. As Mr Kerkorian 
showed, that is difficult to do from 
the outside, but it is still worth a 
try. An alternative, ultimately, 
might be to put surplus cash in 
some type of escrow fund, con- 
trolled by a committee of non-exec- 
utive directors. They could take an 
independent view an whether the 
money Is better reinvested or dis- 
tributed. 

Stadium Australia 

The New South Wales state gov- 
ernment seems to have done a 
smart job funding its brand new 
Olympic atadimn- (Sven the hype 
involved in bolding the Olympics - 
which should generate an appealing 
combination of nationalistic pride 
and desire for tickets - it rightly 
assumed someone else could be per 
suaded to cover the cost of a new 
stadium. In fact, the public has 
been unwilling to foot the hill and 
the Stadium Australia share offer 
has been only 41 per cent sub- 
scribed, despite the attraction of 
free tickets. Perhaps investors have 
become too well versed in the per- 


formance of Its Infrastructural fore- 
bears such as Eurotunnel, which 
used pro-European fervour and an 
eye for a freebie to lure puntos into 
a black hole. Nevertheless, Stadium 
Australia’s underwriting banks 
have committed to funding the proj- 
ect even if the public will not So 
the iwnka the builders carry 

the risks of any construction delays 
aw? cost over-runs that are usually 
reserved for governments. 

The project may be built within 
budget and generate vast returns 
for its owners. And the banks will 
have no problem off-loading their 
tickets, even three years before the 
game starts. But uncertainty over 
who will be the stadium's regular 
users after the games means its 
long-term value is anyone's guess. 
And the degree of construction 
activity elsewhere in the run-up to 
the Olympics could easily push up 
costs. So the government has proba- 
bly earned a gold medal in the 
ancient sport of passing the buck. 

Gilts 

The near 10 per cent drop in the 
price of gilts since February might 
suggest a resurgence of City fears 
that a New Labour government 
could still mean Old Labour-style 
spending policies. Far from ft. The 
culprit has been the jittery US bond 
market The yield gap between gifts 
and German bunds is still lower 
than at the start of the year. 

Ironically, the main restraint on 
the gilts market is fear that the 
Tories might do better in the elec- 
tion than expected. If Labour gets 
in with a workable majority, gilts 
should rally. Regardless erf his medi- 
um-term economic policies, a new 
Labour chancellor is likely to stick 
to the manifesto - and the Bank of 
England's recommendations - in 
the early stages, so an early interest 


in an It&ftan-styie summer for' 
bands. Current 10-yatr gfttytefefe 
are almost 1.7 percentagevpebtts 
higher than German bunds* 
pared with an inflation rate dftfepv 
entlal of 05 perce nta ge points - » 
there is plenty to go fix. - |v — 

The TTwriQ risk is a bm^ jaalfafc 
menL This could result in ^ period 
of weak fiscal policy as the partite 
preen themselves for another ate*' 
tikm But the cuppas 

such an outcome look shut; 

bg •• 

A great deal hangs on.4b» forthr 
coming Monopolies and Mergers 
Commission report into Britain’* 
gas pipeline prtdng. Quito apart 
from hundreds; of of 

pounds of BG's annual cashflow; 
the reputation Of Ms tgare Spottfe-' 
woode, the gas industry regulator, 
is on the line. If the MMC lets BG 
off lightly - as growing speculation 
suggests it might - the regulator^ 
could look pretty silly. -V,. 

But is that really likely? OptK 
mists argue that the MMC win ward 
to be seoi to give something; to both 
sides. Perhaps. But it can easily 
offer BG some biggish crumbs by, 
say, slightly Increasing the compa- 
ny’s allowed rate of return or soft- 
ening the regulator's aggressive 
cost assumptions. Either would be 
gobd' news for BG without undo* 
mining the regulator's position on 
the central issue - how deprecia- 
tion is treated. It is only if the MMC' 
were convincingly to rubbish her 
p roposals in this area that Ms Spot- 
tiswoode*s position would . lbokr 
shaky. And that looks distinctly 
unlikely. BG and its Investors may 
be understandably Irritated that she 
has moved the goalposts. But her 
reasoning is Intellectually robust. 

So is the recent outparfo am ance 
of BG shares unjustified? Not at all 
Even if the MMC gave no ground to 
tite company, BG bag long looked 
cheap on fundamentals. And even if 
the MMC’s conclusions imply no 
bonanza, they will at least bring 
some certainty back. To buy the 
shares in anticipation makes com- 
pelling sense. 


Without us, 

they couldn’t tilt and go 


Flight control actuators supplied by Dowty enable Bell Boeing’s V-22 Osprey tiltrotor to take-oE lilo® a hdicopto; 8y &t turbo 
speed, chen settk safely omo its Messtex-Dowiy landing gear Success with the US Marine Corps has encouraged Bell Boang- 

to announce a smaller awl verson, the BB609. 

In contracts worth SI 00 million each on 1 


. j nine passenger 730 miles at 

around 300 mph, the BB609 has a briffiant commeraal future - and Dowry will die thing; in its Savour. 

Dowry is one of II Group’s three specialised engineering busmescs, die others being Bundy and John Crane. 

Each one is a technological and market leader in Irs Sdd. Together; their specialist stills stable 
H Group ® get the critical answers right forte customers, Wfcrfdwide. 
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Europeans came to Virginia in the 
1600s — Europe's best companies 
arc still coming today! 
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Companies in tiH* hw» 


Aston VEa 
BG 

Bloorrtingdato's 

Bre-X 

British Telecom 
C1BC Wood Gundy 
CWS 

Capital Corporation 
Chrysler 

Compaq Computer 

Demag 

Ford 

Genera) Motors 
Glaxo Wellcome 
HSBC Investment Bank 


21 Lanka Trust . . . 
. IB Lioyds TSB 

1 London Clubs inti 

1 Meekatharra Minerals 

2 Microsoft 

1 Nedeftandaa Aardofie 
21 Office Depot 
21 Office Max • 

IB pacific GotdfleWa 

B- RJ. Reynolds 
21 R.H.Mscy 
18 Routes 
18 Stamens 
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Knight-Ridder buys four US titles Fr . e ”? h . 

© ... • ■ . / . , . retailer in 

$1.65bn newspaper dear focuses information group on print business fi n a nr j a | 



By mcfeard Waters 
in Mow York 

TTnig WiJMrMer, *h* U8 Inform- 
ation group, bias staked Us 
futu re nn flu* t raditional dally 
newspaper business with the 

aw piklHnn of four HiriThw far a 
total of 93 JSShn. They are being 
sold by Walt Disney, which 
bought them as part of Its 1896 
Capital Cities/ ABC acquisition. 

The deal caps a series of 
derisions which have taken 


Knight-Ridder- out of new 
media each 9* cable fetevirion 
an$ online data, to focus 00 Ite 
care prtat business- - ? 

The latest newspape r acqui- 
sltians, announced late last 
Friday, will add a considerable 
financial burden to the com- 
pany- a nd may | ^ wi * Its «h«w s 
in trading today. 

The papers being Bold by 
Disney include n» Kansas 
C8ty Star, ftwnon* as iheplace 
where Ernest Hemingway got 


Us start as a journalist, and 
the Fort Worth Star-Telegram. 
They join a group of titles that 
includes the Miami Herald and 
Philadelphia Inquirer, and 
which together accounted tar 
ftrar-fifthfl of Knigfai-RMder’s 
S23bn revenue last year. 

The new titles generate reve- 
nue of about 9500m and have 
grown at shortly more than 7 
per cent a year in the past tour 
years, the company said. 

To help finance the pur- 


chase, Knight-Ridder said tt 
would afU its ra y* n fa »i t > ^ online 
in formation business, largely 
founded on databeee services 
foe business - ypd i‘> 1 
customers. It has already sold 
— w—1 b usi ne s— unrel at ed to 
its core newspaper operations. 
Including the Journal of Com- 
merce. which was bought by 
The Economist a year ago, and 
a series of cable TV invest- 
ments sold this year far |300ul 
Another disposal would lift 


some notarial pressure from 
the newspaper deal. Knight- 
Ridder said k would issue 

9680m of convertible prefer- 
ence stock and take on 9990m 
of debt to finance the pur- 
chase, more than doubling Its 
already hefty debt burden. 

The purchase price would 
also dilute earnings per share 
by ID per cent in the first year, 
with the deal beginning to con- 
tribute to earrings from the 
third year, it added. 




Growth of financial services sector lifts it to second place by market value 

UK to become 
counting-house 
of the world 


It | 


RnancWs 

Non-flnanctato 



By Rose Hainan in London 

Britain, once the workshop of 
the wurid. may be becoming 
its coi mti nghouae. In the com- 
ing months the financial sec- 
tor, whkh. accounts far 20 per 
cent of tiie stock market's 
value, WEB increase in size by 
acme fastim ($35bn)as bunding 
societies and mutual insurers 
became quoted «nwpawipa . or 
are acquired by them. 

The accelerating consolida- 
tion of UK financial services is 
changing the comppeftkm of 
the UK market Historically, 
the sector has been under- 
represented on tiie market, 
and far-good reason. Money- 
lending, . stockbraking' and 
insurance used to be protected 
from competition. 

OonsdOdation is a longstand- 
ing trend. But deregulation 
dining the 1980s has combined 
with switch to telephone 
bahkang jfco t^leasl^a nfw 
semxSi fair efHctencie*, y 

To thrive, ftnanciat institu- 


tions now Boed economies of 
scale. They must be free to do 
deals. ; They say traditional 
farms ' of building soctefy , own- 
ership, restrict their freedom. 

This month Alliance and 
Leicester , Bufidlng Society ' Ja 
expected .to campLetefjts 
£23ba-£23bn flotation. Hali- 
fax, Britain's biggest building 
society, will merge with Leeds 
Building Society ‘befcire float- 
ing in July. Norwich Union 
■ will come to market in their 
wake. And so it goes on. 

Quoted financial services 
companies now have an aggre- 
gate value of soma £195bn, 
which these flotations are Bet 
to swell by 1L5 per cent The 
sector would then account for 
2L7 per cog of the marke t by 
value, only L5 per cent less 
than the largest, services. 

Th^ growth of ser- 

vices,highIi^ht»chaBges In -the 
MDpmposition ttf Ube stock-mar- 
ket since the Conservatives ' 
came to power In 3979. 

Tradring these by » , n«Tyttng 







sectors 1 b tricky because the 
criteria of classification have 
chang e d- But a breakdown by 
market value and sector of the 
50 largest UK companies 
shows the patterns. 

Shire J982, the napjtaHnaHnn 
of these top 50 companies has 
grown more than- eight-told, to 
£463bn.- Fourteen years ago, 
industrial companies made up 
the biggest portion of the 
£S33bn total, some 24.67 per 


cent Today, their value has 
tripled, but they account far 
just 943 per cent of the totaL 
The biggest sector is now 
consumer- products, up from 
2043 per cent of the total to 
2411 per cent Other services 
Is second, having surged from 
1335 per pprt to 20.71 per cent 
while financials has grown 
from 1634 per cent to rank 
third at 1835 per cent The 
utility sector, now valued at 


£64hn in the sample, accounts 
for 1334 per cent of its value. 

The contraction of the indus- 
trial companies, and the 
expansion of services may be 
exaggerated by the upsurge in 
outsourcing and the fad for 
focus. Privatisation accounts 
far the growth of utilities. 

But there can be only one 
explanation far the rise cf the 
quoted financial services sec- 
tor: wealth - more of it 


Float could value Global Link at up to $6bn 


By Alan Cane 

USA -Global Link. ' a US 
telecommunications company 
credited with innovative and 
often controversial ^ays ■ of 
cutting the cost of interna- 
tional telephone calls, plans to 
float tins year. 

The Initial public offering 
could value the fast-growing 
company at Sfflm-S6bn (£L8bn- 
£3-7bn), according to its princl- 
palofflcers. 

Merrill Lynch of the US oon- 
flrmed yesterday that it bad 
been retained as adviser. It has 
nbt yet Weai decided on which." 
mock market the offering will 
be made. 

Global Link, based 1 jl Fair- 
field, Iowa, turns over just 
under ‘glha a year: It excited 
potential i n vest o rs worldwide 
two weeks ago- with the 

a n p nTin rempirt ■ of a OdUHilBT- 


Microsoft 
buys Web|Y 
Networibrt 

■ 4 

By Lbufaw Kehoo * V;-; ; v v * 
in San Franctocp _ 

Microsoft, the wo^fe^fefag^ 
software company^ aS:;.to 
acquire WebTV NdjwgkBfc, a 
Sflicon Valley cotopm^iAd^ 
Kaq dev^oped tecimolbgy'Hto' 
mwWb consumers to 
Internet on their, teteyhlon- 
sets. 

The acqxnsMon is a.mfpkrt$ 
Microsoft’s determjnatiofcTfo 
play a leading 
vergence of 

trig anil MnanBETOBClhailCS'' 

when digital tMtaidu:iraBS- 
ruled rms begin in the US ne*t 


rial "internet telephony” ^ser- 
vice, offering call quality com- 
parable with ccnvetitional ser- 
vices at a fraction of the cost 

Mr Christopher Harnett, 
founder. ehri nnan, said he 
can oftar, for example. Internet 
calls from Japan to the US at 
38 cents a minute, compared 
with up to 92425 a minute 
through traditional cmriere. 

The flotation will be oqaj cf 
tiie first by a “virtual" trie- 
corns company, a new breed of 
fastmoving, flexible cgwraiors 
unencumbered by the legacy 
of heavy investment In .infra- 
st r ufctttt fe tiff' many cohveu- 
tiortal large operators. 

US invesfaEra are stfll exhibit- 
ing a'casUderable ajpefite far 
telecoms^stedfo.'^tu^ -for 
example, ^ imannmdturer of 
telecoms ‘^toponentsawhlcb 
floated 40 Fmjt mry,' vess Val- 
ued at ' iir.l4bnl the ‘largest 


post-offering valuation of a 
venture-backed IPO. 

Global Link buys capacity 
- from international operators at 
wholesale prices to meet the 
needs of its customers but 
irmtaiiw Its own intelligent 
switches to fimnel traffic to its 
(I quHrMitinn. 

It is the largest reseller of 
discount international tele- 
coms services and a world 
leader in "call back", a contro- 
versial technique whereby 
raju from countries with high 
fa rtffo ore billed in countries 
with lower prices. 

Callback is one of the chief 
factors behind the gradual col- 
lapse of the International 
Accounting Rate System, an 
international cartel of tele- 
coms operetta which keeps 
the price of international calls 
artificially lU gh: ' 

Global Link's use of the 


Internet to deliver calls will 
cut costs even further. It is the 
first company to offer an inter- 
national, high-quality service. 
“We can make a dear call to 
anywhere in the world," Mr 
Harnett said. 

The Internet was designed to 
transmit data rather than 
voice, leading to delays and 
distortion. Global Link uses 


technology to test for a dear 
Internet path between caller 
and recipient If there is con- 
gestion on the line, it uses a 
hierarchy of other routes to 
deliver the calL 
Mr Harnett said develop- 
ments such as Internet tele- 
phony wore driving fundamen- 
tal change in the telecoms 
Industry. 


services 

drive 

By Andrew Jack In Parts 

Plnault Printempa Redoute, 
the French retailing group, 
plans an ambitious drive to 
sell financial services, intensi- 
fying competitive pressures cm 
the country's banka and insur- 
ance companies, 

The group, which controls 
leading shopping chains such 
as La Redoute and the FNAC 
books and records network, is 
preparing to launch a wide- 
ranging campaign early next 
year. 

Mr Serge Weinberg, chair- 
man of PPR. said activities to 
be developed may include the 
sale of insurance and more 
importantly a series cf savings 
products. He ruled out any 
move into direct hanking. 

He stressed that the details 
had not yet been finalised, but 
the services would be sold 
using the group's extensive 
telemarketing experience, cat- 
alogues and possibly through 
small offices in its retail 
branches. 

PPR could also offer inde- 
pendent finanrini advice allow- 
ing its customers to buy finan- 
cial products from a range of 
companies. 

The group already has a sub- 
stantial and profitable activity 
devoted to consumer credit, 
with specially branded cards 
for about 7m customers man- 
aged either through joint ven- 
tures with financial companies 
or, increasingly, directly by its 
own teams. 

It also has a modest finan- 
cial services arm. Finaref, 
planned to be substantially 
expanded under Mr Jean- 
Plerre Letranchant. appointed 
its head an March S. Finaref 
generates millions of francs in 
premiums each year. 

The new approach Is 
designed to exceed this level 
considerably and extend well 

beyond the capacity reached 
by rival French retailers, such 
as by the hypermarket group 
Caxrefour. 

Mr Weinberg has been exper- 
imenting with telemarketing, 
the Internet and other remote 
sales techniques across PFR’s 
activities. The group has 
recently launched a catalogue 
and phone sales operation to 
supplement FNAC’s sales in 
its shops. 

Mr Weinberg said the group 
was already selling “several 
dozen" items dally on the 
Internet 


This announcement appears *s a matter of record only. 
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US$135,000,000 


u^txo pit by US 
rioibg' coi Zantac 


By Jwtefftartlneon In London 

Glaxo ?-7?%Hcoane, the drpgs 
exa^g^kas zbarfv .Its 


the world's 1 
btefrsera^fiaediclBe, aftei: 


: T TheiSW^bourt' tit Appeals 
naled/ 1 ^bn -7 : Friday "that 
Ney opnairin. the ' Canadian 
drogs -ce m B any ; can produce a 
gifieBc.^arsion - of Zantac, 


“This partnership under- 
scores oar strategy of dettrir- 
ing to consumers the benefits 

of the internet together wife 
emerging forms of digital 
broadcasting " said Mr Bill 
rintigg , Microsoft chai rman and. 

chief executive. . ; 

• Microsoft is paying appro*!- 
mately $426m-' 

The company also unveiled 
proposed standards for linkin g 
fh» internet and. trigvMon net- , 
crocks and announced plans to 
incorporate features in its 
■Windows personal computer 

operating system to enable 
PCs to receive broad cas t video; 
and digital data. 

ComiD ^ your senxm. Page « 


'Tik* det^rai- is the tirst-i- 
ruling in, eight cases, bcou^ht, '■ 
by daxo against competites. 
Altho ugh the company has the 
optkD. of triting tbe case to &e. - 
US Supreme .Court, it is 
tfoPbely to do so. 

jj£r; . Jacques Mossier, - 
president and feMaf operating 
officer cf Novogfeanp, m id her 
| ekpec^ed jhe^ftier company, 

, to- -ask for a ^spee(ttsy court - 

■ y nlipy _ . ■ . 

Th^- lease against two 
r companies had been- put .on,,, 
hold^mitfl the Novophftrm / 
buxamiei . • V- "iHSr- 

,4 j&4sessidr n£d thie.4eci^&a,v 
mjp .fa- “very sign tfi c an t" &e 
. for company. The, njeW 
dx^gvr^ itae to be^caflea 
HbvoBumifBne..-- is Wc^y to-be . 
fitei»'cp mpauy 's largest seeing 

pro dprii -- * • . ; *■ 


• -US sales of Zantac are 
estimated at about 91.6Sbn 
ffiLOZbn) and GSaxo indicated 
last month that the drug’s 
^ Sales in the US could fall by. 80 
'per- cent because of 
campetitiorL 

Dr- Messier said that 
“potential profits will depend 
an. how mmy people wfll be 
straight off the mark in July”. 
. Novopharm said pharmacists 
could sell its version of the 
drug soon after the patent 
expires on July 25. 

Friday's expected ruling 
■ .qqmas after a three-year legal 
battle .during whkh Glaxo has 
argued that a generic drug 
wouM infringe its copyright on 
“ft arm 2"' of Zantac, which 
does not expire until 2002. 
-^Nbyophann said that it had 
jbete sucoessfiil because it had 
proved that it could make a 
“pm» version of Form l", the 
patent of which was originally 
due to expire in. 1995, tat has 
- beero prolonged until August 

Glaxo warned last month 
that .earnings could be flat 
.until - 1999, assuming that 
iffigation on Zantac's patents 
went .against the company. 
The group has reduced, Us 
dependency on the drug in the 
last few years. In 1990 Zaniac 
, accounted for almost half 
Glaxo’s entire turnover, last 
year it was 23 per cent 
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CanWest breaches TY ownership rules 


By Nikki Tait in Sydney 


CanWest Global Communications, 
the Canadian communications 
group controlled by Winnipeg’s 
Asper family, was found on Friday 
to be in breach of Australia’s for- 
eign ownership rules through its 
stake in the Ten Group television 
network. It has been ordered to 
“take action to remedy the 
breach". 

The Australian Broadcasting 
Authority, which has been looking 
into share transactions in Ten 
between November and January, 


has decided that these left Can 

West in control of 52.49 per cent of 
Ten's voting equity. 

This is well in excess of the 149 
per cent voting limit to which, as a 
foreigner, CanWest would nor- 
mally be subject 
Before the latest share dealings. 
CanWest held a 57 per cent stake 
In Ten. one of Australia's main 
co mmercial TV networks, but bad 
restricted its voting interest to the 
required 14.9 per cent 
However, a number of other 
shareholders in Ten - speaking for 
37.49 per cent of the group’s shares 


• had been anxious to sell out, and 
CanWest had pre-emptive rights to 
buy their stock. 

With the foreign ownership limit 
known to be a problem - CanWest 
bad already been subject to one 
ABA inquiry - a stable of compa- 
nies was established to buy this 
stock. 

However, the ABA inquiry, 
which released its findings on Fri- 
day. noted that the purchases had 
been fended by Drie Sterren Kapi- 
taai, a wholly-owned subsidiary of 
CanWest. 

After examining the various 


co mm ercial arranggi’nents between 
DSK and the other companies, it 

concluded that their directors 
would -follow the wishes and inter- 
ests of DSK/CanWest in exercising 
the votes of the companies ... at a 
meeting of the shareholders of the 
Ten Group". 

The ABA has given CanWest six 
months to remedy the situation. It 
said its ruling did not necessarily 
imply a sell -down of the stake. 

“It is a complex matrix of factors 
and dnaimstances, so it will be a 
question of what structures can be 
changed and what arrangements 


can be changed where CanWest is 
not able to exercise control," said 
one official. 

Australia's constraints on for- 
eign ownership of media assets has 
been a bone of contention for same 
time. Sir Conrad Black, another 
Canadian madia propri e tor, railed 
against the restrictions, and ulti- 
mately sold out of John Fairfax, 
the newspaper group, last year. 

A federal government review of 
cross-media ownership constraints 
is under way, and this is expected 
to touch on foreign ownership as 
■well- 


Pyrrhic marketing victory for Informix 


The software supplier has won a technological edge on rival Oracle, but at the price of sales 


I nformix may have disap- 
pointed Wall Street 
when it projected a 
sharp drop in first-quarter 
sales last week; but on Ora- 
cle Parkway in Redwood 
Shores, California, the news 
was greeted with not a little 


Oracle and Informix - two 
of the world's leading suppli- 
ers of database software pro- 
grammes - are bitter rivals, 
and they make no attempt to 
hide it- Each company has 
erected a motor-way bill- 
board close to the other's 
headquarters in Silicon Val- 
ley. taking a dig at its com- 
petitor. 

Oracle's advertises its 
interest in hiring Infor mix 
programmers: an issue that 
is at the centre of a legal 
battle between the compa- 
nies. Informix's billboard 
calls Oracle a “dinosaur". 

No surprise, then, that 
Oracle officials were less 
than sympathetic when 
Informix issued a warning 
last week that It expected to 
report a “substantial" oper- 
ating loss and net loss for 
the first quarter. 

With final results due at 
the end of this mo nth, Infor- 
mix said first-quarter sales 
would he between $i3Qm and 
3145m. That is far short of 
the 3204m reported a year 
ago, not to mention the 
3250m Wall Street analysts 
had predicted. 

Informix, it emerged, had 
become so intent upon beat- 
ing Oracle to market with a 
new type of database soft- 
ware that it had taken its 
eye off core products. 

Oracle, with fiscal 1996 
sales of $4.2bn. dwarfs Infor- 
mix, which last year 
achieved revenues of 3939m. 

For the past four months, 
however, Informix has been. 
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Caught up in a billboard battle with Oracle, Informix failed to realise its customers would be slow to adopt a new generation of database software 


claiming a technological lead 
over Oracle. Last December, 
Informix introduced a “uni- 
versal server": a database 
management system that 
handles all sorts of data 
including video, graphics 
and geographic information, 
as well as the standard num- 
bers and text 

The Informix product 
incorporates "object rela- 
tional" technology, based on 
software components that 
work together, giving Infor- 
mix a significant jump on its 
competitors. Oracle is work- 
ing on its own object rela- 
tional database system, but 
is not expected to launch the 
product for several months. 

Oracle has maintained 
that corporate customers 


were in no rush to adopt 
object relational software. 
Oracle executives also 
accused Info rmix of rushing 
a product to market that had 
not been fully tested. 

Now analysts are begin- 
ning to agree. “Universal 
server is getting headlines 
but not contracts," said Mr 
Chuck Phillips of Morgan 
Stanley in a new report on 
the Infor m ix product 


T he server released last 
December was a 
“proof of concept" 
rather than a “rugged, tested 
product”, he said. 

Informix acknowledged 
that it became “enamoured 
with our technology lead 
and took our eye off the ball 


in our core markets", lead- 
ing to a sharp decline in 
first-quarter sales. 

In an unusually frank 
admission, Mr Phil White, 
Info rmix chief executive, 
blamed an “over-emphasis 
on emerging object rela- 
tional technology” for slow- 
ing sales of established prod- 
ucts. Sales of UNIX database 
products and those designed 
to run on Microsoft’s Win- 
dows NT operating system 
had lost momentum, he said. 

Mr White also told ana- 
lysts that a number of large 
database sales expected to 
dose in the first quarter had 
not been completed. He 
could offer no assurance that 
these sales would dose “in 
the foreseeable future". 


Info rmix saw weakness In 
all geographic regions, but 
Europe - traditionally one of 
its strongest markets — was 
particularly weak. Competi- 
tion did not cause the fall in 
sales, Mr White said. 

However, analysts noted 
that Grade’s European sales 
grew strongly in its third 
fiscal quarter, ended 
February 28. 

Sounding shell-shocked. 
Mr White said that Informix 
managers were “extremely 
upset and disappointed". 
Informix would regroup and 
refocus on its established 
products, he said. 

The company's mistake, it 
appears, was to focus on 
beating its competitor rather 
than on meeting customers’ 


needs. C a u ght up in a mar- 
keting battle with Oracle, it 
failed to recognise that most 
of its customers would move 
cautiously in adopting a new 
generation of database man- 
agement software. 

The Informix billboard is 
now the butt of jokes within 
Oracle and a cruel reminder 
to Informix of its mistak es. 
Yet as Mr Larry Ellison, Ora- 
cle chairman and chief exec- 
utive, attempts to usurp 
Microsoft’s hegemony in 
desktop computer software, 
the sign might serve as a 
warning of the' dangers of 
getting caught up in a mar- 
keting battle of technologies. 


Louise Kehoe 


Offer period opens for Repsol privatisation 


By Tom Buns in Madrid 


The full market privatisation 
of Repsol, Spain's blue-chip 
oil and gas and chemicals 
group, starts today with the 
opening of the offer period 
for the remaining 10 per cent 
of the conglomerate owned 
by the state. The disposal 
which will be completed on 
April 28 when the issue price 


is fixed, is expected to raise 
some PtaiTObn (3L2bn). 

The sale, in line with the 
centre-right government's 
policy to encourage “people's 
capitalism" and employee 
share ownership, is weighted 
towards small investors and 
Repsol's staff. 

It will be co-ordinated by 
Goldman Sachs of the US, 
the energy group's tradi- 


tional foreign bank adviser, 
by Banco Bilbao Vizcaya 
(BBV), the domestic banking 
group which controls 7 per 
cent of Repsol stock, and by 
Banco Santander de Nego- 
dos, the merchant banking 
unit of Spain's leading finan- 
cial institution. 

Sepi, the industry ministry 
agency which, owns the Rep- 
sol stock, has raised the 


domestic retail tranche of 
the disposal from 39 per cent 
to 42.5 per cent of the total 
offer and it will award small 
investors a 4 per cent dis- 
count on the issue price. 

A further 15 per cent of 
the disposal carrying a 10 
per cent discount, will be 
offered to Repsol’s present 
and past employees on Inno- 
vative terms. 


Employees buying Repsol 
stock will only be required 
to pay 10 per cent of the 
value of the shares they 
acquire under a scheme 
called “guaranteed Repsol" 
which is underwritten by 
BBV and by La Caixa, the 
Barcelona-based savings 
bank which is also a core 
Repsol shareholder. 

For the first three years 


Repsol employees entering 
tw« scheme will hand over 
the dividends earned by the 
equity they acquire to BBV 
and to La Caixa. At the end 
of this period, the creditor 
banks win either malm up 
any losses on the share price 
or split the gains oh the 
value of the stock with the 
employee shareholder on a 
50/50 basis. 
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BofA plans review of 
corporate relationships 


By George Graham, 
Banking Correspondent 


GFI GROUP, INC. 


We are proud to announce 
the 10 year anniversary 
of the formation of our company. 


We would like to thank all of our customers and employees 
for their continued support and c ommitm ent. 


GFI Group, Inc. 
GFI House 
9 Hewett Street 
Loudon EC2A 3NN 
England 

Phone: 0171 247-0247 
Fax: 0171 283-4303 


GFI Group, Inc. 
116 John Street 
7th Floor 

New York, NY 10038 
Phone: 212 349-6363 
Fax: 212349-9713 


GFI Group, Inc. 

1 Lan Kwai Fong 
12th Floor 
Central 
Hong Kong 

Phone: 011 852 2526-7028 
Fax: 0118522526-7113 


GFI Group, Inc. 
36 Carrington Street 
Sydney 2000 NSW 
Australia 

Phone: 612262-1633 
Fax: 612262-1670 


Bank of America, the San 
Francisco-based banking 
group, is reviewing its rela- 
tionships with its corporate 
customers in Europe, the 
Middle East and Africa in 
the wake of a nine-month 
review of its wholesale bank- 
ing activities. 

After an examination of 
how profitable each client is 
to the bank, it plans over the 
next IS months to concen- 
trate on building up the 
business it does with cus- 
tomers from which it is not 
making enough money. 

Mr Michael Murray, vice- 
chairman, corporate and 
international groups, expects 
to repair most of the rela- 
tionships where the bank is 
not hitting its profit targets 
by offering other services. 

“Ultimately, there may be 
I some relationships where 
the fit between the two firms 
is not what it needs to be. hi 
I that case, we wQl work out 
an effective disengagement 
strategy," he said. 

Banks have become more 
sophisticated about measur- 
ing how much capital they 
have to devote to each cus- 
tomer and have become 
acutely aware that they do 
not, in general get an ade- 
quate return on the capital 
needed for simple services 
such as plain lending or for- 
eign exchange trading. 

As they concentrate on the 
more profitable clients for 
whom they perform more 
sophisticated banking ser- 




Mi c hae l Murray: says BofA plans to offer more services 


vices, they have in many 
cases cut their client lists 
substantially. Standard 
Chartered, for example, 
recently announced that it 
was ending its relationship 
with 550 corporate clients. 

Mr Murray expects that in 
most cases the bank could 
meet its profitability targets 
by offering additional ser- 
vices. He said finance direc- 
tors were well aware that 
their bankers needed to 
make money from their 
business. 

"These are very civil, 
adult conversations. They 
say: ‘What took you so 
long?’” he said. 

The reorganisation of 


BofA’s European operations 
will also involve stepping up 
its structured finance busi- 
ness and zts activities' in cen- 
tral and eastern Europe. 

Mr Murray said BofA 
would expand its representa- 
tive office in Moscow and 
hoped to obtain a full bank- 
ing licence there when the 
regulators permit He also 
plans to expand to a full 
banking licence in Poland. 

The bank has restructured 
its trading operations, con- 
solidating market- 

making in I -nnrlnn and trim- 

ruing its currency trading 
teams as the foreign 
exchange mar ket becomes 
more automated. - 


lNTCRN^TIONAL^NEWS^jGE^ r 

Revaluations hit , 
Tabacalera 5 


T abacaler a, the Spanish state-coutrolted tobacco jgrgqi 
awaiting further privatisation, has revised its pnair 
figures for last year to show a sharper, ,16 per cent ftH tb ■ 
consolidated net earnings to PtaU-73bn (383m). Tb$. 
change, from a PtalS.46bn figure announced last tofeoth, -' i 
reflected a Pta2^lbn capital loss from revaluing . ‘ 
T mtMing in central Madrid and properties jn tfag Canary 

Maniis . . 

The company took advantage of a government measure 
last year allowing for the updating of fixed asset y$mes, 
which, provided potential tax benefits. B said that by 
making a special provision against profits rathaf. than 
against reserves it was applying “strict accounting;, 
orthodoxy". It added that most of its fixed assets were 
still valued at well below their market worth.. /. 

The group’s profits were already down against the , 
previous year's figure of Ptal4.03bn as extra taxes 
imposed last summer hit cigarette sales. Its revised = 
figures show a steeper fell in operating profit as well of 
33.6 per cent to Ptal2-03bn compared with a 3 0 per cent 
drop announced earlier. Tabacalera said, however, it 
would maintain its dividend plans, proposing a total 
payment for 1996 of Ptal7E a share - a 10 per cent . I 
increase. . David WMt* Madrid 


Base metal futures for Japan 

The Tokyo Commodity Exchange CTbcom) isio feunch 
today its long-awaited aluminium futures contract, the 
first base metal futures contract in Japan. Tocom in . 
February approved 74 members - including all nine of 
Japan’s leading trading houses - to trade the central, as 
well as 16 warehouses to store metal deliverable a g a in st 
the contracts. - i 

The decision to initiate the futures market has been . 
opposed by Japan’s aluminium industry, whose 
manufacturers depend on imports of the metal fta 1 almost . 
all their consumption. They use the London Metal 
Exchange (LME) to determine prices. Mr Masahiro 
Kumamoto, chairman of the Japan Aluminium 
Federation, has said local manufac turers will ask Tocom I 
to suspend trading if the new contract's price is . 
significantly different from that of the LME. Tocom is 
nurturing plans to become Japan's version of the LME. In 
January, Mr Naozo Mabuchi, Tocom president, said his 
exchange planned to launch futures contracts for capper, 

, lead and zinc within five years. ' Gory Mead' 


Philips to sell electronics units 


Philips, the Dutch electronics group, is continuing its ' 
rationalisation programme by putting up for sale nine 
smaller units in its industrial electronics division which 
together employ 1,500. It said on Friday it bad engaged 
Dresd&er Klein wort Benson to organise the disposals by 
the end of this year. 

The industrial electronics division, part of Philips’ 
professional products and systems group, is to refocus on 
analytical equipment such as X-ray machines, '* 
communication and security products, electronic 
production equipment, and industrial and infrastructural 
projects. The company said the operations being divested 
had good prospects but “having new owners willing to . 
invest in this type of industry will best serve then: and 
their customers’ long-term interests." 

The nine include Philips Industrial Automation 
Systems and PBF, both based in the Netherlands, as well 
as Philips Power Systems of Belgium. Thermocoax of 
France, Philips TV Test Equipment of Denmark,' Fhflips. 
Weighing and Philips Electronic Center of Gerfoflny!, ' ' 1 
Philips Kistaindustrier of Sweden, and Edax International 
of the US. Gordon Cramb, Amsterdam 


MetLife goes to black control 


New Africa Investments, South Africa's largest 
black-controlled company, is poised to take effective 
control of Metropolitan Life, the leading insurer in the 
black consumer market, from Sanlam. the life assuror 
which was founded in 1918 as a vehicle for Afrikaner 
economic empowerment. . _ . . , 

The transfer of control concludes a process begun in 
1993, when Sanlam sold 10 per cent of MetLife to New 
Africa to promote black economic empowerment New 
Africa now holds 30 per cent which it will boost to 40 per 
cent by giving Sanlam new non-voting shares in New 
Africa In exchange for a Anther 10 per cent The deal 
means tbe end of the 1998 agreercient between the two 
companies, which gave New Africa voting power but 
barred it from using more than 15 per dent off MetUfe’s 
assets when leveraging other transactions. 

Full details of the swap have yet to be announced, hut 
analysts suggested New Africa would pay a premium of 
about 10 per cent for the MetLife stake. Issuing 
non-voting shares to Sanlam will ensure the transaction 
does not compromise blade control of New Africa. These 
will be issued atthe current market price, with a total 
value estimated at about R62Qm-(3140m). 

The swap deal represents a further step in the 
restructuring of s»T»i»-m the country’s third largest .. 
equity investor. Sanlam is reducing its stakes in many 
sectors of the local economy to assemble a more balanced 
equity portfolio of minority-interests in non-core 
industries. Mark Askurst, Johannesburg 


Lauritzen reduces losses 


Lauritzen, the Danish shipping and shipbuilding group, 
manage d to cut its lasses from DKr832m in 1995 to- 
DKr259m ($40 .6m) last year, in spite of continuing 
problems at its Danyard shipbuilding unit It attributed 
the improvement to a better pe r fo rm ance from j, 
Lauritzen Shipping, which specialises in refrigerated 
cargo vessels and operates a fleet of small gas carriers; 
and from DFDS Scandinavian Seaways, the North Sea - 
freight and ferry operator. 

Group turnover was down from DKrl6.09bn to 
T)KrM35 to , reflecting disposals. The group is struggling 
with Danyard, which incurred a DKrt.08t>n loss last year 
compared with a loss of DKr490m in 1995. Lauritzen took 

a DK rtOQn charge m 1996 to cover farther potential losses 

from the yard. Last week Lauritzen agreed to sell the 
shipyard to Penang Shipbuilding Construction, controlled 
by Malaysian businessman Mr Amin Shah. However, the 
sale, for DKrtsoOm, depends on approval from the 
Malaysian government 

Lauritzen made it clear that unless the shipyard, based 
in north-east Jutland, won new orders for steel-based 
ships within the next few months, it faced closure. The 
yard is negotiating orders for chemical carriers for Stolt 
Nielsen of the US, but Mr Shah is understood to be 
primarily interested in the yard’s know-how in 
construction of the Standard Flex naval patrol boats it ■ 
has sup plied to the Danish navy. The Malayan 

government is planning an order of up to 26 of the naval 

patrol boats. Hilary Bones. Copenhagen 


Son succeeds at Israel Corp 


Mr Erwin Eisenberg was yesterday appointed chairman of 
Israel Corporation following the death last month of his 
father, Mr ShoulEisanber& duringa business trip to • ” 
China. His appointment comes at a crucial time for IC, 
Israel's largest investment and holding company, which 
feces increasing pressure to- restructure, Onetrf his main 
tesks will be to restructure 73m, the shipp ing subsidiary 
whic h incur red a loss of ShkSBm (SIA5m) last year as it 
faced growing competition from south-east Asia. IC 
reported a 71 par cent drop in profits last year from - ■ 
Sbk84m in 1995 to Shk24m on a 14 per cent decline in, - \ 

sales, from Shk3.82hn to Shk&SObn, . i 

Judy Dempsey. Jerusalem 
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Glaxo may pay non-executives in shares 


CWS denies 


By Jonathan Qothrie chairman, and Sir Richard because only about 15 per 

. .. Sykes, deputy chairman and cent of non-executive direc- 
<3axo Wellcome is planning chief executive. The com- toes’ salaries , would be paid 
to pay its non-executive party said shareholders bad in shares, 
directors partly in its own been notified of the plan. Meanwhile. Sir Roger 
shares. The pharmaceuticals which they would consider Hum. who is expected to 
giant wants to bring its at the May 19 annual meet- become non-executive dep- 
renmneration practices more tag. before the Hermes' uty chairman after May 29. 
closely into line with those report was published. when Sir Richard Sykes 

of other large znulttaatlon- The company “The replaces Sr Corneas as 
als. particularly those based proposal is driven by the chairman, would receive a 
in the DS. o mimrittea fo own 1 experience £50,p00 annual fee apd 

Two weeks ago, Hermes, of global practices. The ’ Idea £20000 in shares, 
one of the UK's biggest pen- is to further align the inter- 'The aoa-execuiive direc- 
tion fund managers In ests of the non-executive tors would receive the 
charge of £lfibn ($28.6bn) directors with those of the shares far this year immedi- 
funds. published a report shareholdem." ately if the proposal la 

caning far comp ani es to con- The compa n y now pays a ppro v ed by shareholders, 
sider giving nonexecutive bonuses to executive dlrec- But they would be required 
directors half their remunar- ton mainly in shares rather to hold far the don- 
ation in shares. than cash, in line with the tkm of their appointments. 

But Glaxo Wellcome recommendations of the The proposal is likely to be 
stressed that its proposal Greenbmy report on ex ecu- ajfidsed fay some corporate 
was the Idea of its two-man five remuneration, published governance activists, who 
non-executive director ream- in 1995. rial™ share pay-outs to non- 

n rntfiiw rangtef. The new plan falls short of exec u t i ve directors cumpro- 

ing of Sir Colin Corn ess. Hermes* recommendations, mise their independence. 



Star Richard Sykes, who, with Sr Colin Corneas, co mp ri se s the remuneration committee 


Capital Corporation to emphasise its assets 


By Scheherazade 
Danmhfchu, Leisure 
i ndu s tr ie s Correspondent 

Capital Corporation, target 
off a £Uan (ROMO) hostile 
bid from nhiTw inter- 

national, Its larger rival in 
the London casino market, is 
expected tins week to outline 
its profit potential and how 
its management is best 
placed to realise that value. 

It will outline its argu- 


ments by Saturday - day 39 
of the bid, file last an which 
a targe t can issue new finan- 
cial infhyTWjrt bgi imAgf take- 
over rules. In its defence 
document three weeks ago. 
Capital, which owns the 
upmarket Crockfords and 
the Colony Club casinos m 
London, attacked Loudon 
Clubs’ record of managing 
Upmarket casinos. Bat' it is 
e xp ec t ed this week to focus 
on the value of its trim 


assets to beck its argument 
that London Clubs' offer 
undervalues the company. 

At Friday's rinrfwg prices. 
London dubs’ 47-for-l00 aB- 
: paper offer values Capital at 
X92p a share against Capi- 
tal’s 200p share price. Anar 
lysts believe that London 
dubs can afford to raise its 
final offer, at the end of next 
week by up to 10 per emit, 
but some believe ft may not 
choose to do so unless a 


rival bidder emerges. 

Capital is expected to 
underline the scarcity value 
of Mayfair casino licences 

»nH to quantify ypw of 

benefits expected from gov- 
ernment deregulation of the 
Industry. The- government 
proposes allowing casinos to/ 

trtgtnTl nnymmrrwnt machines! 

with unlimited prizes ami to 
advertise themselves for the 
first time. * 

Capital is also expected to 

. X 


outline Its strategy for capi- 
talising on Crockfards as an 
inte rnational brand. 

It emerged last week that 
u staff from Capital’s corpo- 
rate headquarters resigned 
on Tuesday after an argu- 
ment over pay. It is under- 
stood that the management, 
which had promised to pay 
them a loyalty bonus at the 
end of the bid. refused 
demands for the bonus to be 
pin up-front The staffs who 


were on salaries of less than 
£20,000 a year on average, 
were mainly involved in 
accounts and administra- 
tion. 

Tension had been mount- 
ing during a review of heed 
office operations with a view 
to cutting costa partly by 
matring redundancies. It is 
understood that the staff 
have been replaced and that 
heads of departments were 
not involved in the walk-nut 


rift at top as 
director goes 


By DwM BteakweQ 

Britain’s Co-operative 
Wholesale Society, which Is 
facing an unwanted 
approach for some of its 
businesses from Lanira 
Trust yesterday denied any 
rift at the top after Mr John 

Owen, on* of its five-strong 
executive, decided to step 
down. 

Mr Owen said yesterday 
that ixh departure was of his 
own volition. He admitted 
that the timing was unfortu- 
nate. hot said he bad com- 
pleted the Job he had set out 
to do and would leave in a 
spirit of goodwill. Aged 54. 
he has worked for the coop- 
erative movement for 38 
veers. Tam an opportunity 
to move ou. it’s as simple as 
that-, bgsahl. 

However, Mr Owen, who 
was controller far the CWS 
rag ta fla end specialist retell- 
ing. wDf-pcnttane to work an 
a e wn a E pfcJecte far the soci- 
ety that 'trill take at least 
until the end of the year. 

Mr Owen was one of the 
four candidates for the post 
of chief executive, taken up 
by Mr Cbaham Mehuoth last 
year. The CWS said there 
had been some differences of 
opinion between the two 


men, but Inflated that Mr 
Owen had decided to leave 
the executive because he had 
completed hia task of coo- 
traUslqg control of the CWS 
retail operations. 

There are no plans to 
replaoe him. The CWS also 
said In a statement that 
"any eventual severance set- 
tlement would be for the 
board remuneration commit- 
tee to decide, and it is 
unlikely that they will meet 
until the autumn”. 

Mr Owen Is understood to 
be on a salary of more than 
£200.000 ($318,000) a year. 
Lanica Trust, the Investment 
vehicle of Mr Andrew Regan, 
is considering a £S00m 
approach for the CWS non- 
food builneasee. However, 
Its ultimate target and pro- 
posals have not yet been 
revealed. It Is likely to make 
Its first announcement next 
week, when the CWS. which 
has annual sales of mors 
than £3bn. publishes Its 1996 
results. 

In spite of a sharp rise in 
profits at The Co-operative 
Bank announced last week, 
the overall CWS consoli- 
dated accounts are expected 
to show a further fall In 
retained profits to about 

saom. 


Large investors criticise 
proposed L-Tip targets 


By Roger Tayfor 

Several large UK com pani es, 
including Reuters, the media 
group, and Lloyds TSB, are 
romfng under pressure from 
institutional investors to 
drop proposed new remuner- 
ation packages for execu- 
tives. 

As tiie AGM season gets 
into swing, with more than 
80 meetings before the end af 
the month, institutions 
, warned^ Jftmr . Vwdld . take a 
! dim view of. executive option 
schemes food long term 
incentive plans / (L-Tlps) 
which, set inadequate perfor- 
mance targets fix: managers. 

At the Lloyds TSB meeting 
on April 15, shareholders 
will he asked to approve an 


executive share option 
scheme giving managers up 
to four thugs their animal 
earnings in share options it 
over a, three year period, 
returns to shareholde rs are 
among the top half of TTSE 

100 com pan i e s and earnings 
per share grow- fay more than 
inflation phis 2 per cent a 
year. 

One institutional Investor 
said: "Growing earnings by 2 
per cent over inflation is 
hardly .a.rigoroup, target”.. 

, n ; On Aprfl lB, Banters is 
. putting forward jdnT L-Tip 
which has even less strin- 
gent criteria. The pay-outs 
start if the company Is the 
65th b est perfo rm er rin the 
.FTSE 100 over three years. 
The scheme was also critic- 


ised because the it applied a 
rolling three-year period. 

Ms Anne Simpson,' joint 
managing director of Pirc, 
the corporate governance 
consultancy, said: “L- tipis 
which pay out on perfor- 
mance over a rolling period 
will reward volatility rather 
than' steady share price per- 
formance. Directors who see 
their company’s share price 

mTlapwp and th fffl cHmli back 

ova: the subsequent three 
years, would, cash in _even 

[ ffan ngh a harphnl/lp m WOQld 

be mj'/better oft" 

TlusTtype of L-Tlp Was 
often wane than the share 
option schemes it was 
designed to replace, she sakL 
Pirc is. advising clients to 
vote against both schemes. 


T&N in ‘breakthrough? order 


T&N, the UK engineering 
group, ' has won one of the 
biggest industrial- orders in 
the esoteric technology of 
magnetic bearings - used in 
large process plants to keep 
rotating parts moving using 
magnetism, writes Peter 
Marsh. 

The company, a leader in 
this field, is supplying £10m 
worth of magnetic 
bearings over, the next 10 
years to the operators of one 
of Europe's largest gas fields 
in the Netherlands- - 


The order has been placed 
by Nederlandse Aardolie 
Wa n la c h ap p lj (NAM), a com- 
pany jointly owned by the 
Royal Dotch/Shell and 
Exxon oil campaniles. 

It will enable the field near 
Groningen, winch feeds nat- 
ural gas to Dutch house- 
holds ffnri Hwnniwwiil pi Pi 1 1- 
ises, to caritinhe production 
during the next decad e with 
lower running costs than by 
pging pumping- e q u ip men t 
with conventional mechani- 
cal bearings. 


The order was described as 
a “breakthrough” by Mr Viv 
Fletcher, general manager of 
TAN’S magnetic bearings 
division. "It will be used as a 
reference by many other 
groups which are consider- 
ing using magnetic bearings 
zn their equipment," 

... ta the work far NAM, T&N 
b supplying its bearings to 
Siemens and Demag, two 
German companies which 
are supplying motors and 
compressors in work costing 
roughly £lbn. 


Finance , 
chief -for ! 
Aston Villa 

By Patrick Harverson 

Aston Villa, the premiership 
football club which is 
preparing to float on the 
stock market this spring, 
has appointed Mr Mark 
Arisell, head of corporate 
finance at accountants 
Deloitte & Touche in. the 
Midlands, as its finance 
director. 

Mr Ansell, 45, who has 
adyjsed the dub for jnqrp 
.than jib, year?, wSU.be joih&g 
the board of, the hew public 
company ' $lohg with Mr 
David Owen, senior corpo- 
rate partner at Edge&EDi- 
eon, the law firm. 

Mr Owen, who has also 
been an adviser of the club 
for many years and who pre- 
viously ran a' merchandising 
Instates for! the club called 
AstanjVIDa jfroemotions, will 
be a non-executive director 
of the company. 

The dub baa still to final- 
ise the appointment of one 
other non-executive director. 
However, a well-known busi- 
nessman. believed to be 
chief executive of a quoted 
company whja animal turn- 
over of more than £4ho, b 
expected to be named as the 
final member of the new 
board later |this week, . 

The three hew members 
win Jcdn Mr Doug EBb, exec- 
utive chairman, Mr Steve 
Stride, company secretory, 
and Mr Petur Ellis. 


Notice of Annual General Meeting of AGA 


AGA 


Shareholders of AGA AB (publ) are . 
hereby summoned to the Annual 
General Meeting on Thursday, AprB 24, 
1997, at S pMu (local time^- Locatiom 
Berwakfhallen, StrandvSgeri <9, 
Stockholm, Sw eden . 

NOTIFICATION OF ATTENDANCE . 
Shareholders intending to attend the Annual 
General Meeting, must be recorded as sharehol- 
ders hi the Shareholders’ Register issued by the 
Swedish Securities Register Center {VSrfqjappeis- 
central™ VPC AB) as « April 14, 1997. Stake- 
holders whose shares are held in tru st by a b ank 
or a public broker most temporarily register 
their shares in their own names in the Sharehold- 
ers' Register ar VPC AB, ro be able to mead the 
Annual General Meeting. Such legisrrarion nut 
be completed not laxet than April 14, 1997. In 
addition, shareholders must notify die Company 
of their mention to attend die Meeting not later 
than 12 noon (local time) on Monday, April 21, 
1997. Notification of intent to attend me 

Meeting fhotild be made in writing ro AGA AB, 

Lecd Affairs. 5-181 81 Lidingri, Swedai, or by 
ttK-4 6 8 73U1 18 or +46 S 73* U31. 
Sjja^boUert mnsr be able to provide proof of 
their idenoty prior ro entering me Meeting. 

^following manm w31 be addressed ar the 
Annual General Meeting; 

1 Opcrtiflg of tiie Meeting. , 

2 Election of s Chairman to preside orcr the 
Meeting. Board proposals Fortner County - 
Governer Ing' , ar GtiDnas. . 

3 Verification of the voting list , 

4 HectkmofpcraoiuMctock"" 10 *"®* 
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De&*k>A 
a On 

.'Balance Sheer and nf thtCmwilifiml fe. 

mm, fe wwiimf and ' ContoEtiotcd am*> 
Sheet. 

b On appr opriation ... 

accordance with die a^Spted balance sheer, 
c On ifischarprfrom galflity for the Board 
of Directors and tins President. 

T W t if i m impm of rfw nnmh pr of (jirfK jD fi; . , , 
and ahernaredirecTOtsH) he elected by the .? 
, shareholders. 

Proposal: The Board shall comprise 7 tfiteOncs 
' ; -and do akennte riuvcmts. 

9 Decision on fees for director* elected for &e 
period until the next ordinary general meeting 
and decision on fees for aodtora elected .for . 
'the' period until the nexr ordinary genemP.- . 
meeting . ■ 

Proposal: Di tectog s * fees sbaO tool SKr 1.6 
lyilKm i and auditors shall, be aiwri^ l arf m fM«f 
the Company for riw-t.- Set s on 




'W 


ax to whether the Meeting ha* been 


veneo- 

non of the Ammal Repo" “ 

’Report, and the Consolidated 

| Statements nod the Group 
’Report. 

ASAAfcS-l * 1 4 * u ** 


10 Eketioci of tfitefedra! *; 


’ "''‘’BedefsiJ SSveckxr Mamn-Ldf,' Lennart 
■ jeatuson and Qas RenteraldSldL Marcus ■ 
Storcfa and Hanc-Eric Own haw dedined 
re-eiccrion. Ekcoon of Limnaxt ^ehmder and 
Peter SjeatxantL 

11 Ekctiou^if audhors.;- . 

Pmpaxih Ohriings Codperj LybrazkJ AB. 

12 Qoang of the Meeting. 

Proposals inparagraphs 8, 9, lOai^U are. . ■ 
hacked byshareboliera wfao represe^- ap p/ori- 
■ tnately 40% 'of all die was in thc CgippiiBy.; ’ 

dividend 

The Board of Dueraos proposes that, * dividend 
of SKr 2.70 per share be pajd ro shareholders, 
and that the record date 'fer^ymaw of dividend* 
shaO be April 29, 199T. V the AnnaaJGeqeral 
Meeting so resofetei the dividcod is pg^eqnd ro- 
be distributed from VPC on May 7,;i99^ 

Udmgft, April 1997 
Board of Direcxoo . .. 

„ . • ./if, 
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at 0.8M4I % for the period 
oo 07.04.1997 nd 
OA07.1997, kcWn 
(rtpwnthg a period of 

91 teya). 

The conn at be pgdh oo 
07.07.1997 ji dn price of 
J TIT 219.009.- 
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COMPAGNIE 

SUEZ 

1996 NET INCOME OF FRF 843 MILLION OPERATING INCOME GAINS 38% 

At its meeting of April 1 chaired by Gferard Mestrallet, the Board of Directors 
of Compagnfe de Suez closed the accounts for the year ended December 31, 1996. 


Altar mtaodty interests, in fRF railon* 

1996 

1995 

Operating income at present structure 

2312 

1679 

Impact of the red estate crisis 

(2,541) 

(5.003) 

Net nonoperating income (loss) 

121 

(658) 

Income from discontinued operations 

951 

23 

Net income (toss) 

843 (3£59) 


Consolidated net Income for the year amounted to 
FRF 843 million, after 1} the FRF 961 mlUion capital loss 
on the disposal of the entire portfolio of loans to real 
estate professionals and all its own property develop- 
ment projects and 2) a FRF 500 million provision on the 
AXA-UAP investment 

•Socfete G6n6rale de Belgique contributed FRF 1,126 
million to consolidated net Income. 

Based on present structure, operating income rose by 
38% over the year. 

As forecast, Suez has returned to profit, led by the 
refocusing strategy implemented throughout 1996. 
The year saw three major events in line with this strategy: 

• Society Generate de Belgique’s acquisition of a 
further interest in Tractebel. 

• The total sale of Banque Indosuez to Credit Agricoie. 

• The sale of all the real estate loans to the Whitehall 
Fund. 

Today, Compagnie de Suez is dearly refocused on two 
core businesses: 

• Public utilities and infrastructures. 

• Retail financial services. 

I ■ ConsoMated financial stateneflts 

1. Operathig Income at present structure; 
FRF2JU2mBBon 

The Utilities Business (Tractebel and Lyonnaise des 
Eaux) erfloyed strong growth, with a contribution up 38% 
to FRF 742 million. The retail financial services business 
(Sofinco, Generate Bank and Fortls) also reported 
sustained improvement, with a 24% increase in its 
contribution to FRF 1,251 million. 

2. Impact of the real estete crisfe: (FRF2J41 mSkm) 
CrSdisuez reduced its net real estate commitments by 
FRF 6^ billion during the year, resulting in an aggregate 
capital loss of FRF2.5 billion. In addition, a properly trust 
has been created to manage fullyowned rented assets, 
which offer a yield of more than 7% on assets worth a net 
FRF 3.1 billion. 

Thus, net real estate commitments have been reduced to 
FRF4.8 billion at December 31, 1996. 


3. Met nonoperating Income: FRF 121 mBBon 

Nonoperating income of FRF 791 trillion corresponded 
to capital gains on the sate of certain non-strategic 
assets, notably Salins du Midi, Ftoanctere Desjardins 
Laurentienne, Wafabank and IMS. Nonoperating losses 
of FRF 670 million included a FRF 500 million provision 
on the AXMJAP investment 

4. Income from fSscoatbmedopenrthne: FRF 351 mKkm 

The contribution from discontinued operations includes 
their operating income, nonoperating income and the 
capital gain on their disposal. The main contributions 
were from Banque Indosuez (FRF 300 million) and 
Gartmora (FRF 505 mlUion}. 

II - Parent company accounts 

Net income from ordinary operations amounted to 
FRF 2,213 million. After capital gains on the sate of 
assets (primarily the FRF 3,403 million gain on the sale 
of Banque Indosuez) and a FRF 2,520 million provision 
on Crfidlsuez shares, the parent company reported net 
income of FRF 3,058 million for the year, compared with 
a FRF 3,559 million loss in 1995. 

Ill - DhrMend 

The Board of Directors has approved the payment of an 
exceptional dividend to take into account the large 
capital gain realized by the parent company on the sale of 
Banque Indosuez. The dividend will be paid entirely In 
cash as of June 26, 1997, the ex-dividend date. 

IV -Outlook for 1997 

The first months of the year have seen the disposals of 
the Company’s interest in Factofrance Heller and of 
Soctete Generate de Belgique’s interest in Accor. These 
sales will result in a consolidated capital gain of more 
than FRF 750 million in 1997. in addition the Boards of 
Directors of Tractebel and Powerful announced in March 
that the merger of their two companies is now underway. 
Atthe end of the process, SoridtS Gfinfirale de Be&jque 
will own 50.3% of Tractebel 

Groupe Suez expects to report further growth in oper- 
ating income in 1997. 

V- Proposed merger betwBM Compa$slB 
de Suez and Lyomaiso des Earn 

The Chairman informed the Board of Directors of the 
proposed merger between Compagnie de Suez and 
Lyonnaise des Eaux, which the Board has been asked 
to discuss at a special meeting called for April 'll. 
The Board responded favorably to the proposal and 
unanimously approved the principle of a merger. 

April. 1997 


BUSINESSES FOR SALE 


Appear In itie Financial Times on Tuesdays, Fridays and Satuidays. 

Fbr further Information or to advertise In this section please contact 
Melanie Miles on +44 0171873 3349 or Karl Loynton on +44 0171 873 4874 
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Global Investor / Peter Martin 

This time will be no different 



■EOZJiJt 


growth, but - as its pre-elec- 
tion boom illustrates - has 
yet to demonstrate the 
absence of inflationary pres- 
sures. And now the US is 
showing signs of upward 


lower. Markets always over- 
shoot on the upside: each 
time, this process is misin- 
terpreted as a permanent 
adjustment to higher sus- 
tainable growth. There may 
be more such overshooting 


W hen the Dow is 
over 6,000, its 
sheer size dazzles 
the rest of the world. So big 
are its absolute daily swings, 
even in calm times, that 
movements in the Dow 
Jones Industrial Average 
seem to exercise a mesmeris- 
ing effect on international 
investors. 

In fact, however, last 
week’s US share price 
declines are merely the 
delayed echo of a bigger, ear- 
lier slide elsewhere. In the 
past month, as the world's 
stock markets have slid, 
Europe has set the pace. 
Measured by the Morgan 
Stanley Capital International 
Indices, the worst perform- 
ing developed markets in the 
past month have been Nor- 
way. Sweden, Germany, the 

Netherlands and Finland, all 


of which have dropped by 
more than 5 per cent in dol- 
lar terms. France is only 
s lightl y behind- The US com- 
ponent of the MS& index, by 
contrast, has dropped less 
than l per cent 
So, while much of the 
attention has been focused 
on Wall Street, other mar- 
kets have suffered more. 
Something similar has hap- 
pened In the government 
bond markets. In total 
return terms, JP Morgan’s 
European government bond 
inri<»T has shown a negative 
return of 0.15 per cent over 
the past month; the US has 
shown a positive return of 
0.25 per cent In the bond 
markets, the slide started 
earlier than in equities, so 
you need to go back to Janu- 
ary to see the full picture. 
The year-to-date total return 


for European government 
bonds is minus 635 per cent 
in dollar terras, while for the 
US it is minus 0.44 per cent 

The significance of the 
Dow's downward adjustment 
is symbolic, however. As the 
chart shows, it has not 
merely been catching up 
with Europe, it has been 
catching up with smaller 
stocks too. The Russell 2000, 
which measures the perfor- 
mance of US small-cap 
shares, is now lower than it 
was in April 1996; it is 10 per 
cent below its peak of late 
January 1997. 

At such moments, inves- 
tors search for parallels in 
earlier periods. Despite 
warnings from Alan Green- 
span, ftha-iwriflri of the Fed- 
eral Reserve, that 1997 is not 
1994, some draw compari- 
sons with that period of Fed 


M ghtpning Then, as now, 
they say, the consensus was 
that only a small upward 
adjustment in Interest rates 
was needed; instead, 1994 
saw a relentless rise in rates, 
hurting both bond and 
equity markets in the pro- 
cess. Perhaps 1997 will turn 
out to be as unhappy? 

Other observers discover 
ominous similarities with 
the early 1970s, when the 
broad market tamed down 
while big high-flying growth 
stocks such as am or xerox 
- the Nifty Fifty - continued 
to rise, apparently unstoppa- 
ble It was only when the 
Nifty Fifty also succumbed 
to gravity that the market’s 
real lost years began. 

A similar delusion has 
been at work this time, they 
say; analysts have even 
talked aboxxt a' New Nifty 


Fifty. After the Dow’s recent 
re-compos it ion, it contains a 
disproportionate number of 
such glamour stocks. Per- 
haps the index’s downward 
move reflects a similar 
belated adjustment to real- 
ity, ushering in a sustained 
equity-market stagnation 
Hiro the nna that began in 
the early 1970s? 

Such views are firmly in 
the minority. Even if con- 
trarian thinking were to give 
them some weight, both 
comparisons are exagger- 
ated. Wage pressures are 
higher than they were in 
1994. but so are real interest 
rates. And the equity stagna- 
tion that started in the early 
1970s was an appropriate 
response to the end of the 
golden post-war era of low- 
inflation expansion. 

Still, the performance of 



the rest of the world’s mar- 
kets perhaps offers a cau- 
tionary lesson. In continen- 
tal Europe, far example, the 
first definitive signs of eco- 
nomic recovery have been 
accomp ani ed by equity and 
bond market weakness. That 
indicates pessimism about 
the region’s ability to emu- 
late the solid non-inflation- 
ary growth the US has 
achieved recently. The UK 
ha<» manag ed to find *ha 


movement in wages, imply- 
ing further Fed caution 

ahwari 

None of this means a 
sharp market correction is 
on the way. But it does mean 
the theory that “ this time 
it’s differe nt” rings ever hol- 


to come. Eventually, how- 
ever, the consensus will 
adapt to the fact that this 
time really is no different 
The past week may mark the 
point at which this realisa- 
tion started to dawn. 







German 
bank set to 
advance 
by 33% 

Commerzbank, the German 
banking group, is expected 
to announce a 1996 operating 
profit after risk provisions, 
of between DMl.7bn ($lbn) 
and DML938bn, or about 33 
per cent more than the 
DMl.44bn for the previous 
year, when it reports tomor- 
row. 

Analysts forecast the bank 
Will announce 1996 earnings 
per share of DM3, or 27 per 
cent more than the DM2.35 
in 1995. Operating profit 
growth is lower than the 37 
per cent increase recorded in 
the first nine months of the 
year because of high provi- 
sions, they said. 


Mr S tefan Ermisch. bank- 
ing analyst for Westdeutsche 
Landes bank, said the bank’s 
preliminary figures were a 
di«ap pnjn trm»nf to the mar- 
ket when they were released 
early this year, with higher 
levels of risk provisioning 
the most likely causa 

In January, Commerzbank 
announced its total 1996 divi- 
dend pay-out would amount 
to DM540m and it would add 
about DM650m to reserves. 
In 1995, the bank's total divi- 
dend pay-out was DM520m 
and it added DM400 to 
reserves. The bank 
announced an unchanged 
DM1.35 dividend. 

Adding the total dividend 
pay-out and the additions to 
profit reserves gives an idea 
of 1996 group net profit, 
which would be about 
DM1.19bn, compared with 
DM979m. 

“The reason was not 
weaker development in the 
earnings .stream, as Com- 


merzbank hail an extremely 
good fourth quarter, as did 
Dresdner Rank and Deutsche 
Bank. The reason must be 
risk provisioning.” Mr 
Ermisch said. 

■ Motorola, the US electron- 
ics group, is expected tomor- 
row to report lower first 
quarter earnings per share. 
However, solid earnings 
growth in forthcoming quar- 
ters will provide evidence of 
a continued tumround after 
a disappointing 1996. 

Analysts said Motorola’s 
results would be closely 
watched for indications on 
whether the semiconductor 
industry could sustain earn- 
ings momentum or would 
see a flat 1997. They noted 
that below-estimate results 
could reignite the recent 
sell-off in technology stocks. 

Mr Chris Chaney, analyst 
at AG Edwards, said even 
though semiconductor 
operations represented only 



a third of Motorola’s sales - 
with cellular and paging 
equipment making up the 
bulk - the figures would be 
seen as a harbinger for the 
sector, as the company 
reported ahead of big semi- 
conductor companies such 
as Intel 

He said: “This quarter’s 
results from Motorola will 


no doubt be pivotal for the 
sector as a whole. At the 
moment, the debate on 
whether the technology 
stocks can keep up momen- 
tum OT wiH see a flat tening 
in 1997 is finely balanced 
and these results could tip 
people over to either side. 
Motorola is still seen as a 
harbinger even though it's 


important to remember the 
significant role of its wire- 
less operations.” 

■ Bramah Castrol, the Lon- 
don-listed lubricants, chemi- 
cals and fuels group. Is 
expected to quantify the 
effect of a weak D-Mark 
when it reports its annual 
figures today. The mmpnny 
makes about a third of its 
earnings in continental 
Europe. 

Klein wort Benson, broker, 
is forecasting a net income 
of £i4Qm (pratm) excluding 
exceptional Items such as a 
£23 .2m disposal profit The 
forecast is roughly in line 
with market expectations 
and compares with a clean 
net figure of £135m last year. 
A total dividend of just 
under 40p is expected for the 
year, compared with 3&25p 
last thne. 

■ Hi ghland Distilleries, the 
producer of Famous Grouse 


Scotch whisky, is tomorro w 
expected to report interim 
pre-tax profits of more than 
£24m (£22 .2m). The results 
will include the first full six 
months of Macallan Glen- 
11 vet, tiie malt whisky pro- 
ducer acquired last summer 
for £L8Qm. As well as noting 
tire performance of Famous 
Grouse inthe UK, observers 
will be looking far signs that 
the integration, of Macallan 
is proceeding smoothly and 
that the world market for 
single malts is in good 
health. 

■ Tesco, the UK retailer 
that last month paid £640m 
for the Irish supermarket 
chains of Associated British 
Foods, will tomorrow report 
a rise of mare than 10 per 
cent in last year's profits to 
about £750m (£68lm). The 
group has dominated the 
supermarket sector recently, 
with high-profile innovations 
- from customer loyalty 


schemes to man order cata- 
logues - that appear to have 
left its competitors standing. 
The group is perceived as 
having managed its sain 
and margin mix skilfully in 
the face of continuing fierce 
competition from such 
schemes as Esso’s Price- 
watch. City analysts will be 
asking questions about plans 
for the Irish acquisition, par- 
ticularly an issues such as 
loyalty cards and distribu- 
tion. 

■ Further evidence of how 
styling's surge is affecting 
UK companies is expected on 
Thursday when RMC, the 
world’s largest concrete pro- 
ducer, reports pre-tax profits 
of about £265m. down from 
£341. 7m. With Bizeable 
operations in Germany, ana- 
lysts estimate that about 
£25m of that profits frill has 
been caused by translating 
D-Mark profits into staling 
at year-end rates. • 


IN INDONESIA WE PROTECT 
THE RAINFOREST WITH FISH. 


A 

WWF 
project 
has resulted 
in over a hundred 
fish poods bring built 
in the Irian Jjya nixdbrcst 
in eastern Indonesia. Q 
The fish ponds provide a much 
needed, reliable source of income 
and (bod for the local community. 
They also produce an invaluable 
by-product; a reason for tix villagers 
to take of cue the local rainforest. 
The ponds require a supply of rh-an, 
fresh water. This is only available 
throughout the year if water-retaining 
roots of die neighbouring trees are kept 
intact Which gave WWF good reason 
to provide plans and concrete for the 
ponds, and fish to stock them with. 
And because we believe it is mare 
important to motivate by physical 
example dun by just giving advice. 
WWF agricultural extension 
workers helped to construct 
concrete unks and dig fish 
ponds. Now an entire 
community benefits, and 
the enciie community 
runs chc fish pond 

programme 

without 

outside 

bdp. 

If 

you 

would like 
to help us set 
up practical projects to 
save the nioforests. write to the 
Membership Officer ar the address bdow. 




WWF 

WoiidWkfe Fund For Nature 

CfonneriyWjdd WUdH/c Fond) 
International Secretariat, 1196 Grind, 
Switzerland. 


Privatisation issues buck trend 


Since the Dow Jones 
Industrial Average started 
its recent slide shortly 
before the Easter holidays 
more than $350bn has been 
wiped off the value of shares 
in international equity mar- 
kets. 

Already there are some 
indications that the sefi-off 
could begin to have an 
impact on the new issue 
market after a buoyant first 
quarter in which, according 
to Capital Data, the London- 
baaed Information service, 
some $X8.1bn was raised 
compared with J17.7bn in 
the same period of 1996. 

With uncertainty and vola- 
tility making pricing more 
difficult, bankers said that 
the flotation of one north 
European company had been 
delayed, while as many as 
three smaller US issues have 
been either pulled or down- 
sized. Much now depends on 
whether tins foil presages a 
much longer period of uncer- 
tainty or w heth er it is part 
of a relatively short, sharp 


corrective move downwards 
which would establish a new 
floor for the market Hus is 
particularly true in Europe. 
In the French and German 
markets, prices have risen 
by more than 30 per cent 
over the past 12 months. 

Mr John St John, manag- 
ing director of equity capital 
markets at Salomon 
Brothers, says that it is 
“extremely d i ffi cult” to per- 
suade investors to buy in a 
foiling market However, he 
welcomed last week’s fall, 
arguing that European mar- 
kets were “getting ahead of 
themselves”. The foil was 
particularly positive, be said, 
because of the relatively low 
levels of trading activity. “It 
is excellen t that on thin vol- 
ume with little cash selling 
people are getting a little bit 
mare sensible.” 

In any event, the uncer- 
tainty appears to have had 
no impact - at least so far - 
on the large European priva- 
tisation issues which look 
set to give equity managers 


flie bulk of their business in 
the coining months. After 
last year’s hectic calendar, 
when some $17.6bn in priva- 
tisation shares were sold to 
international investors (and 
that excludes shares placed 
with domestic retail and 
institutional investors), busi- 
ness so for this year has 
been more modest. Spain's 
Telefonica is the only west 
European privatisation 
issue, raising some $1.7bn 
from international investors. 
But over the past few days 
there have been indications 
that the pace is likely to 
accelerate, with much of the 
impetus coining from 
southern European govern- 
ments struggling to meet the 
Maastricht criteria for Euro- 
pean monetary union. 

Last week, the Italian gov- 
ernment announced that it 
intended to sell another 
tranche in ENI, the oil and 
gas company, by this sum- 
mer. On Friday. Greece’s 
government approved the 
flotation of another 11 per 


cent of OTE, the telecommu- 
nications company, aiming 
to raise about $lbn. Finally, 
publication is expected today 
of a prospectus ou tlining the 
terms for the sale of a fifth 
tranche in Repsol, the Span- 
ish oil and gas company. The 
deal is expected to contrib- 
ute some $940m towards the 
Spanish government’s 1997 
privatisation target of $9ba 

Moreover, over the next 
few weeks European privati- 
sations will gather pace. The 
Portuguese government will 
get its first big privatisation 
of the year under way next 
month, when the sale of 
Electricidade de Portugal 
begins. Bankers planning 
the sale of France Telecom, 
the French telecommunica- 
tions company, begin road- 
shows in Paris on May 6. 

“The big visible calendar 
is in the privatisations. 
Ambitious plans are unlikely 
to be derailed by this correc- 
tion,” said Mr Harry Hamp- 
so n, syndicate manager at 
JP Morgan in London. 
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A w or r yin g March 
employment report brought 
another fell in US bond 
prices at the end of last 

week, bat the equity 
markets made a surprise 
recovery: the Dow Janes 
Industrial Average bounced 
back 42.72 points to &52&07, 
probably out of relief the 
figures were not worse. 

The recovery had 
optimists speculating that 
the recent slide in stock 
prices might be bottoming 
out The Dow Ss now down 
7.9 percent from its peak of 
^ 7,085.16 on March 11- a 

significant adjustment, even 
if it flails short of the 10 per 
cent correction some 
analysts said was due. 

Yet the outlook remains 
uncertain, if not downright 
negative, for stocks smfi 
bonds alike. US markets 
remain convinced that last 
month's 0.25 per cent rise in 
interest rates fell far short of 
what will ultimately be 
required to stifle the threat 
of inflatio n , and subsequent 
economic data have only 

reinforced the view that the 
increase is likely to be the 
first in a series. 

A paucity of economic 
data for much of the coming 
week could leave the bond 
market searching for 

« direction, but Friday’s 
publication of the March 
producer price index and the 
figures for March retail sales 




could prove influential. 
Analysts think toe FPIwffl 
be unchanged from the 
pre vi ou s month, while retag 
sales are expected to have 
risen 0-6 dot cent. 

Equities aroiflraly t&taJce 
their f * rM> front the.eaodngs 
outlook. US companies wfil 
start reporting earnings for 
the March quarter this week, 
and the market wfll be 
watching for signs of profit 
shortfalls. Corning. Motorola 
and International Paper are 
among those expected to 
open the season. - 


After negotiating a series of 
hurdles last weric, mostly 
from the US, L ond on wd 
look mere to domestic affldrs 
for direction fids weak- 

Giks ended last week' 
rightly weaker bat still 
outperformed German 
braids. Yields on 10-year 
paper rose by Stasis points 
over the course of the week 
to yield 7.67 per cent. The 
yield spread against 10 -year 
jflsanm bands narrowed by 
letaris points to 179 points. 

Analysts at ABN Amro 
Hoars Govefct said the 
“relative stability of gflts 
pays testament to the lads of 
surprises hi the election 
manifestos of the two main 
parties.” Thai pattern is 

likely to continue next week. 

Although the markets are 
widely expecting sbort-tenn 
interest rates to be increased 
after the general election 
next month, no change is 
expected before then. 
Thursday's monthly 
onetary meeting is likely, 
therefore, to be uneventful. 

An increase in pofitical 
Infightin g; COffl d nrmoe- wn the 
UK stock market as the May 
igenoal election looms, 

al fl umj jli pnhUmtinn rf thn 

iwwilfM lM Qf the Mi ww main 
parties drew plenty press 
coverage but few responses 

frnm Hw market 

The main HnmwiMf 

economic news fids week 
will be industrial production 



Fall seen in wheat plantings 


Attention in the grain 
markets is on the out- 
look for this year’s spring 
plantings in North America. 
After last year's price vola- 
tility in wheat with interna- 
tional prices rising sharply 
early in the year and falling 
back in the latter half, US 
farmers are cutting back 
wheat production, and 
switching to more profitable 
crops such as soyabeans. 

This is an early indication 
of the effects of the so-called 
“freedam-tofarm" legislation 
passed in the US. which 
allowed fanners to decide 
what they want to sow, 

wi thin climatic HiwH a.- 

Accardfng to the Interna- 
tional Grains Council's latest 
report, planting intentions in 
the US for spring-stftth hFdps T< - 


will cut the area planted ter 
wheat from 9-fim hectares in 
1996 to asm ha in 1997, a 
decline of over 11 pa* cent 

Meanwhile, US termers are 
planning to increase tire area 
planted for soyabeans Cram 
2Gm to 27.8m ha, a 7 per cent 
expansion, and for cotton 
from 5.9m to 6 lSSH ha. The 
crops are due to be planted 
this month or next 

The IGC also expects 
stocks to stay at a low level 
by recent standards. It fore- 
casts stocks of 100m tons in 
the 1997-98 crop year, 
unchanged from 1996-97 esti- 
mates bat well below levels 
as high as Mfim tons in 
1992-93- 

Govermnents, particolariy 
eff the EU and the US, which 


stocks, have cut back. That 
means, the IGC said, that the 
level of production from year 
to year has a greater t P T P ar * 
on world prices. That is 
likely to increase volatility. 

Traders are expected to 
focus an the weather as it 
affects crops, although 
wheat is a resilient plant. 
Last year there were record 
yields In many northern 
hemisphere countries in 
spite of pom: weather early 
in the growing season. 

Furthermore, one grain 
expert suggested, if early 
judications for winter wheal 
were poor, formers in Can- 
ada could respond ' by 
increasing plantings of 
spring wheat, adding a fur- 
ther- element of uncertainty 


used W -faBdntato‘"Mgh , '^ifft)dncti^ 


data for February and 
manu fa c t u ri n g for 
January, both expected on 
Wednesday, along with 
housing starts vud 
completions for February, 
due the same day. ' 

The company results list is 
relat ively s hort, featuring 
four FTSE 100 stocU, 
BurmahCastroLTeeco, 
Smiths Industries, and RMC 
Group. The FTSE 190 dipped 
18 per cent last week but 
plenty is the maihet expect 
ft to head back towards 4900 

before the election. 


Having survived the March 
US employment data 
released last Friday, leading 
European bourses win prob- 
ably spend most of the week 
wondering what the, US pro- 
ducer price numbers have in 
store this Friday. 

PARIS 

After another wed of Wall 
Street-led correction the 
French stock market looks 
set to stay in cautious mood. 
The tending CAC 40 fadm Is 
now more than 7 per cent 
adrift of its March peaks and 
brokers report that inves- 
tors' fixation with the dollar 
and US interest rates contin- 
ues nnahatari- 

' However, recent trading 
has been, relatively orderly. 
There has been little panic 
in the market and no real 
weight of follow-through 
selling. ; *■' 


After taking fright at Wall 
Street’s slide last week, 
German stocks , 
somewhat on Friday . 
analysts expect the mfr 
to remain fairly stableovor 
the short term. The DAX 
index of blue chips ended 5 
per cant lower on the week 
at 3885 points, but was still 
12 per cent Mghereo far this 
yev and 44 per cent wove 
fts emt-3996 levri.:' 

Mtsed in wfth the gforimter 
market time last week was 
same positive news whlcb 
gave i x u nftn t to thoselirho 
fori the DAX has ftirtharfo 

rise on the back of foe 
stronger driiar, continued 

corporate restructuring and 
a reviving economy. The 
favourable outlook at BASF 
helped the chemical group's 
shares, while Volkswagen 
profited from the progress 
reported by Skoda, its Czech 
carsubridiary. ‘ 

With no policy change 
fropa the Bundesbank last 
Thursday, the German 

mrlrit ahmiM ww Hnw n tn 
be underpinned by low 
tejast rataa. in contrast to 
tiie US where nervouanew 
reflects the prospect of more 
rate jiscs. But last week's 
reaction shows German 
stocks remain vulnerable to 
Wall Street jitters, however 
i W fan wt the economic 
background. One reason is 
the ease with which 
investor s can take profits in 


*TT Wall Street can steady, 
Parte could see bargain-hunt- 
ing^ In recents weeks mid- 
cap' stocks have noticeably 
lagged behind the CAC 40," 
said one broker. 

Apart from media group 
Hdvas, . which rolls out 
annual numbers an Thurs- 
day, there are few results in 
train. The main area of 
domestic focus is hkely to be 
the planne d merger between 
Suez and Lyonnaise des 
Eaux. and the bid contest for 
flpfence giant ThomsonrCSF. 

The Suez and Lyonnaise 
des Eaux boards have agreed 
a deal In principle and full 
terms are expected towards 
the rod of tide week. There 
was heavy betting in Paris 
on Friday that the govern- 
ment was dose -to announc- 
ing the winner - of the bid- 
ding auction for Thomson. 

This took an & Whole hew 
peri$ectfa$ tebfWeek -when 


trend D-Mark may move back to centre of attention 
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After so much of recent 
market focus on the US, Ger- 
many’s D-Mark might be 
back at the centre of atten- 
tion thing s this week, follow- 
ing the high rise in indus- 
trial production in February 
announced last week. 

Analysts expect a simi- 
larly dramatic movement in 
German unemployment 
data, due tomorrow, mark- 
ing the end of Germany's 
spell in the economic dol- 


drums. Deutsche Bank is 
forecasting a fall of 280,00 
fnrrm the figures in March, 
primarily from a 'reversing 
trend in the construction 
sector, with the mild 
weather prompting compa- 
nies to start taking on work- 
ers. This would take the sea- 
sonally-adjusted jobless rate 
to 112 per cent, a drop of 0.1 
per cant from February. 
Retail sales for Februioy, 
also due this week, - are 


expected to have fallen, 
because of a statistical dis- 
tortion In shopping days. 

With last 'Friday's US 
employment report out of 
the way, the foreign 
exchange markets will be 
braced for another round of 
domestic economic statistics 
to give a lead to the dollar. 

Last week’s late bond and 
equity seD-off may translate 
into higher interest when 
the Federal Open Markets 


Committee meets again on 
May 20. In the meantime, 
producer pride inflation Is 
Tflcftly to labour njflr- 

ket tightness. Today Bees the 
release of February con- 
sumer borrowing data. 

French, Spanish and Ital- 
ian consumer price Index fig- 
ures will be published this 
week. Italy's final index for 
March is likely to Ke 22 per 
cent, continuing the econo- 
my’s rapid fall ta | inflation. 


That may put pressure, on 
the central hank to cut inter- 
est rates again, hurting the 
lira unless international 
investors decide to rush ipto 
the fixed-income market s 
The UK chancellor and the 
governor of the Bank of 
England discuss monetary 
policy on Thursday. A rise In 
interest rates is not thought 
likely. More likely, according 
to opinion polls, is that this 
is their last such mee ting . 
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Gennany because of its 
rapid sMUesnent procedures. 

This week several press 
oonfaranoes will provide 
focus ter the stock market 
Ooanmenfeank (Toaeday), 
Dradnsr Baxdc cnn&adayX 
Bayerische Bypothekro ozk) 
Wedisri-Bank (WednaadayX 
and vw (Thursday) win 
riaberate on 1996 resuhs and 
outhne 1997 prospects. Also 
due cm Tuesday are March 
jobless figures, which are 
expected to show an 
tnapro w miMt ontbapoor 
January and Fetouaiy data. 


R became known that GBC 
of the UK was keen to buy 
the state’s 68 per cart stake 
in CSF. The French govern- 
ment quickly ruled thwt GEC 
could not bid. although some 
sort of deal between GEC 
and the two French contend- 
ers, Lagardere or Alcatel 
Alsthom, was not been ruled 
out by defence industry 
observers. 

STOCKHOLM 

This week’s run-up to the 
Swedish budget on April 15 
looks like proving a tasting 
time for the Stockholm 
bourse. Worries about fiscal 
laxity have begun to take 
hold of investor sawtimAnt, 
notably in the bond market 
where long yields are dose 
to a sixth above their 1997 
lows. 

The feeling among brokers 
is that the governmenl needs 


With the stock market mired 
in ooncenifi about the 
economy and tin financial 
sector’s persistent problems, 
the focus has tnmed to the 
booming bond market where 
the yield an the benchmark 
lOyeer Japanese 
g o wnnaim bond sunk to a 
record low ofU« par cent 
and prices soared last week. 

•The q ue stion fe whether 
tbe time has come to short 
the JGB market, cr whether 
five yield could push down 
toward 2 per ooot,** said Mr 
Richard Jcrrasn, e opp oa nts t 

■r ING Barines in Tokyo. 

. Bond prices dhobed after 
the April S release of th* 
Bank cf Japan's quarterly 

“tankan" survey of business 
sentimen t. Tha report’s 
mixed view of short and 
medium-tens prospects for 
the economy lusjem ert 
Investors that toterest rates, 
currently at a historic low of 
0-5 per cent, are anUkriy to 
be raised this year. 

Until the eoogpmy is on 
track to a sustadtadito- 
recovery and hreestors 
behave the fizm^dal sector 
is resolving Its had debt 
problems, boasdjprtees are 
likely to stay firiu- However, 
current JGB ymSs are very 
dose to fair vritos and the 
benefits of holdtaB large 
quantities are to 

remain UxnitodpiileBB there 
is another financial crisis, 
said Mr Jerram. 


to pull out of the 

hat aheed of nett year’s gen- 
erel election. - - 

Political obs e rv e rs see this 
month's budget as the possi- 
ble starting , point. The 
bourse showed Just how vol- 
atile the going can get when 
ft fell more tosh 5 per cent 
over the first two trading 
days of last week 

HONG KONG 

Brokers expect caution to 
dictate trading this week, 
after last week's seesaw per- 
formance, writes Louise 
Lucas from Hong Kong. 

Following Wall Street, the 
benchmark Hang Seng imfey 
fell heavily, although Friday 
provided a technical rebound 
with the index ending at 
12^204^9. Turnover, how- 
ever, was roughly half the 
levels seen during March. 

• Hong Kong's dominant 



m 


The stock market b likely 
to continue hovering around 
18,000, after foiling on Friday 
by 268.72 to 17.880JB. down 
nearly 2 per cent on the 
week. The market’s recent 
weakness, particularly in 
domestic demand-lad sactore 
Including financial and 
construction stocks, reflects 
nagging concerns about the 
strength of the US currency, 
sluggish domestic demand 
following an Increase in 
sales tax from 8 par cent to 5 
per dent, and problems in 
the banking system. 


property sector was dearly 
spooked by the 25 baste point 
interest rate rise which fol- 
lowed a aimiter move in the 
US, and by the government's 
commitment both to make 
housing more affordable and 
to fight against speculation. 
These moves came aa a 
Hong Kong property devel- 
oper. Slno Land, paid a 
record price for land at gov- 
ernment auction. 

Aa such, analysts are 
anticipating a weaker second 
quarter for the stock market, 
and a number of eacurftlee 
bouses have cut back from 
their previously overweight 
positions. 

Activity is likely to be sus- 
tained tn pocket8,~'particu- 
lariy in laggards and China- 
related companies. A big 
pipeline of listings, many of 
which have a China slant, 
are also expected to attract 
investor attention. 
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Politics overshadows Bombay 


A Bombay investment 
banker has a cartoon stuck 
to his wall showing two 
portly gentlemen in a pri- 
vate London dub, looking at 
a cobweb-covered skeleton 
reclining on an armchair. 

One says to the other: “Oh 
him, he has been waiting for 
good news from India. ” 

It is an exaggeration, of 
course, but many foreign 
investors in the sub- 
continent could be excused 
for wondering how much 
truth there is in it after a 
week of political drama that 
has thrown the Indian mar- 
ket into turmoil just as Its 
prospects appeared to he 
brightening at long last 
But the outlook may not 
be as gloomy as it seemed 
when the Bombay Stock 
exchange suffered one of Its 
biggest one-day falls last 
Monday in reaction to the 
the once long-ruling Con- 
gress Party withdrawing 
support for the United Front 
coalition government 
The market has already 
recouped most of the initial 
losses. The BSE 30 index fell 
by 300 points or 8 per cent 
on that day, to 3,363. By the 
end of the week, however, it 
was back to 3.550.37. 

Brokers said the correc- 
tion was driven by wide- 
spread expectations that the 
United Front's aggressive 
tax-cutting budget unveiled 
on February 28 would still be 


passed by parliament The 
fate of this budget which in 
one stroke largely turned 
around sentiment towards 
India among foreign inves- 
tors. has become a litmus 
test for assessing the key 
issue facing the market - 
the impact of the current 
political uncertainty on cor- 
porate earnings, the econ- 
omy and momentum for fur- 
ther reform in the country. 

At the start of the year, 
brokers had pencilled in 
forecasts of a strong rebound 
in corporate earnings, 
fuelled by a pick-up in the 
economy. These forecasts 
were raised further after the 
February budget, which out- 
lined large-scale cuts in cor- 
porate and personal tax. 

Mr Sam Tully of Jardine 
Fleming India says corporate 
earnings should grow by 
about 29 per cent in 1997-98. 
With this growth, he says, 
the BSE 30 index is currently 
trading on a prospective 
price-earnings ratio of 10.1 
times, making the market 
one of the cheapest in Asia. 

Mr Tully says that i£ as 
expected, the budget is 
passed, this corporate earn- 
ings growth sho old be main- 
tained providing that there 
is a quick resolution to the 
political uncertainty. 

"The budget is very impor- 
tant If tt is not passed, there 
could be a negative fall-out 
for the market, “ he says. 


BSE £Kf Index 
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But much still depends on 
the political outlook. 
Although Congress is not a 
memb er of the United Front, 
the coalition has only a 
minority in parliament end 
had relied on the support of 
the party which has ruled 
India for all but four years of 
its independence. 

The United Front has now 
been given unto April 11 to 
prove a majority is the 
house. With no one party, 
including Congress an d the 
Hindu nationalist Bharatiya 
Janata party, able to form a 
government in their own 
right, a new coalition will 
have to be formed or fresh 
elections called. 

Most political observers 
say Borne form cf coalition is 
likely to emerge but any out- 
come is far from certain. 
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Wdek on week movement Month on month 
Actual Percent Actual 


movement 

Percent 


Year to data movement 
Actual Percent 


World (449) ... 

Latin America 

—173.21 

-2.35 

-154 

-3.13 

-1.78 

+13.10 

+0.18 

Argentina (22) 

114.80 

-3^2 

-257 

-1.12 

-057 

+7.77 

+755 

Brazil (24) 

327^5 

-2.73 

-053 

+058 

+0.12 

+6652 

+2550 

Ctm(IB) 

192.39 

■+S22 

+1.70 

+256 

+154 

+2954 

+18.43 

Colombia (13) 

221.56 

4321 

+1.47 

+457 

+259 

+4757 

+2756 

Mexico (27) 

91.10 

-3.14 

-3.33 

-151 

-151 

+9.42 

+1154 

Peru (12) 

1,183.35 

+17.73 

+1.51 

+3053 

+251 

+186.13 

+ia48 

Venezuela (6) 

59.98 

-151 

-3.09 

-457 

-7.65 

-250 

-353 

Latin America (119) 
Europe 

— 169.22 

-Z2B 

-153 

-OA1 

-054 

+25.72 

+1752 

Czech Repaid) 

100J7 

-2.43 

-257 

-OM 

-856 

-350 

-3.74 

Greece (20) 

165J26 

+6X8 

+4.08 

+26 AO 

+1951 

+5255 

+47.14 

Poland (25) 

335.61 

-22.81 

-6.36 

-51.46 

-1350 

-8.14 

-257 

Portugal (18) 

162.43 

-559 

-3.15 

-1.79 

-159 

+1655 

+11.12 

South Africa (30) 

144J8 

-0^6 

-058 

-152 

-154 

+15.10 

+11.62 

Turitey (27) 

16621 

-1.72 

-151 

+3.38 

+651 

+43.17 

+34.32 

Europe (134 

Asia 

-135.15 

-1.18 

-056 

+0.01 

+051 

+1651 

+1451 

China (27) 

54.14 

-056 

-1.74 

-253 

-3.62 

-254 

-4.15 

Indorwate (30) 

146.74 

-658 

-4.34 

-ia46 

-10.06 

-0.09 

-6.19 

Korea (23) 

8225 

+454 

+658 

-1.10 

+155 

+154 

♦158 

Malaysia (24) 

254.08 

-16.53 

-8.11 

-22.61 

-8.17 

-26.34 

-959 

Pakistan (13) 

7064 

-154 

-1.72 

-157 

-2.17 

+12.19 

+2055 

Philippines (IQ 

301^5 

-1454 

-4.72 

-2550 

-759 

-12.44 

-357 

Taiwan (31) 

200.95 

■+3.87 

+158 

-2.10 

-1.03 

+1551 

+857 

Thailand (29) 

137.70 

+337 

+251 

+1054 

+8.12 

-17>J6 

-1155 

Asia (183) 

. -211.68 

-3.42 . 

‘. .-159 _ 

-9.17 

-4.16 

-5.89 

-2.71 
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If fresh elections were 
held, most brokers forecast 
that the market would slide 
back on the likelihood that 
the new polls would suspend 
decision -making by the gov- 
ernment nntfl they were 
over. This is in spite of 
expectations that the mar- 
ket-friendly BJP would be 
the party most likely to gain 
power. 

Mr Anand Tanrfrvn, direc- 
tor at brokers InvesTrust, 
says, however, that even if a 
new coalition is formed, the 
threat of new polls will over- 
hang the market for the mart 
year or so. “There would 
always be the suspicion that 
Congress may puD the plug 
again, 11 he says. 

This may be the most 
direct consequence of the 
current political turmoil. 
Before it began, most ana- 
lysts had predicted the mar- 
ket would run up to around 
4,500 on sustained foreign 
buying. Now the expectation 
is that any rally would be 
capped around 3500-4,000. 

The wild card that cannot 
be ruled out is the inflow of 
foreign funds. At the time of 
the budget, many foreign 
fund managers were caught 
underweight in their alloca- 
tions tO Tndia 

Many then tried to 
increase their exposure 
through a $528m global 
depositary receipt issue late 
last month by Videsh San- 
char Nigam, the interna- 
tional telecoms provider. 

This issue was heavily 
oversubscribed, with gross 
commitments reaching 
about $5bn. This may indi- 
cate that more funds are due 
to come into a market which 
is notoriously thin, in spite 
of the large size of the Indian 
market, very little money is 
required to move share 
prices about 

What is unquantifiable, 
however, is how much lin- 
gering damage the current 
political imbroglio win do to 
the reputation of the volatile 
Indian market among for- 
eign investors, and how 
much it reinforces concerns 
about its uncertainties. 

“Just when foreign inves- 
tors were starting to get 
warm feelings about India 
again, along comes this,” 
said one leading Bombay 
broker last Monday. 



NordiskAIS 

General Meeting of Shareholders on 
at Laurentsvej 45, Bagsvaerd, Denmark 


3a 


Agenda: 

1. The Board 
activities in 


Presentation 
tors' Report and 

Consolidated Finanditaaterri&^ 

T--; 

Resolution concerning adopti^=p^^^{7oi^ and 

Loss Account Balance SheeCinduding 

discharge of MaTagemeht aod BqarcUrf. DjredSeS^' 
from their oWigatibfB^.- V’V ‘ ^ ■* 


3. 


A 




4. Resolution concemirtg^ap^ica^ 

ing to the adopted Rriaridai Statements. >T 

.. "A'i'V' - ^ 

5. Election of memb^rs.tp the So^ ^Dtr^^ 

The Board of ^ 

Director Vagn. Arisen 
Director Ole Scherftcrand -V -? : ' 

Professor Gert AJmirid/Gen'era 

6. Election of auditors. 

7. Proposals from the Board of Directors: 


Admission cards and ballot papers duly applied for 
beforehand and in writing, and which you prefer to 
collect personally, are available for collection at Novo 
AII6, DK-2880 Bagsvaerd, building 6A, on weekdays 
between 10 am and 2 pm from Tuesday, 8 April, to 
Tuesday, 22 April 1997, both days included. 

if shares are entered in the Company's Register of 
shareholders under the holders name, admission 
cards and ballot papers will be issued to the share- 
holder when stating the nominal value of his/her 
shares. 

If shares not entered in the Company's 
&arehbifers, admission cards are issued 


Proposal to authorise the Board of Directors, uri 
next Annual General Meeting, to let the Compat 
acquire own shares of up to 10% of the share ca. 
and at the price quoted on the date of purchase with 
a deviation of up to 10%, cf Section 48 of the 
Danish Companies Act 

8. Miscellaneous. 

To adopt the proposals from the Board of Directors, a£ 
simple majority of votes is required. 



f'— V-, - -I 


si* 

v \ 'A* '<■£ 



Tuesday, 
indu 
will a 
shares are 
Company's 

^^^^ocuments are also ava 


Admission cards and baHot papers are available from*: 
Den Danske Bank, phone: {-+45) 33 44 51 40 
or by written application or for collection at the^adcfressr/ 
Novo AII6, DK-2880 Bagsvaerd, building SA^tSh. weekdays 
between 10 am and 2 pm. c - 


Admission cards and ballot papers are-avajfebfe apdording 
to Article 1 1 of the Articles of AssocUtion unt^f^e days 
before the Annual General Me^nglQe.^p^to 
including Friday, 18 April 1997)^1-,;.'-: 



' from Den Danske 
Wrffiam Street London 

The dividend as a 
Meeting will - after ded 
sent to Novo NordiSk A/5 
Danish Securities Centre** 


§j££j3ection by the 
880 Bagsvaerd, 

10 am and 2 pm 
23 April 1997, 
and the Annual 
to all shareholders 
the holder's name 
ders. The 
the Company or 
ranch, 75 King 


mual General 

holding tax - be 

directly via 
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SIGMA SECURITIES S. A. - MEMBER OF THE ATHENS STOCK EXCHANGE 
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Contact Name: Mr John Marcopcutas 

ATHB4S STOCK EXCHANGE Mar 31st - April 4th 1997 GREECE 

ASEKJOBC 139559 

%Cho(31rt2SQ 4851 

YoadyHIgh 145453 

Yearly Low 93238 

WfflW VOL (USD 29032 

%Qig(Ptev.W)i) G85B 

1 Y WkAug. (USD m) 19280 

RE(tesro*}37096« 130188 

EPS GOCW/TH fkj flTe 1B.7 

P£97aS>SQROIVn4(KjBte 079 

RCE97M6e 102H2L1 

HBVWftWe £535 

Ote.YteJpyflTWBOe 4.103 

COP(USDbn)97e 12297 

PwCaptelnagmelUSO} 11534 

MWanRstadtYAY.MMriVT) a 00 

Aprt 12 M T-ea Ita3 (%) 1030 

1 440*1 AMxjrfK) fOtt 

GFOTJSS 2B545 

A5£.Marfia(C^*alstean-4Mi97 (USD bn) 32J0 

n3EXnatelaaiMPnU80m)4ta1 V74Br4 , S7 3M-14 


Chemical Banking 
Corporation 
(How Chase ManMtan 

Corporation) 

US. ¥200400^00 
Subordinated Floating Rato 
Notes Dim 2000 
In accordance with the provisions 
of tfto Notes, notice m hereby 
phren axe tor the interest period 
bom April 7 , 1997 to July 7, 1997 
the Nates cany an nareat rate ot 
£9828% par annum. 

B)r. Tl« Eton Mutates bat 


Dollar stars in 
record quarter 
for issuance 


Bond issuance reached a 
record 52Q45bn in the first 
quarter of 1997, beating the 
previous record of $l86.6bn 
set in the same period last 
year by almost 10 per cent 

The US dollar remained 
b or r owe rs’ favourite source 
of funds, with $84.47bn 
raised through 362 bond 
Issues, according to Capital 
Data Bond ware, the finan- 
cial information provider. 

The market share of the 
US currency was also 
sharply higher, at 4L35 per 
cent Of all bond fmanring-. 
up from 35.26 per cent in the 
first three months of 1996. 

A large part of this gain 
was made at the expense of 
the D-Mark, whose market 
share fell from 22.66 per cent 
to 14J51 per cent. 

“The dollar benefited from 
a combination of favourable 
factors," said a syndicate 
manager at a large continen- 
tal European bank. 

“Tension over European 
economic and monetary 
union, a strong US currency 
and a positive yield differen- 
tial over most other markets 
attracted investors to the 
dollar sector," he added. 

However, bankers pointed 
out that US dollar bond issu- 
ance was dominated by 
“defensive" issues, which 
are less vulnerable to rises 
in interest rates - notably 
floating-rate notes and paper 
with maturities of less than 
five years. 

‘We have moved from a 
long hull run [throughout 
1996] to a bear market envi- 
ronment,” one syndicate offi- 
cial explained. "And this 
trend will remain in place as 
long as US rates are on an 
upward trend." 

Primary market activity 
was also noticeably skewed 

towards the beginning of the 
year, as the pace of issuance 


dried up in the run-up to last 
month's monetary tighten- 
ing by the US Federal 
Reserve. 

“Borrowe r s wanted to lock 
in tiie low interest rates that 
were available at the begin- 
ning of the year.” one 
banker said. 

Sterling bond issuance 
almost doubled to the equiv- 
alent of *26.79bn, making it 
the third most active sector. 

“Sterling Is the great div- 
ersifier from Emu-related 
uncertainty," said Mr Mark 
Fox, chief European strate- 
gist at T*bm»n Brothers. 

“The rising currency, sup- 
ported by a strong economy, 
attracted demand from 
investors. As a result for- 
eign hnlrifng s of S tWliBg -de- 
nominated bonds have risen 
to fairly high levels,” said 
Mr Fox. 

However, some observers 
warned that issuers might 
have overestimated the 
extent of demand In the sec- 
tor. 

“Spreads of recent issues 
have widened in the second- 
ary market, which shows 
that a lot of paper has not 
been entirely placed with 
final investors," said a bank 
executive in London. 

“Issuance should slow 
down in the near fixture, at 
least until the overhang has 
been absorbed." 

The Ecu was also very 
active, with new issues 
almost tripling to $4.78bn 
equivalent As a result the 
sector rose to eighth posi- 
tion, surpassing the Spanish 
peseta and Dutch guilder in 
terms of volume. 

“The French government 
has been strongly champion- 
ing the cause of the ecu," 
said Lehman's Mr Fax. “It 
has sent a strong signal that 
the ecu is the forerunner of 
the euro." 



As a result, he explained, 
some typically domestic 
French investors were 
recently seen diversifying 
into the ecu for the first 
time. 

“For French investors the 
ecu, along with the D-Mark, 
is the natural area of diversi- 
fication as long as it offers 
higher yields than the 
franc," he added. 

Another analyst explained 
that the ecu sector bad bene- 
fited from the proximity of 
1999 - the planned date far 
the start of the single Euro- 
pean currency. 

But bond market profes- 
sionals do not expect the sec- 
tor to return to its former 
glory in the foreseeable 
fixture. 

Although ecu bonds 
accounted for almost 3 per 
cent of total Issuance in the 
first quarter of the year, up 
from less than one per cent a 
year earlier, one analyst 
said: “This growth started 
from a very low base. We are 
still far from the IQ per cent 
market share of the early 
1990s." 


He also pointed out that 
holdings of ecu-deuominated .... 
bonds were mainly in the ^ : 
hands of &xrop«an central • 
banks and government agea- ' 




“Issuance is not driven by - 
market forces, but by a pdit- 1 
leal commitment to Emu,” f 
he explained. 

Among the top ten lead v* 
managers. Merrill Lynch * 
retained first place, with a ’ 
roughly stable market share \ 
of 657 per cent However, it s 
was closely followed by 
J.P. Morgan, which led * 
$12.19bn worth of bonds., 
almost double the amount It 
had handled over the same 
period last year. 

Credit Suisse First Boston 
and Deutsche Morgan Gren- 
fell. stable in fourth and fifth 
position respectively, were 
overtaken by Goldman 
Sachs, which rose from cl * 
sixth. 

UBS was the only bank to 
drop out of the top ten - to 
13th position with just over ^ 
$6bn of issues - while Mor- 
gan Stanley fell five notches 
to number seven 


INTERNATIONAL BOND ISSUES BY CURRENCY 


TOP INTERNATIONAL BOND LEAD MANAGERS 




1997* 

Rank 


Total No. of 
Currency raised (S bn) tenues 


1996* 

Rank 


Total No. of 
raised (Sbo) tesuee 


Manager 


Hrat Quarter of 1997 
Sin Rank % 


Prat ouartar of 1996 
Stoi Rank % 
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84^47 

362 

1 

6552 

287 

Martin Lynch 

1351 

1 

857 

63 

11.67. 

1 

655 
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D-Mark 

2953 

120 

2 

4259 

140 

JP Morgan 

12.19 

2 

557 

65 

651 

12 

353 

42 


Sterling 

26.79 

100 

4 

1454 

65 

Goldman Sachs 

1152' 

3 

553 

32 

8.17 

6 

458 

32 

to-:--, 
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11 5B 

36 

5 

1157 

29 

CSFB 

1155 
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5A1 

82 
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4 

5.13 

49 


Yen 

1050 

209 

3 

14.76 

316 

Deutsche MG 

1054 

5 

555 

104 

951 

5 

559 

38 

c. 

Ike 

8.87 

53 

8 

455 

29 

SBC Warburg 

10.40 
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559 

54 

952 

3 

551 
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Morgan Stanley 

EL40 
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69 

1131 

2 

652 

68 
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Lahinan Brothers 

850 

8 

352 

34 

659 

10 

as 
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Ecu 

4.78 

17 

13 

150 

10 

ABN Amro HG 

60S 

9 

3.35 

47 

652 

9 

355 

36 


Guflders 

4.14 

29 

7 

759 

28 

Salomon Brothers 

654 

10 

355 

32 

658 

8 

35B 

31 


Pesetas 

3.06 

93 

12 

159 

22 

Industry totala 
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Can Notice 

Codperatieve Centrale Raiffeisen 
Boerenleenbank (Rabobank Nederiand) 
Series No: 197 
Italian Lire 200,000,000,000 
10.10 per cent. Callable Notes due 1999 

NOTICE 15 HEREBY GIVEN that pursuant co Condition 14 of. the 
Terras of the Notes, R a bobank Nederland will redeem aO of the Notes at 
par value on the next interest payament dam, 29th April, 1997, when 
interest on the notes will cease to accrue. 

Repaymen t of p rincipal will be made upon presentation and surrender of 
the Noras with all unmanned coupons attached at the offices of any 
Raying Agents listed bdowL 

Paying Agon, 

Bankets Trust Company 
1 Arnold Street 
Broadgaie 

London EC2A2HE 

Banken Trust Luxembourg Swiss Bank Gvporarion 

14 Boulevard F.D. Rooaevett DepuVS'SEK 

L-Z450 Luxembourg P.O.Box 9010 Zurich 

Switzerland 1 

Accrued Interest due on 29th April, 1997, will be taid in the noma] 
manner on « after that dare against presentation of Coupon 1. 


Bankers Trust 
Company, London 
7 ch April 1997 


Agent Bank 


U.S. $10GLOQCLOOO 


Statens Bostadsflnansteringskttetxriag, SB AB 

fU e e pimiMtf ■»> 

Suboitfl rutted Floating Rate Notes due Octotar 2002 
No8ca la hareby given aw lor ttradx months inmrwK Period (ram ^prl 7, 1937 lo 
October 7, 1887 DwNDtKNfl carry on Morast rate ef 664768% paranraan. 
Tho naraM payable on the mewit Interesi payment dale Oootwr 7,1807 wfl 
ba OS. Sia&ea and UA SSJ72J8 raapocSwiy lor Nona ln«tof*omlna»onacl 
US. ffi.000 and U<L8KKUm. 

By: Tha Choaa Hanhottan Bank 

London, Aioent Bank A CHASE 

Apifl7,i8P7 


'1 


IS HIMALAYAN FUND NV 

(Acmqnny Incorporated b> die Netheriamte with Ihnted liability) 

NOTICE OF ANNUAL GENERAL MEETING 

Notice is hereby given that dm Annul General Meeting of 
IS Himalayan Fond NV wiD be held at 11X10 Lm. on Monday 
23th April 1997 at SNS bank Randnad NV, NfanwezUds 
lAxKboigwa] 162, Amnerdtam for the foDawing papoMK 

1. lb approve the Report of the Dhecaora- and the financial 

staumezHs for ihe year ended 3 lit Deomber 1996: ' 

2. To authorise the Directors to Me the BraiM. hta ra In the 
anxma] report and fiaMxdUi acMeqtcata. 

To R>appou& KPMG Accmotfuta NV as of the 

Company. 

4. lb authorise the Directors infix the resnanentioa of tira oaditon. 
Copies of tee annul report any be obtained font tee Adnmus- 
tejmrwtoM adteera appean below, SNS bank Raataad NV, 
NfemKzbds Vboriro*wal 162, 1012 SI Amsterdam aid Banue 
In r lo an e x. 122 1 - e a rimh all Street. London BC3V4CljH. The ordfaary 
slmrej are hated no tee Landoii and Amoewiwm 

“NOTES 

AnMCTMl oaly ba added to raead aod vote at tea Aaoori Geaeid 
Maatatg "taw fa penoa or by proxy if racb nenber t«u dnpnriwri 
^S‘^ lKr df" 1 ^ “■ *«fa>Wag si tee aOcea * SNS baric Rondind 
NV. NJoiwezyd, Um tiragwu i J62. 1012 SI Arutndua era less ttan 46 


© 


wfach <bc marabw atefi be tend a nodpL T«» neript oat be ptamM » 
|rai any id mcBMiag awe tW such reqahuBaw wS to iflspaucd wWi 
an Bra pt wenadw ef a ceflifitate broad by Baectev or CEDBL 5A. 
confirming that tha bearer balds rod stall caaJoM to bold die nnmiw of 


60 Arq'niBMber iWl be aiulcd to Mud rod yeie fa pcaea ar by prasj K tbt 
Ebcve meeting. 

©H Amanbra may ippeira oae.or non imxki to attaral ukL oa a poO. vote 
e . T?? - “■ A P*My need not be a merabar of ite eaopany. 
fivJAU mstnimens of proxy men be deposited u the office* of SNS teak 
teatand NV. Neawenyb Vtrodwgwal l«2, «H2 Si Anwwtan «* tax 
!^.^ >>l ^J w * iB,lillt>ei * lw> P9 a * l> tadfertl>cAiaMlCaacralMBedai.T1* 
“ d e fa 8 of pmay does not prevent a manbef fan ua*xfin|r*ad 

vncfB| if ho wishes. 

The Admmistraax’ 


Company BV 
Hereograebt 320 
1016 CE Amsterdam 




7te April 1997 


. J >_ 
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United Kingdom 

U.S.$2,000,000.000 
Floating Rate Notes Due 2001 


In'sccoKbnoe with die provisions of the Notes, notice is 
hereby given tint, for die Interest Period commencing on 
(sod including) 7fh April 1997 to (but excluding) 7th 
July 1997, the Rate of Interest applicable to the Notes 
will be 5 J625 per cent per annum. The Interest Payment 
Date for Coupon No.3 will be 7(fa July 1997, and the 
Interest Amoants will be US$14.06 on Notes of 
US$1,000 in principal amount, US$140.6] on Notes of 
USSlOjOOO in principal amount, US$1406.08 on Notes of 
US$100,000 in principal amount and US$14060.76 on 
Notes of US$1 /XX). 000 in principal amounL 


7 April 1997 


Bank of England 

Agent Bank 


Caxrefour ^ 


SALES, TAXES INCLUDED AS OP MARCH 31, 1997 
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SALS 

19,354 

9.7 

43.969 

8.6 

FIANCE 

8.557 

29 

24.792 

2.5 


NOTICE 

To Creditors of Fidelity Portfolio Management Limited 


NOTICE IS HEREBY GIVEN to die CmHmra of tbe above Company dm the 
(haiehalden remlvad by Written Resolution on £5 Match 1997 to Plow tha 
Cempaay to partitas: 99X98 of its awn ordinary throes oat of caprtoL 
The amount of the permissible capital pa yment for ibe durst in t*mI— Li 
£ 9l,99£t&. 

The Director's Declaration and Anditao* Report inquired by Seokto 173 of Sm 
CboipsnjcsAo 1985 lie svafloMc far h a peeden at Ifac R ngh e c rnd DHko. 

Any creditor of the Company stay ai any tine with hi the five weeki 
Hnmedistely foQowing the dan of the resolution for payment na of capital 
apply to tbe conn under section 176 of that Act for an order prohibiting dm 
|MJIUUff. 

Dated 7tb April. 1997. 


A Prime Site 
for your 


Commercial 

Property 


Advortfse your property to 
approximntaty 1 mifilon FT 
readers In 160 countries. 


For details: - 
Tina McGomutn 
+44 (0)171 873 3252 


ftbc +44 (0)171 873 3098 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES MONDAY APRIL 1 1997 -r 


Offshore In surances and Otter Funds 
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FINANCIAL TIMES MON0AY APRIL? f 997 


4 pm dose April 4 


NEW YORK STOCK EXCHANGE PRICES 


YU H 8b am PM. 

ir t E » V loMBn 


8ft3*%AAB 248 18 231E5 29% 20% 29% +% 

43 33% AW 1X4 3.0 2B9SB9 34% 3ft 34% ft 

2ft78%Alft 613X3 96% 01% Sft *4% 

37% 33 1 * AS* 120 U ZZ 145 334« 33% 33% +% 

80% 49% Attn. IK IS 23 8495 57% 55% 57% *1% 

17% 14%AUUPT 0.40 Zt 7 S55 14% *14% 14% 

10% 17% ABM M 0.A0 12 17 124 17% 17% 17% 

23 IftAeptacTOl 9 42 19 Itffa 19 ft 

69% 5B% ACELMt 072 12 10 2284 63 62% 62% -% 

10% 10% ACM EM tax 0X0 9X10 0M 10% U10 10 -% 

7% 7AOIWHPI 083 LG 122 7% 7% 7% 

9% 0% ACM Manx 090 05 SB B% 9% 9% 

10% 6% Aonetoct 33 6% «% B% +% 

20 14% AoniMBS 04 7 14% 014% 14% +% . 

33 27% AconlB 060 25 15 146 32 31% 31% +% 

29% 21% Aaron 3001 22% 820% 22% +% 

21 19% Adame Bn OJS £B 1 141 2D 19% 20 

« ; 2 24% AW* 58100 30% 37% 39% *1% 

15 10%Adnrtfipx 8 25 11% 11% 11% 

14% 11% Artel Inc 28 337 12% 11% 12% 4% 

73% 81% Aegon 1.18 1J IS Z8B 66% 65% B% +1% 
5% 3% Ante 230 3% 03% 3% 

67% 48 AES Dap Jfl 58% 50% 58% *2% 

>3% 73 Attn 050 09 63 5215 06% 85% 88% -% 
43% 37%Att4 0140 141 14 563 40% 39% 40 +% 

21% 18%AGlRa 1X8 58 13 382 19% 18% 18% ft 

45% 32Atartre 0X0 25 38 6390 36% 35% 35% -1% 

77% 68% AkPlCx 1.10 16 17 2373 GG% d0B% 66% -% 

31% 22% Afetme Fit 030 05 24 1113031% 30% 31% +1% 
24% 16%A8gtt? 25 1990 17% *1B 17% +% 

17% lOAMemex 1X0 17J 5 234 10% 10% ift ■% 

20% 22AHTCH 66 Ml 39 24% 22% 23% +% 

27% 20% AhrtaAr 9 3033 25% 24 25% +% 

24% 20% Atomy K* a42 2.1 12 5B0 20% (120% 20% +% 
34% 14% /Awrolt 028 IX 6 408 18 17% 18 

30%23,;aAQ£ 020 0X 18 549 26 25% 26 4% 

25% 20ABCUA 020 OX 16 156 21% 21% 21% +% 

37% 32% Attn 0X0 1X 184136 33% 32% 33% +% 

38% 32%AtnV 0X0 IX 14 4694 32% 032 32% +% 


■TO U* Stack Dta % 2 Mb Hgk Imp Qdb Ctan 

8% 7%BEAM>I 0.72 8.1 266 7% 7% 7% +% 

9% BBesSraf* 0X1 90 21 0 d9 9 

34 26 Bees 0X0 22 7 1700 27% 26% 27% ft 

35% Vh Bombs 0X4 I X 16 154 33% 32% 33% ft 

44% 37 Beaman* 060 IX 16 TO 43% 41% 43% *1% 

51% 42% BttUD 052 1.1 20 3297 45% 43% 45% +1% 

21% 1B%MWln>x 104 56 15 103 1B% 18% 1B% ft 

71%58%Mtt 2M 48 1512014 59% 58% 59% ♦% 

24 17% Mb 8 11 17% 17% 17% 4% 

47%38%BeGtl 144 35 14 9588 41% 40% 41 ft 

38% 33% BetaA 044 12 10 374 35% 35 35% -% 

43% 35% Sorts 0X0 2X 20 387 39% 38% 39% +% 


_ m H M CM* IYH 

ta l*M ta 5 !tt * 1HMOH 

65 46% Cab* 1X8 3X T3 5376 49% 47% «% +1% 

46%33%Cn*g 072 1.7 29 3542 *4 *3 43% ft 

31% 24% Only CT 032 IX 10 3096 25% 25% 25% -% 

251* 24%Qro*rfr 1X4 4X IB 78 27% 28% Z7% 4% 

9% 15% Cara 2033 17% 18% 17% *1% 

17% 14%Crtig 2 13 17% 17 17 -% 

34% 27% Cam 05D IX IB 1428 33 31% 33 +1% 

tt%14%CnwM* 0X6 4X11 » !*%*«% 1*% 

38%33%Q*F* 1.00 3.1 17 089 34% 33% 31% +% 

18% 12%QMf 1X8 59 13 1624 14% 13% 14% +% 


20% t5%CHam 
17% 14% tag 
34% 27% Cam 
16% 14% Owed* 
38% 33% can 
13% 12%QH8f 


67 63% Bene) 43* 4J0 6X <0 64% B4% 64% 


33% 27% Ban* 
3790033000 BoUM 
1284 1068 BoM 
15% II BsryPtt 
12% 7%BtaBny 
27% 25% BeB St 2. 
53% 49% Deaton PI 
9% 7% Bens 
67 54% Btztrn 
18% 12% BnEM 
40 25%BGADR 
19% 17% BMtaf W 


2X8 3X 12 143Z 64% 63% 64 ♦% 

0X8 14 15 16 25% 25 2S% ft 

18 42 ij % % 

048 IX 15 1382 29% 28% 29% ft 

39 1 367003800038600 4X00 

23 1224 1197 T224 +21 
0.40 2X 19 70 14d13% 13% -% 

35 2227 10% 10% 10% 4% 
2X0 OS 7 28% 26% 26% +% 
5X0 29 28 90% 50% 50% -% 

4093 8% 8 8% ft 

1X0 24 29 207 62% 61% 62% ft i 

26 2038 M 13% 14 

109 2S% 28% 28% +1 


2% 1%cnuqRB 0.16 15 3 10 1% 1% 1% 

23% 17%CmttMK 2140 19% 18% 18 ft 

5B%51%QlM£fcf 1X0 1X253780 54% 53 54 +% 

S'%22%CWW 4018166 22%C1% B% ■% 

08 63% Mbs 54 138 ttB 93% 97% *4 

55% 44% QnoBi 1.10 23 123654 49% 48 *8% ft 

11% 10% Carat h 0X0 7X 12 13 10% 010% 10% 

56%49%C(Mft 1X0 IS M 10 53% 53% 53% 

14 11%«Btti 1.18100 B 97 11%*11% 11% ■% 

48 39 CVS 044 IX 21 $746 45% 44% 45% 4% 

15%11%CH*an 21 Mas 13% 12 13% *1% 

24% 21% CypAnx 0X0 14 37 4078 23% 22% 23% 
«%35%CyBCf 182088 37% 36% 37 ft , 


22 14%arattgmS 040 24 


OX8 04 12 191 19% 18% 


16 16% +% 


64 41%Ata6mMl 0X8 IX 8 8372 54% 45% 53% +8% 

31% 29% AlegP 1.72 SX 1624S6 29% 29% 28% 

29% 21 MatfT 0X4 24 21 3225 27% 26% 27+1* 

27% ZlVAfcgnca 040 IX 19 1229 23% 22% 22% -% 

28% IBAleaCon 25 1055 19% 18% 18% ♦% 

36%27%Afcn^i 052 IX 24 1438 28% 027% 28% +1% 

30% MAbrnC* 2X6 OX tl 315 25% 25 35% +% 

14%12%AtnS 50 13% 13% 13% 

44% 38% AfekbX 1.45 IE 10 150 40% 33% 40% ft 

78%G8%AM9g 104 IX 19 5255 71% 08% 71+1% 

32% SOABPPr 2i6 05 T2 106 31% 31% 31% 

10% 10%. Atom 0X4 ax 127 10% 010% 10% -% 

68% 56% AfetB 0X6 IX 12 78B9 59% 5B% 59% , 

38% 30%»«rox 1.10 14 21 1B70 32% 32% 32% -% 

10% 4% AMSM 47 506 8% 8% 8% +% 

Y5% 11%AKtanaA aiB IX 51 » 14 13% 14 +% 

40% 32% Atarax 6 681 36 35 35% +% 

78% 62% Aten 090 IX IB 9712 68% 67 67% +% 

31% 24% Mffl Cp A 25 1207 27% 26% 27% +% 

6% SAnGadncx 042 7.0 258 8% 08 6 

20% 18% Aa Plwta 028 1X 18 28 16% 16% 16% 

7% 5% Anrnfil 212 6% 6% 6% +% 

74 63% AnAac 0X8 IX 8 670 65% 34% 6S% +1% 
25% 21% Aacarttad 0X8 23 13 78 24% 24% 24% -% 

G2 50%AndaHs 0X0 IX 7 4420 51% dSO 50% -% 


34% 30 SOW 0*8 IX 18 3499 38% 30% 3B% -% 

29 26% Bert H PL 142 5X 12 101 Z7% 36% 27% -% 

8% B%DdnMd* 083 7.4 79 8% 6% 8% -% 

6% 6%8kknMe D5B BX 09 6% 6% 6% 

9% 037 04 327 9 8% 9 

31% 28 BMc 0X0 24 5710 n33 30% 33+2% 

43% 37% Hioont A 051 IX 14 21 40% 40% 40% -% 

10% 8%Bta>rap 0X0 10X 347 8% 08% B% +% 

3% 2%Bkagnan 9 2% 2% 2% 

35 24% BMC M 006 0X 21 1706 28% 25 28% +% 

114% 04808*0 M2 1.1 3DUS91 98% 95% 96 42% 

35% 28% BobeC i am 2.1 3687 28% d28% 28% 

5% 3% BamtayCo 7W 3% 3% 3% 

12% 8% Banin Qa 040 18 857 10% 10% -% 

24%22%BWiCal 1X0 8X 12 21 23% 23% 23% -% 

71% 57% ftBSd 86 GOES 81% 59% 60% +1% 

43% 36% Bcroatr OBO 21 8 221 38 ! ; 37% 38% +% 

2ft 21%BrSF0* 0X5 21 2482 26% 25% 26% +% 

Z7% 23% 8RE Pico 1X8 5X 8 191 24% 24% 34% -% 

27% 18% ft*efT4 x 029 1X 13 360 19 19% 19 

48% 43EM0SI 1X6 24 15 452 44% 43% 44% +% 

16% 10% M*otat 15 BSB 12% 11% 11% •% 

69 53% BrH%SQ * 3X4 47 1121619 64% 6T% 84% +2% 

«7%94%»A* 229 22 13 27 104% 103% 104% +% 

147129% B>( 3X4 10 15 3592 132% 131% T31% -1% 


- D - 

25% 23% DHL HO* 1JB SX 13 418 23% 023% 23% -% 

27% 22% MaSen 0.W 05 18 1549 26% 25% 25% +% 

34% 3ft Dene* 1X0 3X 101786 32 31% 31% -% 

SO WDaaaCax &10 OX 19 1824 40% 39% 40% +1 

15% 11% DOMf 0.18 14 1417 13 12% 13 +% 

8% 8% DOOM OX8 IX 15 308 7% 7% 7% -% 

20% 14%DaaBi 192461 18% 1S% 18 +% 

1% %Om»fnt 0 151 a d% % -A 

44% 36% DqrfnH 0X4 1X 20 6152 43% *2 43% +] 

Y% Udclb 06 1 12 1 

11% ftOWBDADR 5 179 6% 8% ft 

35% 31 OeaaFOan 078 21 25 500 035% 35% 35% 

44 S% DeariWSf QXB IX 13 9205 37 35% 37+1% 

ft 8%DaaHIB*x 0X0 74 *80 9% dB% ft 

*5% 39% Dnmx 0X0 IX 13 6318 44% 43% 44% +% 

Ss% 18% Etatafl 1X4 6X ID 286 18%d16% 18% +% 

87% W% DBM* 0L2O 0X 80117791189% 85% 8ft *4% 
8 5% Ma WAd 189 ft 6% 6% -% 

33% 29% Dalne 146 45 40 1122 32% 31% 32 -% 

33% 29% Omar 0x0271328330% so so -% 

32% 28%0*4ffDpx 068 29 14 1878 31% 30% 30% -% 

33% 25% Dtag Proto 048 17 17 134 28% 28 05% +% 

73%55%OanOnk 2B441B B3% 52 H% -% 

27% 4% DtalDxp a ft 94% 4% 

*4% SftmtboU 0X0 IX Z7 1720 38% 37% 38% +% 

3B% 25%0fgBE 18359 Z7% 2ft 2ft ♦% 

32% 28 Dam* ai8 OX 14 law 31% 30% 3ft +% 

26%?1%ltax4 0X0 28 19 327 21% dZ1% 21% -% 

79% aftOny 053 07 3310005 7ft 71% 73% +1% 

40% 32% Dam 040 IX 28 2478 39% 38% 3ft -% 

41%3S%DarOM| 2X8 7J 133849 35% d34% 35% ■% 
9% 7%Dmarhc 214 20 4 139 7 dft 7 -% 

37 30% DaaMan 0X6 IX 18 470 34% 3ft 34% 

37%29%Dom<r 278 23 32D* 33% 32% 33% +% 

54% 46% Donr 0X6 IX 15 4543 53% 51% 53% +1% 

84% TftOwtti 100 36 10M77 79% 78% 79% +% 

45% 33%DnUn 208 23 21 1484 41% 4ft 41% +% 

23% 18% Dwoejfto 232 IX 24 66 20 19% 20 +% 

2ft 2ft DOE 1X0 50 11 747 27% d26% 27% +% 

14% 10% Dean 12 167 1ft m0% 10% -% 

36%29%Dms4 0X8 2J 10 6750 29% d28% 2D% -% 

10% 9% EktaRIS 0X8 BX 69 10 9% 10 +% 

9% 9 DrfusSlG 075 BX 62 0% dB B% 

32% 28% DIEEngy* 2X6 7X 12 2258 27 26% 27 

72% SBDnPoaMX 4X0 6X Z0B72% 72% 72% 

25% 18% Dacaaua 18 100 24 23% 34 +% 

47% 43%D*tPw 2.12 4X IS 1880 44% 43% 43% -% 

42% 37%Dtfofltr 2X4 5J 21 503 38>2d37% 38% +% 

Z7% 23% DunBnl 0X1 16 5478 24% 23% 2C% +% 

m%9ftOAn 2X9 22 180696 105% 1D% 104% +% 


7% 5% Anmfii 
74 63% AnAK 
2S% 21% Aacadtad 
BSftAaMHi 
S3%4B%Anftal 


n% 57% BasSd 
43% 35% Bonotr 
2 ft 2 T%BnriFi 4 
27% 23% BTC Pitt 


15% Iftfittotal 15 BSB 12% 11% 11% ■% 

69 53%BM»97i 3X4 47 112161! 64% 6T% 54% +2% 
«7%94%Br» 22B 22 13 27 104% 103% 104% +% 

147129% B>* 3X4 3X 15 3592 132% 131% 131% -1% 

18% 15% BP PraMa 2X1 129 10 28! 1ft 18% 1ft +% 

27% 23%BStad 1X8 24 810377 26% 26% 2ft 

73% 66% BT 3X0 4X 13 1100 70% 70 70%+% 

27%anynUx 1X6 5X 11 358 27% 027% Z7% -% 

16% 14% UntnGjJ 1X0 21 12 624 1ft 18% (ft -% 

1ft 12BronSn 18 im 13% U% 13 *% 

49 42%flmflnA 1X8 23 10 34 48% 46% 48% +% 

49% 42% Brafafi 1X6 23 ID lO 47% 47% 47% -% 

32% 25% BFBTic 2GB 24 3149 2ft 27% 23% -% 

7% 6% BBT 16 31 6% 8% 8% 

2B% 23% »ratt 0X0 IS 14 1618 2ft 28% 2ft 

1ft 16% OKU Wei 244 25 II 63 17% 17% 17% 


32% 25% BodteyeCel 


11 215 30% 39% 30% 


2X0 4X 17 1048 49% d4ft 49% +% 


25% 22% Am Bui M 2S 27 17 G6 2ft 22% 22% -% 

43% 40AOBPK 240 X9 12 33D 40% 40% 40% -% 

70 53% AoEacx 090 IX 1515536 GD% 58% 59% +% 

44% 38% An«M 1X0 15 14 5029 40% 39% 40+% 

5% 5% Am Gait lu 236 29 154 5% 5% 5% 

28 22% An MB) Ft 210 26 14 165 24% 24% 24% ft 

27% 23% Aa Hodge 0.70 IX 12 10 24 23% 23% ft 

68% 5ft tattne 1X4 27 ZQ 16538 59% 5ft S% +% 

1% AAfllHaM 10 % % % 

t2B%1ffi% AttnO 240 23 1810B1 116% 114% 115% ft 
B% 5% Am Dpp be * 244 77 294 5% dft 5% ft 

11% BAaiRedEe 250 « 5 13 10% io% 10% -% 

45% 39%AnS*r* 264 1.4 19 9B7S 44% 43% 44% ft 

12% 18% An IMrSK 1X5 6X 220 19% 1B% 19% +% 


44% 4ftBucfc*iPl 3X0 7X 10 30 41% 41% 41% ft 
1ft 12% am Coat 151823 18 17% 17% ft 

69% 71% BUD 1X0 1X 12 5209 73% 72 73% ft 

54% 40% Bata Hex 0X5 IX 20 4588 40% d39% 40% 

15% 12% Batina ft 1X0 7X 18 178 13% 13% 13% 

27%24%BcMoti» IS 28 2ft 25% 25% ft 


24% 18% AtaWtir 
38% 34% Am fin 
47% 37%An5tadS 
65 5B%Aiata»x 


278 16 16 407 21% 21 21% 

1.00 26 7 480 35% 35 35% 

47%37%An5MS 533 45% 45% 45% ft 

65 5ft Aorta* 226 3X 157B0B 59% 58% 58% ft 

52% 46% AneranW 1X9 26 12 8 49% 49% 49% ft 

22% 19% AmeM 0X4 1.1 13 134 21% 21% 21% +% 

91% 80% Aram 280 3X 148848 84% 83% 84% +% 

13%11%AamffH 224 21 9 74 t1% 11% 11% 

2ft 21%Aaptand 17 739 24% 24% 24% 

55 47% Ana* 1X8 3X 15 1614 48% 48 48% ft 

73 53 AirotaoX 230 26 30 4789 53% 052% S% ft 

29% afttiog 253116! 28% 23% 9 +2% 

21 17%AnffBai 298 SA 08 17% d17% 17% ft 

45% 40 Anew 296 23 18 5144 42% 41% 42% ft 

\th 12 AdkM 18 653 13% 12% 13% +% 

87% BB% Aon Cp 1.44 23 24 1722 61% 80% 61% +% 
39% 3t%AmttaOpxOXS 2X 223229 32% 31% 32% ft 

9% ftApexMmF 268 7.0 72 9% 9% 9% ft 


sa% 2B%Apad«tt 


2511645 34% 


43%38%Ah/P»A 212 2319 18 42% 42% 42% +% 

23 17ARtf)n 2X0 IX 1812835 17% «7 17% ft 

»%43%AKgChf 2X0 BX 12 243 43%d43% 43% ft 

4% 3% Amo 50 909 4 3% 4 

24 21Amu2.1P 2.10 25 18 22% 22 22% ft 

72%62%tootiW 1X0 2X 181117 64% 63 63% ft 

59%51%AmBf 13 2290 55% 54% 55% 

6% 3% ArtnOp HIS ft d3% ft ft 

25% 21Anlnlnd 276 3X 10 473 22% 21% 21% ft 

32% 24% AHOI ■ 3 ' 

13% ll%Ati*m 
45% 38% AMD 


280 29 8 2549 27% 27% 27% ft 


45% 38% Atittd 1.10 2X 19 4513 42% 41% 42% +1% 

28% 23% AtiHQnl 246 1X 29 £0 25% 24% 35% ft 

13% 11% AM PB F 250 43 143 11% 11% 11% ft 

4% 3%AMInr 238 11 J 8 136 3% 3% 3% 

SJ% 33% AWtiQlA 240 0X 163074 45% 44% 44% 

43H 33% AT1T * 1X2 3X 9349*4 34d33% 34 ft 

3S% 300A8WI2 2X0 29 5 309% 309% 309% ft 

8% 8% AUbSk 8 10 8% 8% 8% 

17% 1B%AWeEdx 1X4 9X 14 178 I6%d1ft 18% ft 
13M I24%ABfck 5X0 4J 125D»«% 129 IM 
8 A AM 67 % dA \ ft 

28% 22% AOmkEdB 1X0 42 16 187 24% 23% 23% ft 

9% S% AtotrtaFd 0.13 IX ITS 8% dS% 3% ft 

45% 3ft /Una 240 1.1 255033 *3% 41% 43% +1 

27% Ift ABtoBne 203515 22% 22 22% +% 

27% lfttaronea 248 21 15 1354 22% 20% 22% *2 

12% 5%AM* 285 11% II TI ft 

#4% 55% AIM 0X0 1.0 131538 59% 57% 58% +1% 

63% SftAnrr 1X8 24 22 76*5 52% 51% 52% +% 

11% 9% Auto Cap 0X0 4X 18 11% 11% 11% 

14% 6% Ana 14 795 8% 08% 8% +% 


34% 31 % CHS En 1.08 24 12 571 31% 31% 31% ft 

1M% 102% CM ft) 6 204 1S% 0102 102% ft 

87 75% CPC* 1X4 2X 2D 2035 80% 79 90 

1ft 16% CPI Com 255 3X 17 278 17% 17 17% ft 

52 41% CSX 1X4 22 11 385B 46% 45% 46% ft 

53 41 CISCorpx 272 IJ 13 TOB u54% 63 54% +1% 

25% 22%CSttefflttn 253 22 18 32B 24% 23% 24% ft 

37% 27% Cfflan 2515750 31% 28% 31 +2% 

25% 22% CadrtC 240 1.7 10 861 24% 23% 24 ft 

19% 15%OMO*G 218 1.0 23 300 16% 15% IB ft 

36% 31%Cafidapii 1X8 3X IB 1343 35% 35% 35% 

45 28% CadneeOvi 24 9835 35% 33% 34% +1 

8% 2%CHME 210 20 53 5% 4% 5ft 

39% 32%Ctiminr 21 757 33% 32% 32% -1 

12% T0% CtigonCton 232 2X21 357 11% 11% n% ft 

2719%CtiSp 240 IX 1994 26 25% 25% 

33% 2S% CttajQJ 028 OX 17 7155 30% 27% 29% «X% 

Ift 17%Q*a*Q) 240 23 44 250 17%d17% 17% ft 

47% 39%Cn*tE 1X4 33 18 lO 47% 47% 47% 

1 %Canpuni 13 192 N ft S 

27% 23% CoftEx 232 14 29 9984 23%d22% 23% ft 

44% 33Ctt0nem 232 OX 14 4396 34% 33% 34% ft 

18% 14%QBU>X8 1X6 84 273 15% 14% 1$ +% 

25% 1ft CspsM Uge 2X6128 91816 21 20% 21 +% 

85% 51%CwHlbx 210 02 42 3^4 57% 55 57%+!% 

35% 29%COICO 048 1.7 18 B8B 2ftd29% 29% ft 

29% 23%tamfeX 14 2S% 20% 28% ft 

38% 31% CmAA 244 IX 16 1374 37 36% 37 ft 

38% 35% CaiFSL 1X8 52 132828 38% 035% 38% ft 

3ft 3*%Cpi*T 1X2 3X 11 337 37% 37% 37% ft 

16% 12% CBMW 218 IX 22 388 13d12% 12% ft 

17% l5%QoakNG 298 21 18 89 15% 15% 15% ft 

»% 48% CaaCp* 0X0 04 11 2814 52% 50% 52% +1% 

10% SCMAoar 0X5 OX 17 167 8% ft ft ft 
76% 14% CBtiUOi SB S3 14% 014% 14% 

K% 72%CMplr 1X0 2X II 4334 79% 76% 79% +1% 
37% 27% CO tap 17 277 37% 36% 37% 


■ma K » tfa Mto 

mp, laM Eto ■* tatataftn 

108% 95%tafiecx 298 21 2232411100% 97% 100% +2% 
4% 2%fitnHtt8* 117 3% 3% 3% ft 

lift 9%6ttHoua 0X2 37 189 B% d8% 8% ft 

68% 80% Q8M 212 3X21283260% dEO 60% ft 
83% 53% &rtflr 200 37 SMBS 54% *53% 54 ft 

64% BtoltoH 1X0 1X1B3Z86 53%d52% 53% ft 

V7\ WIGmBb £20 14 14 4521 1S% 151% 154 4- 

46% 36% tafia MB 17 142851 38 37% 38+1% 

58 9%fanaa 91578 57% 55% 57% ft 

25% 21%fitoti 61BB 22% 21% 22% ft 

11% 8%Gaa«a i!i209nil% io% it% ft 

3% :Gmm» 144 2% 2% 2% i 

33% n%6W9dlK 12 457 14% 14% M% 

48% 436mtf8 1X4 12 18 1878 48% 44% 46% 

29 24%BB*GVX 032 IJ 12 001 24% d23% 33% ft 
78% 71 &ti«P 2X0 £6 40 2532 72% «Q% 12 ft 

16% 13%Bedarta 032 2X S3 172 18 15% 15% ♦% 

13% 12%ta*ro*rHi 047 16 237 13 H% 13 ft 

KU TlflCttjfi 012 27 474 018% 18% «% ft 

8% 7% SWOP 2 z0 7% 07% 7% 

w% 12V tamtam as ij 7 4i 12*11% 11% ft 

®% 72 SM 072 OX «12«9 78% 74% 18 +2% 

S% 7%6taaGU 2070X51105 7% 7% 7% +% 
37% H% STOCK* 098 26 18 9321 35% 35% 35% 

37% 31% Qma 0X0 IX B 16 32% 32% 32% ft 

22%M%Gtttadr 13 89 17% 17% 17% 

25% 17% QaMHv 1813380 20% 19% 19% ft 

7B8D%gnn> DM 0J B15B7 63% B1% 62 ft 


m ISIGafta 
48% 36% Safin 
58S%ta«ftc& 
25% 21% final 
11% 8%&aamco 

3% 2600(23* 

23% iftGmdlK 

48% 43Cmfl 


H % (2%BMtam 

86% 72 SM 

s% Tkamu 

37% 29%aMir* 

37% 31% SoacnCD 
22% M%GUMT 
25% 17% QoMIOr 
78 80% awn 

tfaSftBMA 1.18 11 181838 38%d35% X ft 

S% 50% QM* 1.12 2X 77809 9*50% 51 ft 

8% S%fi*tacUfc 31 15 8% 5% 5% ft 

S31%6FU 1X4 21 12 2075 31%d31% 31% +% 

57%48%&aa* 0X0 1.1 a 4130 47% 48% .47 ft 

82% 7l%fingnV 1X0 M IS 825 73% 73% 73% ft 

14% SGtCmaoe 1221 9% g% 9% ft 

22% 296101/ 1X8 £4 T7Z77B 32 31% 31% +% 

32% 24% QMFT 0X0 OX 12 549 S% 24% 25 ft 

9% 41%fttJtaC( 0X0 L4 11 2102 44% 43% 44% ft 

59% 51 fim to* 68012.1 9 6 58% 56% S% +% 

48% 2ft BBKta 1X0 £5 50 0813 40% 39% 40% ft 

25% 22% BmoiUtP 112 21 10 34 23% 23% 23% ft 

41% 31%H0oaf 230 29 14 6020 32% 31% 32% +% 

64% 4ft ftpHn 1X0 IX 171719 53% 52% 53%. +% 

M% 11% fitkn 12 W2 12% 12 12% +% 

Iftlftfimtttal 217 1.4 *71 12% *12% 12% 

7% 4%6rU&A0R S49 6% 6 8% +% 

74% 81% find 0X5 23 2732B8u75% 74 75% +1% 

72% Sft&tlttfl* 210 02 79 2574 64% 82% 64% +1% 

31 JftBtitodU 280 £1 11 88 29% 29 29 -% 


73% 55%DanOHk 
£7% 4% Disatap 
44%36%nttgU 
38% 25%0fgBE 
32% 28 Dam X 

26% 21%Dkn4 

79% 88% (May 
40% 32% DoleF* 


37% 29% Dotty 278 2J 

54% 48% Dow 0X8 IJ 

84% 75% Dow a 1 100 3X 

45% 33%Daatina 0X8 £3 
S% 18% DamqFk 232 IX 

29% 28% DOE 1JB 5X 

14% 1ft Dmn 

38% 29%Dmarf 0X8 2J 
10% S%EMaFH5 0X8 06 
9% 9 Drfus9G 275 OX 


1B7 £tt fttt 

Im Stack *» IIA IW H»WOa 

55% 47RMia 0X8 IX 20 7W3 50% 4B% 49% ft 
40% 35%n«m « 807 38035% * *% 

19% iftRHyQp 810 08 17 381 17% >7% 17% 

13% Ifttaat 17864 11% 11% n% *% 

42% 37%KnMt 0X0 2X 142122 39>1 31% 38% ft 

15% ift KWangen BX8 OB 15 171 <3%. 13 13% 

17%13%RnaFU DOB 04 2861 13% 013% 13% 

80% 45%nogr 196774 53% 52% 52% % 

31%29%njBwgy 1.78 SX 13 105 30% 29% » ■% 

24% 17% MMttCPX 0X0 2X 10 M 23% 23% 23% •% 


- L- 

X% 1% LAG«r 748 T% 01% 1% 

25% 23% IG&EEA* 1.15 4.7 13 327 24% 23% 24% ft 

38%25%L3U|* 3450111 U3B% 38% 38% *2 

23%16%UOtina DOT 03 27 817 2t^j 20 20% ft 

3ft S0% ufflny 2M £4 14 191 35% 33% 34% +1% 

24% 20% ladedaGe 1X0 6X 11 44 21% S 21% •% 

24% 2ft lataga 240 IX 11 440 22% 22 22% ft 

8% ftlamaits 005 07 8 521 7% 7 7% ft 

2ft 25% Lous End 020 OX 22 138 25% 25% 25% •% 

12% IftUtfVU 040 3fi 17 2234 11% 10% <1% +% 

38% 33% lea Cap 146213 35% 35 35% +% 

25% 21% Leamnti 272 12 13 3 22% 22% 22% +% 

25% 22% LaaEnagi 0X2 £3 18 110 23 22% 22% -% 

51% 37% Lin Umax 0X2 1214 612 *5 43% 45+1% 

37%31%Uflpf 0X2 IX 19 59 33 32% 32% -% 

37 28% Latoroi 0X4 06 9 0IS9 30% dJ8% 3D% +1% 


mi ■ M w m - ^ 

*Wh firolto* It 5 I M> DA fa*SS 

9% - SUM 03? *8 J- 782-1% 

14% 9%MttCVt MUSS 1ft (ft ft 

54%43%HmM 018 04 fl VI 50% 59% +% 

17 TGftblM 101 M 74 W%- *% T * 
S>2 48% Una COP* >32 07 1X1575 48%. 45% ift ft 
23% 18% Ml tan 094 4.7 13 57 2D% «L £ft j? 
11% uijMawnmi a» 24 n.tiiVS fl? ft 
10% WMaaiSH 08* tS 71 HA, «%. 

21% IBNtiMgK* 040 11 8 9 IS Ift 1ft ft 

53% 44% Mm* - 7JB SIM son 45% -44% ft 


-O- 

if m 7% '*% 


24 tenor Cip 210 BL4 10 555 24% 24% 24% 


4% 3%lMtov 57 12 4 3% 4 +% 

12% 11% Uroly AS 232 £7 1377 11% 11% (1% 

43% 37%Unt|Cp 274 18 14 154 41% 41% 41% ft 

05 71%lly 144 1.7 3016232 84% 81% 8^2 +% 

20 17% 1X|U 232 1X 22 278 15 17% 18 

20% 18% Utiti 248 £711 5001 18 17% 18 +% 

61% 51% Uttar* 1X8 IX 10 4237 52% *50% ■ 52 ft 

19%16%UnHH £721X9 78 17% 17 17% +% 

71% 5B% leqpLFB X00 7.4 JO 68 68 60 

47% 39% Ukn 12 2889 40% 63B% 39% 

48% 36% UzQ) O* IJ 20 1522 43 *2% 43 . 

5% 4%LLffiSBy* 1X632514 278 5% 5 5% 

92% 78% mcttM . ian IX 12)6050 84% 90% SS% *4% 
41%30%tMMtt» 216 05 31 1363 30629% M% ft 

112%0S%1mb 1X0 11 71920 87% 88% D% ft 

33% 33% Laotaau 0X4 07 ft 227 35 34% 34% +% 

24% 21% Lgttl 179 7X 102716 23% 23% 23% ft 

27% 23% LngiOr * 056 £3 .16 341 23% 23% 23% +% 


lift 85%tMa 
33% 33% Lagtanx 
24% 21%Ltftil 
27%23%lnge0rx 


8% 7%DH«Op 17. 219 7% 4ft 7% ft 

23»%MMt » 3B 19%'tift wi ft 

23% T6%0amMHa8P4 a? 11 t«t 17% ift {7% «ft 

26% MOndCc 100 *3 1I9BS 23% «S S% ft 

23% iftOMtiw warn n%M%. ., n ^ 

22% i8%ta*Mt M£5 60 IS 1540 « *% 29% ft 

23%SftOM)Ed 1.50 74 9 M88 i9%WD% JA ft 

00% 54%0tttliJM 4.40 7J »DWVlo% «% 

84 S7)y-0ba£426 *55 7J 8ft 48% 8)% 

43 40*2 OMtii i!8£ 286 63 13 *19 C% 42% *2% 
37%24%0tfta« 044 17 18 1424 25%«% 2ft .K 

43%35%0MP 120 J0‘ 7TS5 40% 39% Oft ft 

19% 14%QOtan 228 1 T 23 I5» »% tft 1ft ft 

32% 22%tarteara 207 OJ 37 1132 M% «% 24% ft 

53 44% Dementi 080 1X 21 18*8 4 ft’48% (ft »% 
20 17% OnetnUi 252 28 12 88 tn ift ift. ,% 

30% 19% (Mi 120 42 14 1572 2S%~&% 28% ft 

28>r 32% Oppeca Cip 340101 15 123 35%TO% B% ft 
10% 9%<bpm«S D« 69 J28 1ft Tfl ; n 

8% 7%Cknp9D* 0ID U I 27 7% 7% 7% 

38% 34%OaneaHf 758 74 H 133 SS 31% '35 ft 

18% 15%0rngai9 DS6 13 «8 T» 17% U »?% ft 

67% BOOrtnCa* 112 IB 9 278.82% 91% 81% ft 

27 1| 17% Onr*£n 110560 18% 17% tft ft 

17% 120«t**» 040 S3 » 12% tft U% ft 

19% iftOCaSft 980 3 5 117 17%. IT |y. 

11% 9% OwansM 016 IBM 8U 11% tft 11% ft 


22% 18%QB*aa> Md 60 

23% 7ft 3 , (ncGd 150 74 
00%5ft(MtfH4 4.40 72 


27%24%0tttadW 044 1.7 1814}! 

43% 35%08aCp 1 20 30' T IMS 

19% 14% Own 228 1 7 25 T5» 
32% 22%OMean 007 OJ 37 1332 
53 44% Doom* 080 1X 21 1849 
20 17% OMMIB 252 28 12 88 


30% 25% (he* 


67% OOMnCtt 
2>% 17% thr*En 

17% izOutxdita 
19% Mftocaaft 
71% 9% OwassM 


25% 18% Daaaana 
<7% 43%D«W>w £12 4X 

42% 37%MsWy £04 5J 

Z7% 23%DuAd 0X8 £6 

115% 92% DUYni £28 £2 

31 Z7% Du£ 4.1 £05 72 

28 25Daqm275 1X8 89 
28% 25DBqinMX0 ZOO 7J 
31% 28% Dot 42 £10 72 

13% IQ'a M 4 

39% 28% Dmmfce 020 25 


£05 72 i0 28»i 28% 2B% 

1X8 69 Z0 27% 27% 27% 

200 72 20 27% 27% 27% 

£10 72 to 29% 29% 39% 

15 7V 11% 11% 11% ft 

020 OX 14 242 39% 38% 3B>+ ft 


9% 4%ECCM 132 5% 5% 5% 

24% 19%EB8G* 255 £9 17 8S2 20% 19% 20% ft 

6 l%EAMc 92 3% 3% 3% ft 

57% 43% Eotvn 020 24 23 ISO 51% 50% 51 ft 

19% 17 Eaol IB* 1X8 92 12 48 18% 18 18% ft 

38% 30%EEMp 1X0 SLO 101213 32% 31 32% +% 

57 SftEatiCk 128 32 11 1997 53% dS2% S3 ft 

94% 73% Bbxfck 178 £3 2SOJ17 7tf 2 I173% 75% +1% 
74% 67% Eton 1X0 £3 15 1148 89% 87% 89% ft 

35%29%B*ta 0X8 £7 13 1598 33 32% 32% ft 


33% 36% Ea*tt*X 084 1X 22 2408m0lj 39% 39% ft 
2% li&fcooBro 412 A % % 

23%lB%Ed0Mx 1X0 4X 13 48Z7 21% 21% 21% ft 

41% SMiEMAG 072 £1 91800 34% 32% 33% ft 

8% 3% BeoQw* 11 4% 4% 4% 

38% 31%Bn ADR . 2176 33% *31% 33% +1 

M 20%Btxrtap 028 1,1 20 27 24% 24% 24% 

49% 38% EDS 0X0 IX 44M002 40% 39% 39% ft 

53%44%BB** 0X4 £0 M 1260 47% 46% 47% ft 

9% 8BbM 12 14 7% 7% 7% 

39% 31% aCCOp 2533318 a40 36% 39% *3 


41 35%CttvFtiri £50 BX 11 77 38% 38% 38% 

11% lOCert&T 280 SO 12 457 10% *10 10 ft 

«! 34% tatax 020 05 10 1848 34% *34 34% ft 

33% 30% Ceertr rtfca £12 XX 10 Z7Q 37% 32% 32% ft 

a 28 Crop La/ 1X4 8X 11 89 26% *25% 25% ft 

11%10%ta*lltifl 0X0 BX 8 723 I0%*10% 10% ft 
51% 43% ta* Hop * 2» IX a 917 48% 47% 48% ft 

13% IlftCMri&mt 288 82 7 188 10% 10% 10% ft 

2B20%CenlSW 174 8X 851B4 20% dM 20% ft 

M% 28% Cettory n 237 IJ 13 1478 20% 29% 29% ft 

42% 32 takhX 21 7410 33% *31% 32% ft 

20% 140ropEat£ 133084 14% 14% 14% ft 


V 28%ta*SW 
33% 28% Cenkryll 
42% 32takhX 

20% MCnagCalX 13 3084 14% 14% 14% ft 

47% 41%Onp(ne 220 25 29 1828 44 43% 43% +% 

1311%Qopanal 020 U 8 13 12% 12 12 ft 

8% 4’sQurtHa 41 5% 5% 5% ft 

nft 65%aroaU< £24 £4 1B307M 94% 91% 93% ft 

T% % OauaiS 158 JJ % % 

2*% 16%BWSyi 1678777 10% 09% 9% -7% 

37% Owned £08 59 11 73 36% 38 36% 

32% Z7% OHuped* 090 £8 34 897 31% 29% 31% +1% 


72% 63% Ctam 
24% 20% CMeFdXi 


14% 12%CMunind 208 OX 
1B%T2%CUqBr 020 IJ 


216 3X 1811328 65% 83% 85 ft 
2X8 £9 1541 23% 23% 23% +% 


53 44% BCEk 34 2884 45% d44% 46% ft 

7% 6% taron 220 ZJ 8 35 7 6% B% 

18% 1S%BTOHFM 0J7 II 149 17% 17% 17V 

41% 34% Marti* 245 1 J 2811528 35% 34% 35% ft 

2B% 24% Batin' Be 244 1 6 19 118 25% 24% 25% +% 

a% a%8MCp 290 £3 a 442 26% 25% a% 

21% T7%BSttl 205 22 21 912 20% 20 20% 

28 28% BTOEE 1X0 81 14 1200 26% dM% 25% ft 

49% 39% BneOm 1 Si 3X 1218ZS5 40% 39% 40% ♦% 
81% 52%Bnc*aV 1X7 £9 IB 223 58% 57 57% +% 

13% 12% BCH 1 237 29 42 57 13% 13% 13% ft 

14% 13 BCPA0R QJ4 £4 11 614 14% 14% 14% ft 

40% 41% BnpHBMl 1 JO £8 13 329 42% 42% 42% ft 

51% ASBaodag* 1X0 2X 14 97 50 48% 50 ft 

123% 95%Bo*An £44 £4 1418887 102% 69% 102% +1% 

42% 32% Boddfr 208 17 14 7974 36% 35 36 ft 

10% MBWADfli 208 04 975 15% 15% 15% ft 

48% 47%8artkAmA 325 BX 7 49% 40% «% 


^MBtHAMe 


94% 90% 9>Ma B 6X0 55 55 92% 92% 92% 

79% B% BkBtti 1.78 29 17 6757 58% 68% 67% 

87 nektmOXB 344 69 1 80% 80% 80% 

47% 45i 2 BdxnM 298 24 zO 46% 46% 46% 

“% y/BakTti* 4X0 4X 12 3830 82% 80% 82% ft 

80% 63%Bdtax £12 12 12 7B 67% 67 87% ft 

aaftaemcfl) axa i* 17 ioia 28% 28% zs% 

74%59%B0lWfip 1.80 £0 14 68 70% 89% 7tfl 2 ■% 

51% SOBazOc 196 £4 15 6529 45% 44% 45% -% 

28% 23% fiOC* 014 OX a 6821 23% dZ3% 23% ft 

11% 9% BanyAG) 11 318 9% 9% 9% 

7% 6% BtiM 205 OX IM 8% 8% 6% , 

40%K%botii 1X4 £8 ffi 2054 37l 2 38% 37% ! 

49% 36% Bntor 1.13 Z5 21 4080 44% 43% 44% +1% 

24% 15% toyNMa 2D0C 17% 15% 17% .1% 

28% 2S%SByafia 1X4 ex 13 45 25% 25% 25% 

27% 1BBBM 458 17% 18% 17% ft 

20% 19% Bd Tr 1838 1XE 7X 2 19% 19% 19% ft 


87 13% 13% 13% 
557 15% 15% 15% 



18% 12% CUW oa IJ 2657 15% 15% 15% 

6% 4% tax* Ftt 12 111 5% 6% 5% ft 

t 4 ?* 239 33%d3B% 39% 

34% 25% tatiana 25 Z100 33 33 33 ft 

36% 28 tap* j 1.80 5J 51231 30 29% 30 ft 

92% 51%CM*x 1X8 £0 13 9924 53% 51% B3% ft 

W% 04% 0(70*1 3J2 £3 10 1780 146% 14251,148% +1% 

3 8%C3gniHlx 281 9* 385 8% 8% 8% ft 

aft 35%Cfcopta £46 04 18 70 38% a 38% ft 

67% 53%QnaMa 090 M M 890 55% 55% 55% +% 

23%18%CttB* 236 IX I1 1798 19% 18% 19% +% 

1% 1%Onepl«0 4 341 1% *i% |% ft 

3&% 32% Qwcgy 1X0 54 16 1251 33% 33% 33% ft 

37 34% Open 2X8 5X 15 184 35% 35% 35% 

3S% 28%CtrcCt* 0.14 04 23 7116 036% 34% 38% *£% 

38% 25CnwOr 25 3871 25%c04% 25% +% 

C7% 99% CBcp 210 IX 1427647112% 108% 111% ft 

93% 92% CkpPQtd 8X0 64 10*93% 93% 93% 

ioo aca*iPia« r.oo 7.1 a 99 99 go 

12% 10% CtdllWA 18 (284 11% 11% 11% +% 

U% 10%tanlA1B 161104 11% 11% 11% ft 

a%2o%cayHma ou zomiibb 22 21% 21% ft 
a% 18% C8Ex 0.08 04 301312 22% 22 22% ft 

18% TCOroa* 0.12 07 18 1902 17% 17 17% 

15% 12%taytaiftai*208 OX 13 B91 13%flZ% 13% ft 
8% 7% OanodaG 0X1 99 143 8% 8% 8% ft 

94 82% Onc7X5 7X6 22 dl 92 92 92 

45% 41% Ogttd 130 3.1 8 188 42% 41% 42% +% 

92 82%QeMEI 7X0 89 3 b94 S% 93 +1 

1ZJ% 07% Ckm 2J3 2X 251199 114110% 114+2% 
4% 1%CM.fina 544 2% 2 2%+% 

10% 10% CM Inani *296 BJ 81 10% 10% 10% ft 
30% 18%Coadaao 020 1.1 10 853 18%tfl7% 18% ft 

48% Coes Sir 70 530 39% 38% 99% ft 

51*8 44% Cnee* 040 OX 10 1538 46% 45% ft 

83% SI % Cora C 0X6 1.0 4028278 57% 55% 57% +1% 

6G47%CHti£a 0 10 U 87 2338 57% 56% 57% ft 

18% 13% (hear Data 015 1.0 127 15% 15% 15% ft 

35% 28% CDgart 212 24 19HSB2 28% d28 28% ft 

16% 11% Cdman ZB 13 % ,31, 13 ^ 

90COgPa 1X8 IX 24 8846 1 93% ■»% 103% +1% 

10% 9%Otonta* 0X4 84 105 10 *9% 10 

8% 7% CfifcnHAx 0X5 6X 442 8 d7% 7% ft 

7% 7%taa**i 0X8 a* 101 7% dl% 7% 

7% e%tavM?> oxi 72 100 7% 7% 7% 

ffi% 57 Wfijs 0X0 IX 14 1361 58% 57% 58% ft 

44% 31%QD0CA 208 22 1541418 34% 33% 33% ft 

<3% 19% Can 1X8 7X ?1 282 2D% 2D% 20% ft 

32*4 27%tanJsm aa IX 133463 28% a 28% ft 

E3*a 51% Cnrtra 1J2 11 151825 SB% 54% 55% 

13% IftCrotartc 054 4.7 13 34 11% 11% 11% ft 

30% 9 Conti IM 052 IX 9 72 28% tfa 28% 

aMUowaenx* ixo 79 a 24% 24% 24% ft 


49% 38% BS 060 IX 44M002 40% 39% 39% ft 

53% 44% Snort 294 £0 24 1280 47% 45% 47% ft 

9% SBstH 12 14 7% 7% 7% 

39% 31% SIC Cop 2533MB >40 36% 39% *3 

8% 7% Enotemf 0X2 02 2025 B% 8% 8% ft 

52% 45Emfi £16 4X 10 BOOB 47% 45% 47% +% 

7% 6% BrqprtM.75 247 27 jD 7% 7% 7% 

19% 17%BwtaDta ia 7.1 M 116 18% *17% 18 ft 

18 14%BnpatiCA 210 0X 193105 18% 15% 16% ft 

18% 59% Ended ADR 1.11 IJ 13 158 64% 64 84% ft 

31% 28 Brogan Co 1 20 4.0 14 68 29% 29% 29% ft 

37 29%E&pADn SO 33 32% 32% ft 

83%47%BinMa IT 1320 57% 55 56% -1 

33% 18%B>gta 236 1X 19 1924 20% 20 20% ft 

11% 10% EhticBon 0X2 56 11 97 11 10% 11 ft 

Z3Z1%Eabhx 1X8 7JZ 10 445 Zl% 21% 21% 

45% 37 Enron 200 24 168748 37*38% 37 ft 

27 19%BmeQK 212 OB 21 3487 19% d19% 19% ft 

5B4B%&acow a sa 47% 45% 46% ft 

24%19%tatii 220 IX 251 B a*1B% 20 ft 

28%23%Bfiw» 1X0 7X 12 5745 23% *23% 23% ft 

1% 1%E0KHty 1% 1% 1% 

aa%a%B|tifc 233 IJ H3S37 2B% 26% Z7% +1% 

32% 23%EqaB0n 0X0 27 29 2874 27% Z7% 27% ft 

32% Z7%Eqtitti*a 1.18 3X 171181 30% 29% 30 ft 

52% 44% BxuM 234 27 M 1810 <7% 47% *7% ft 

28% 23% Etafte 10 142 Z7 28% 26% ft 

10% 8%aw 0X0 £7 11 2307 8% 8% 8% ft 

17% 14%BaapaFd 216 IX 91 18 15% 16 ft 

1615%BKtitia 1X2 9X » 15% 15% 15% ft 

fi%36%Mt 1X8 3X 7 686 42% 42 42% ft 

TH% 96% Bun £18 11 1626434 102% 100% 101% ft 


-H- 

18% 15% IK Tti ADR 092 SX M 1601 17 1B% 16% 

18% IftHBEPmpe* 124 75 8 zO 16% 16% 15% 

74%9B%M*n 1X0 IX 2813(13 Rft 63% 54% ft 

28% 15%HTOronl X 8 27% 27 27 ft 

13% ltf% Htocfc M x 0J2 £9 18 51 10% 18% 10% ft 

15% 14% Irene* tat i£i bj u *8 m% m% 14% ft 

21% 19%lfeocUta m »22S 33 19% 19% 19% ft 

9% 6%Hatitonai 208 7% *8% 7ft 

17% 14% tarty ftam 0X4 IX 8 144 14% *14% 14% ft 

24% ig%ta*af (142 £X 18 503 21% 20% 21% ft 

X 31%ta8tiM 254 IJ 18 342 32% 33% 32% ft 

24% Utf taHHAOR 238 IX 1 2742 22% 22% 22% ft 

49% 44% tatih 272 IX 171089 45% *44% 45% ft 

33 23% Hotrod 030 i£ 945 H% 23% 24% +% 

47 33% Haley tar 0X4 27 172477 34% 33% 33% 

56% 32% tarn*) tad 220 OX 10 896 35% 34% 35% ft 

49% 42 Hendrix 240 29 17 2345 45% 44% 45% ft 
2D% flfttanMM 17 3551 1B%*16% 16% 

8DG7%tafe 1X2 IX 15 4064 78% 73% 78+3% 

37% 33% tarn 280 23 22 913 35% X 35% 

39%25%ta1tittx 208 03 27 1S2 29% 3% 29% ft 

47% UMStoi 228 5.1 16 183 44% 44% 44% 

6 5 taw 0X0 9X 9 1638 dB% 5% B% ♦% 

T4%13%Hrttoro 1.14 21 18 14 14 M 

36%33% ltainM 244 7J 12 235 33% *33% 33% ft 

2D% 17% MfliU 144 7X 1513*1 18% 17% 18% +% 

37% 32% Mean Ca 240 7J 15 68D 32% iB2% 32% 

21% 11%Wtaam 42 1035 20% 20% 20% ft 

22% T73 HMSHX&1 1414782 19% 18% 19% +% 

7% 5% itadeN UK 5% 5% 5% 

U12%WV^ 0X8 IX X 2220 id 15% 16 ft 

44% 35% Hefts t 1.15 2X 21 6405 39% 38% 39% +% 

5E41%HTOafYi 0X2 IX 19 7K 45 43% 44% +1% 
47% 40 fortes 1X0 £5 II 3487 40% d39% 40% ft 

52% 42% Hrttey 280 IX M 2338 50% 49% 5D% ft 

K48%tatiVcx 2*8 29 2D3Q19 52% 49% 52% +2% 

2 15% Hoeti 221 17% 16% K% ft 

72% 53*2 HF5 441509 57% 54% 57+2% 

14% 12%MomiA 0X2 £4 IS 1152 13%i!12% 13% 
ft 7% MYUtaC 012 93 » 7% *7% 7% ft 

9% 8%M Wntx 0X4 25 3D 8% B% 8% 

24% ifttaHW 3a 19 18% 19 

13% lftlftngSH 0X2 45 18 55uri3% 13% 13% +% 

42% 35% HMtota 0X6 IS a 1739 11*4 42% 44+1% 

30 MtaonH 232 U 31 2753 25% 24% 25% +% 

95*4 KWKNx DM OX » 119 91% 91% 91% ft 

5ft47%ita0v 024 24 a 9101 54% S% 51% +1% 

16% 13%tast*l 0X0 1.4 702214 14% 14% 14% 

65%51%tknMiA0Hz 021 04 17 816 5D*J 58% 59% ft 

7ft 63% lh|«f 1X8 15 21 2348 ffi% 88% 69% +% 

47% 38% fotano* 0X4 1J1311S4 43 '42 43 

17% IftftzOISHe aSG&l 15% 15% 15% ft 

27% 23% Koran 282 £4 25 487 26% 2ft 26% ft 

24% 21% Hoota 0.12 25 1785 2% 22% 2% ft 

1ft IftHKAr 5694 18% 18 1ft ft 

8% HsItaiSi 2 357 ft dS% 8% 

55% K%HaAtanli 296 IX 17 5C 53% <62% 53% +1 


19 ISlttOtietaFl 284 *3 18 517 15% 015 15 

S9% 45% UWL 224 OX 16 3736 46% 45% 46 ft 

22 19% ImF 058 29 035 19%*W% 19 ft 

40% 31% LOWS 222 OX Zl 3355 37% 38% 37% +% 

13%11%LTVX 012 2X 12 1004 13% U% 13 


K30%liM 1X0 £1 11 772 33% 32% 32% ft 
21% TftlWyiCrt) 280 4.4 11 IK iftdlft 18% ft 

80% 44% Lwotfltt 030 OX 4327518 54% 51% 54% +2% 

22% iftU/amlc 1X0 5X 140 18 17% 18 +% 

68% 5ft Lnmdka 230 27 17 ia 53% 53% 53% ft 

£4 18% Lp&if 14 475 20 19% a +% 

25*2 21% LyotiatP 290 4X 14 RM 22% 22% 2% +% 


8ft 32% GW tec Z 1X2 1X121791 94% 93% 94% •% 


58® % Bros hi 
24% iftBndi 
28% 23% Bfigy* 
1% 1% SX tarty 
33% 2B%El|tifil 
32 W 23SfinflCoi 
32% 27%BMtifc 
52% 44%aaiH 
28% 23%EWtol 
1ft 8% £W 
17% 14%BnpeFd 
18 ISVBctitia 
45%36%Mf 
TH% SftEomn 


17% IftftzOGHC a 3561 15% 15% 15% ft 

27%2ftHDnnti 282 £4 25 487 26% 2fi% 2ft ft 

24% 2T%H0Mn 0.12 25 1785 2% 22% 2% ft 

1ft 15%tatar 5694 18% 18 18% ♦% 

1ft 8% HsMnSt 22 357 ft d8% 8% 

56% 52%taqllBnH 296 IX 17 5C 53% 052% S3% +1 

WB%B1%JWti1* 1X8 1X 164144 85% 82% 84% +1 

15% 13 Howl 218 1X23 zO 13% 13% 13%' 

*5% 40% WMBl 1X4 24 M 336 43% 42% 43% +% 

21% 14% Katna Fdi x 0X8 OX 21 365 16 15% IE ft 

14% T2%iMiyCap 234 2X 27 179 13% *12% 13% +% 

43%33%1ta( tieiap 240 1J 11 127 31% 31 31% ft 

23% 17% Mona 3715 21% 20% 21% 

16% IftMHMgC 238 £1 13 90 17% 17% 17% 

9% 8% (la * rota 022244 23 9% B% 9% ft 

ft BHwatai 090 97 352 9% 8% 9% 


32% 27% MCMf 2X7 35 16 533 »«27% 26 +% 

10 8%M0CW|!l 212 14 8 W 9 8% 9% 

a 21 mine* in sxi« 77 22 21% a .% 

6% 6%MRSGWMr 052 7X 10 127 8% 08% 8% 

22% 20% IB tap* 1X8 SJ 9 200 21*20% 28% ■% 

41 32% MGM Gonl 25 952 35% »% 35% +% 

3ft 21% ItaftS 19 1282 27% 28% 27% +% 

35% 2ft Miflia OP 1.00 3 4 13 407 X 29 29% ft 

lftlftMepm* 757 16 15% 15% *% 

ift 18% Mti/ytie F 145 Iftdlft 18% ft 

*4% 38% Mnfcrt 288 1.7 15 2903 4ft 39% 39% ft 
40% 33 %IMk 0X7 IX 15 359 35% 34% 35% +1 
28 23% MnroC aa 24 21 11K 24% 23% 24% +% 
40% 29% MW* 215 2* 19 3514 3ft 35% 36% •% 
4% 3% Mao* Max 0X0 52 9 178 3% 3% 3% 

84% 30% Mono 0X0 20 131227 30% *30% 30% 

7 5%tt8» 230 5X 13 22 6 6 6 

25% 22 ISAM 218 27 472261 24% 24% 34% 

57% O%Mtt0x 232 26 22 5049 Si 50% Eft ft 
129%102% MttMcL 3XD £0 182062119% lift 119% +3% 
34% 3D%MnM 10 485 31*30% 30% ft 

37% 33% MutoCx 0X0 22 1910*43 35% 35 35% +% 

21% 15% MhcdTX 0X0 1.a 41 870 2ft 20% 20% ft 

id ftitanpix are in ire ft ft ft ft 

41% aitoimQri £80 72 11 20 39 K% 38% +% 

20%lftmsa 14 285 17% 17% 17% +% 

166142% Metarttax 0X5 0X0 64 158% 185% 157% -2 

29% 23%MtiWx 024 10 181UM 24% 24 24% +% 

1S%12%Mntia 13 58 14% 14 14% ft 

49% 44% MeyOSt 1X0 ZX183&1I 46% 4S% 48% +% 
23% 1ft Mrobg 284 £1 15 1484 20% 2ft 20% 
37%26%M»Kt 0«8 1.6 2214760 3ft 28% 29% +1 

27% 23X1 MfiAXf 238 IX 20 252 24 23% 23% +% 

30% 27%Mc8am22 2X0 7.8 40 28% 28% 28% ft 

31% 29%lftOan2X £80 U z0a31% 31% 81% 

4ft 32% Meta ka 238 IX 14 225 3ft 35% X ft 

49% 42%Mc(MI 230 06 21137*2 *8% 47% 48% ft 

71% 5B%UdM)rix 048 OX 16 7925 80% 58% 60 +% 

3% **% Mcfttti 144 £8 20 2892 50% 50% 50% 

09% 51% McKesn t.OO IX 2215 65% 84% 64% ft , 

61%51%MB85Cp 1X0 2J 141459 52% (Bl% 5? 

35 23%MHUO 2*4 U 15 zO 34% 34% 34% 

4ft36%MedW% £83 7.7 13 547 37 3ft 36% 

71% 57% M&k x 0X8 08 2911218 55% 61% 64% +£% 


44% 39% Itokrt 

40% 33%IMk 
a 23% Mane 
40% 2ft Hapro 


7 5% wm 
25% SMMW 
57% «% Mentis 
129% HB% Mettfcl 
34%30%IUltil 
37% 33%Mrt(DCx 
21% IftMwoTX 


166142% Matsttrtl 
29% 23% MrtHx 
ift 12% Mntia 
4ft 44% MqQSI 
23% iftMMbO 
37% 26% tWA ^ 


89% 51% McKern 
61% 51% Rtatith 
X 23%Meauo 
4ft36%MedW* 
71% 57% Ikttre* 


48% 38% OwoCr 0X9 08 8M10 3ft 38% 3ft .% 

28%21%0n«l 15 2231 «%.-*%• a%' ft 

27% J3%Mrttal OK 10 19 M 38% 25% 21% ft 


-P-Q- 

48%41%RW 078 IX wans 48%: 44% 4ft +1% 

57% 51% mb 1J2 £6 13 3342 5ft *51% &% JL 

14% I2*z PS Qa*i 8 8 13% 13% 13% ■% 

15% I4%ncAnW iwsa 26.1ft 14% H% +% 
14 ll%PacSUrox 212 IX 31 22) 11% 11% 11% % 

21% 20% Ptitm 108 5X 12 3& 2D% 20% £&% ft 

31%29%P8CW 1 52 50 13 W 30% M 3ft ft 

39 27% Proton* 060 19 8 8381 31%. 29% 31% *1% 
26% 20% PM 058 25 U3M a% Q% 2ft ft 

47% C% ProEn 296 22 IB TflM 43% 4% 43% ft 

76%22%PtakSBU 11 J7 I 4 13 303 S% *22% 22% ft 

11 7%PMA 5357 X *T% : 8- +% 

4S% 37% Pittfo OK IX 13 34K *3% 40% 43% .2% 
44% 34 % PeitasiSti 16 3» 41% «% 41% +% 

28% l*%PecoEn 1.80 SX 8 8074 280i«% 78% ft 

80% 58%Fenm>l*5 450 58 lO 77% 77% 77% 

51% 45%Nmiy 208 45 20 71(5 40% 45% 4ft ft 

24,1 21% PeertEm 1 16 5 4 57 137 21%d9l% 2i% 

63% 48% AuOfl 100 21 a M?1 49% *48% 43% ft 

K% 27% Rrotor 054 19 15 OT 78% *27% 28% +t% 

35% 33% tapEna 1 88 5/ 10 329 32% *32% 82% 

35 27% ftp flop!* 024 0.8 t» Till 30% 30 30% +% 

35% 23% tatta 246 1.5 4320737 31% XT% 31% -% 

77% 57% Phan 288 ID 52 1645 H M% «B +1% 

14% 12%PertdnxTin 130105 9 « 12% *12% 12% «% 
4% 4 formal RM 049 TO 3 12 7100 4% 4% 4% 

37%32%Mta 018 1 5 47 75 32% *32% 32% 

99% 80%Pbv l» IXaiflSO *8% 83% 87li«]% 

24% ?1% P6K * IXfl 5X T3(C5* 33 22k 23 ft 


+t 41% 3S%PtMM4> 106 30 33M4K 36% 35% B% 


79 67%Pn»W) £00 2.7 10 7338 73% 78% 73% +1% 

20% l5%PhEtttn 281 46 17 201 17% |7% 17% +% 

1131, lOSPOMoT/ 4 80 4X 1471355 114 112% 113% 1% 

48% SPntaBr 082 18 13 9748 *5% 4* 45% +1% 

46«39%PMH IX3 31I1 8341 40439% 30% ft 

14% 11% PtatiH a IS 1321 V5B |l%ifM% 11% .% 

8% b%PtaxDn*P 224 34 14 TO 7% *% 7 

10 8%Pka*M 048 54 11 8% *R% 8% ft 

24% 22%PHnotiffix 118 49 14 253 23% 23% 23% ft 

18% 16% Mr I knp 016 09 17 »1 17% 17% 17% +% 

18% 15nURttiP 0J3 £1 245 W% 815 lift +% 

12% 8%P0BtanP 006 ,0 6 40 5 9% 9% 9% 

27% 20% PkneoAdi, IK l? 16 87 21% 71% 21% »% 

?3%24%ntaWl 17 EG 35% 25% 25ft +% 

32%29%FMKp 1 1D 17 13 427 JO% *38% 30 ■% 


1A l 

11 8 % 8 R% 8 % ft 
14 253 23% 23% 3% ft 
17 701 17% 17% 17% +% 


a 22% BP hex 210 24 12 1619 24% 24% 24% ft 

13% WPTta £01154 1 K 13 12% 13 ft 

12% 10% RT Raft 090 8J 18 539 10% 10% 1D% 

ft 1%CFKa 12 T15 2% 2% 2% ft 

31% 29%UtiHPw 1X8 8J 13 539 &% *29% 29% 

VM 23% Uerf 048 2X 14 204 24*23% 24 ft 

«% 31% tanCS 216 25 K til 31 *31 . 31 -% 

a 30 9PM 42 2X1 7X 20 80% 30% 80% 

30% aamxa £o* 7x a 23 a a 

31%2B%lft4X 210 SX til 30% 30% 30% 

38% 30%BnotAix 0X2 £9 14 1633 31 % 30% 31% ' 

47 *2%HPpAra» £00 BX 2 45% 45% 4S% 

27%Z1%Mro 1X4 SX 8 1925 21% *21% 21% ft 

52% 45Di £18 4X15 3680 47% 46% 47% +1 


27% 21% Mw 
52% 4583i 
31% 21% task 


973 22% *21% 22% ft 


11% IDEM bar ( 

14% 14%FTD*Mn 1.12 78 54 14% 14% 14% ft 

19%14%WWMmA 16 52 10% 19% 10% ft 

43% 38%FMtoe 0X4 £3 1430215 37% 38% 38% 

7% 8% Fenetati 13 til 6% 8% 6% 

S 10% 7% tartilnc 17 SB 10% 10 10% 

26uFldtaU> 0J5 IX 1616030 28% 28% aft 
2*% Fed®, I 1X8 BJ a 316 25*24% a 

B% 5%Fed*S 200 1.4 8 49 5% *5% 5% ft 

57% 4ZFeCrp 10 4813 53% 50% S% +2% 

28% 21 Fri« 248 IX 525 24% 24% 24% ft 

27%23%FedotiK 2X7 17 18 SIB 25% 24% 25% ft 

38% SOFMQapSt a 4774 33% 33 33% ft 

32% 28 Ferro Cop OX22X 15 32980%29%30% ft 


» 10% 10% 10% 


14% 14% ft 

SS*' 

6 % 0 % 

10 10 % 

§ a ft 
a 

5 % ft 


*2% 33%BKGUnl 232 09 2* 5106 35% 34% 35% 

3% 2% taaM 570 3% 2% 3% 

18% 15% MA tarn 1X4 7X 4 15% *15% 15% 

37% 31% tara 240 IJ a 3058 31% 031% 31% ft 

13-a DIB OJ 207 12 11% 11% ft 

27% 22%MEaagy 1.14 4X 12 IK 23% 23% a% ft 

11% 9% taWdX 14 9% 0% ft ft 

49% 41% npu 092 IX 13 «ra 44% 4Z% 44% +1% 


17% 15% MCln S24 15% *15% 15% ft 

74 52 Hi 0X0 04 12 1380 83% 52% 53% +% 

18% tftFhglulg 0.18 IX 18 1604 13% 13% 13% ft 

K%57%rMAm8 1X8 £1 14 558 SI 60% 61 ft 

84% 87% PtiBkS 1X0 25 13 4705 74 72% 73% ft 

12% lOFSBkaAn 32 7irt2% 12% 12% 

29 23% RrH 9om i 0J2 1 J 15 10D 24% a% 24% ♦% 

83% 51%nMSD 1X0 £9 121142! 54% 53 541* ft 

ao% SFUttex one oj siosbi 3*% 32% 34% +1% 1 

18% 14RMFU 221 IX 999 14% *14 14% ft 

« 5 ? tP “ F 1 - SD M 30 15% 15% 15% ft 

95% 72%FetUntan £32 29 15 9K2 91% 78% Bl% ft 

l4%11%FI*Wtl 244 £4 82 211 13% 13 13% ft 

54% 32% FMRA DM 25 21 7991 44% 42% 44% +1 

S“!?f? , ‘ Vk5X 3X M 2*7 50% 50 50% +% 

32% 25^ BntrtCO 270 £7 IB 5B2 28% Z7% 28% +% 

ra% 40% Reef 1X0 £1 14 84K 57% 55% 57% ft 

27% a%Rofiix 284 £5 12 1036 25% 24% 25% ft 

10%15%netoft CUB Oil 23 19*5 17 18% 16% ft 

32% 28% RtiYg £10 BX 11 1149 30% 30% 30% ft 

27% aFtann 262 £9 76 1481 8% 22 23% ft 

23 |4 S3 , ? ,ta 284 1X 15 K 43d42% 42% ft 

ra%«%Fba* 278 IJ 15 3845 n%d*9% 51% +% 

72% BO%FMC(h 1012*0 62% 60% 82 ft 

314, 22% Rittr S32 20% a S ft 

®30%Fad 1J4 5X 829443 030 3D% 

8% BFOrte* 073 17 43 6% 8% 8% ft 

42% 35% Foam 282 12 18 1359 36% X 35% 

2 IfiHB 0X5250 X 1% 01 1 

48% 43% FH. 1XZ 4.4 13 7165 44% d43% 43% ft 

11% 1D% Foma fin > 1« 10% 1D% 10% ft 


48% 35%cseaSro 
51% 44% Cnee* 
83% SI % Cora C 
6G 47%Ctt£n 


16% ii%Cdenae 

ns% 90CoHfi im IX : 

10% 9% COontoX D6+ £4 

8% 7% CoknHXx 055 6X 
ft 7%Ctia*Ki 250 a* 


44%31%QMtt 208 02 15 

23% 19% COBK 1X0 79 21 
32% 27%Dm9» 2K IX 13 
83% 51% Ctartea IJ2 11 15 
13% IftGorinHE 054 4.7 13 

30% acmtiHti as ix 0 

a»%OaoroE*1S« 1X0 7X 


30% 32 FtiDtax 

1ft 14MFU 
16% 15FrtMF 
95% 72% Fti Untan 
14% 11%FeUfli 
54%32%taU$A 


SAINT NICOLAS 
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25% 24% CawfeCOJi 2.00 73 3 7 25% 3% 25% 

1ft ftCanmtFsy 103 8% d8% B% 

87% 71% Congiaq 1629840 78% 73% 78% *1% 

18% 11%OOOtiCr 158 i*% (ft 14% 

M% 37%Qnpta 210 DX 5325307 44 40% 44+3% 

C%60%&hfi4 23 3009 84 61% 64+2% 

47% 33% CDnvrTGp 210 23 a 335 37 34% 37+2% 

28% 22% Conoat 078 3X 3)2338 22% <02% 22% ft 

14% 7%(hon»cM 5 1316 7% *7% 7% 

57% ewjl 1X9 2X 58 5480 53% 52% 53% ft 

2ft 71%CondN6 1X2 70 12 118 21% *21% 21% ft 

24% 21 QnEnf IX U 13 32 22% 32% 2*2 ft 
113% B8l 2 CnM 1XD 1.7 26 5815 113% 112% 113 ft 

71% 7DCobE 4E5 4X5 88 til 70 <00 20 

32% 2ft Casa £10 72 93093 29% 3 29 ft 

72% 68% Cw Ed PI 5X0 7.1 8 JB% 89% Tft +% 

28% 20% CraFrt 040 U 173114 27% S% 27% ft 

57% 49%CndtE 1X4 40 15 1482 4ftd48% 49 4, 

S3 47% CBftp 1X6 13 12 58 50% »% 50% +% 

3B% 38% Ore Store 21 15D2 37 38% 38% +% 


ra% 48% Reef 1X0 £1 14 84K 57% 55% Sfk ft 

27% 24%Rrofiix 284 £5 12 1036 25% 24% 23% ft 

18% 15%Reo0k 0-O8 OJ 23 18*5 17 18% 16% ft 

32% 2ft FWlg £10 BX 11 1149 30% 30% 30% ft 

zrh aFkron 282 zxaisn a% 22 23% +% 

23 5J?* 1 284 1X 15 96 43<t<2% 42% ft 

ra%«%Fba* 278 IJ 15 3845 5T%d*9% 51% +% 

72% BO%FMC(h 10 1246 62% 60% 62 +% 

314, 22% RW 632 2ft K S ft 

35 30% Fort 1J4 5X 829443 3tf% <B0 » 

8% BFOrte* 073 17 43 6% 8% 8% ft 

42% 33% FHXM) 282 £2 18 1369 36% 38 35% 

2 1M» 0X5250 K 1% 01 I 

48%43%ffL 1X2 4.4 13 7165 44% d43% 43% ft 

11% 10% Foma fin > 1« io% in% io% ft 

8% IftFatlRr* 254 24 261 ft B% ft ft 

E% 44X9 ROM Rex 232 Ofi 19 1799 52% 51% S2% ft 

42 32% RuMqw 222993 39% 38% X -1 

5 3% FttMA 210 21 84 uS 4% 4% 

ft ftMMB 210 £2 n n4% 4% ft +% 

32% 28% RtaUI 236 IX 18 89 2ft a 20% ft 

33% 25%BMC8A 0X0 3X 30 2293 27% 26% 27 ft 

^%Z7} 2 FiMCa 290 3X 31 2002 28% 28 28% ft 

32% 27%Fno&ix 260 £1 8 273 28% 27% 26 

23%l7%Fndr 0X7 £i 12 7741 17% *16% 17 ft 

44% 22%FnrtUm 2D 2446 36% 39% 39% +% 

109% MFdAenEn 280 OX 1031(0% 101% 101% +% 
25 21%RrortW 1] 15 a % 22 22% ft 

24% 20%Fuh 0X4 1.1 12 77 21% 21% 21% ft 


21 18% UdS> 0X0 1.1 15 1890 19% 18% 18% ft 

24% 13% MOrtp 18 3030 14% 13% ift ft 

18% 1ft MStpn 025 M 13 zO 17% 17% 17% 

8% ftktotol IK 5% *4% 5% ft 

lejaifttaeoap* 1x2 a* m 15% *15% ift 

II 258 3% 3% 9% ft 
17ft 128% BH 1.40 1.1 115BSBai31%*1Z7%ia% -2% 
« SK 21% 20% 21% +% 
47%4ft»ff* 1J4 £4 34 3853 43%*41% 42% ft 

22 17% MUi OK 3J 31 87B 21% 20% 21% +1% 

Aft 38% Hfoi 1X0 2J a 0000 40% 38% 40+1% 

a% 47HPTO 060 IX 21 2453 54% 53% 54% +% 

4ft 33%taOna 272 £0 0 255 36% 34% 38% +1% 

W% 13% kdmrtJn 21S OX 10 302 17% 17 17% ft 

30% 2B%MrtAe £08 7X 70 15 29% M% 29 ft 

4% 3% IUTAN IS 3% ft 3% ft 

19% 15%8fltaaT aiZ 0X 15 533 15% 15% 15% ft 

'S’lSfSSS. 14 1454 125 » T1 * ft 

103 8% 8% 8% ft 
19%l4%loiMgaCp 391*622 17% 1ft 17% ft 

53 z? 87 48 45% 45% ft 

32% 26% kefcoEntx 1X0 3X 15 2538 31% 31 31% ft 

15% 14 nekton 0X2 IX 27 15% 15 15 

14%11%emwfa 13 109 12% 12% 12% 

7^2 ftHYFoti 0X4 £8 ia ft 8% ft ft 

80%41%HTfi» 27 23/8 58% 58% 58% ft 

81 B4%(TTH 1X0 £3 3103 70% 09 Eft ft 

26% 22% ITT h OUK £7 1211252 22% 22% 22% ft 


41% 33% tadHa Dp 260 1 6 11 438 37% 36% 37% 

Bft KMAft £40 £X 14 5895 74 72% 74 +1 

9% ft Motto 0X4 BX 80 *9% 9% 9% ft 

51% 48% MercSI 1.14 £4 14 484 47% 48% 47% ft 

99% 78% tank 1X8 IX 2728879 S7% 84% 88% +1% 

16 ftetorayFn 811091 2% 2% 2% -% 

88% MoaiyB 1.16 £0 14 ZT6 59% 58% 99 •% 

X7£22%Urffl> 252 £3 10 534 a *22% 23% +% 

10* 78% MoLyn 1X0 1X101013 K 88% 89% +1 

6% 5 tatt 3343 ft 5% 5% +% 

4% 4% ItatttDn 088118 15 158 4% 4% 4% ft 

18% iftMeetektac 11 2 ift ift ift 

17% iftMeaknFd OXZ 18 42313 18% 18 16% 

81% 89% MBCta 0.78 22 16 1992 72% 70% 72% +1% 

45% 2S MfcroTedl 210 02 3089724 41% 38% 40% 

% AudAntere 20 ft ft ft 

11 ftMUAltil 0X8 29 31 13 9% ft 9% 

17% IftlktaEngy ia 7.1 11 388 18% 1ft 16% ft 

20 16% IfflmOl 0X0 14 10 463 17% 17% 17% 

45% 38%Mferi OJB OX 42 8ffi 42% 41% 42% ft 

ffi% 80AMI £13 £5 22 8731 84% 83% 83% ft 

25% 20% MftgeRa 19 7270 20% *20% 20% 

27% 23% mOm 240 1.7 8 20 23% 23% 23% ft 

We Tftlto&EoAf (US £4 51 190 2D *1ft 19% ft 

23%20%MWfie# 0X9 £7 S3 351 30% *20 20 ft 

8% 4% wqxp 16 a 5% s 5% +2 

««!> «■ . ** W16B8431»%ia% 1 2ft +% 

14% ftMtoolv 371 9% ft ft 

9% 7MaUck 0X0 £8 4 7% 7% 7% 

42% 34% Mnsto 080 1X211891 38% 37% a 

a% MMaromPd 1X0 7.4 10 398 21% 21% ZT% ' 

8% 6% MatoAn a ft 8% ft 

1ft17%Ma*ganSc 1.48 8X B 42 I7%di7% 17% ft 

2Zk 19% Man Cap 0X4 4J 6 917 Iftdlft 1B% ft 

NH KNwre 3X3 3X 12 8017 96% 96% B0% ft 

U,, “ 175 9% <8% B% ft 

79% 77% WmnJPPf 5X0 24 til 77% 77% 77% 

33 15%ltogen*MX DJ2 ix 10 310 I7di5% ift +% 

«% TMapenFf 13 51 7% 7% 7% 

72%54%l»gnax 280 IJ 9 SOM B1% 58% 61% *1% 

3®1 11% 11 11% 

^ S225 280 IX 18 3600 40% 40% AO% ft 

89% 54MDhZ 248 0X 3131505 60% 58% 59% +ft 

9% 9IUWX 0X0 BJ 53 ft *0 g ^ 

11% >0% Ikrtrtrtenc 273 6X 73 10% 10% 10% ft 

54%4ftHrtTO4 1J0 2X 18 1254 40*«% Aft ^ 

18% 12U|(Blkklxai6 13 21 5187 12% 12% 12% J- 

14 11% MTU Gp 0X0 1.7 10 20 11%d11% ,rl ^ 


32%29%FHKp 110 £7 12 427 30%<C9% 30 ft 

26% 34% Haw Fn I 0X2 09 10 84 75% 75 25 ft 

73% BO%Ra*fl( a* 1X 217746 82 80% 62*% 

13% 12% Oman 096 75 IS 17% 012% ift 
63%53%P«Pei8 160 37 W 3373 80 57% 80*1% 

79% 25% WBr O10 a* 18 3008 38% 37% 28% +% 
55«%R*ttyAx 033 27 14 M8 50% 49% 48% ,% 
33% 17% PtarOoa 030 I7 69 BK9 18% 18% 11% 

16% 9%neyM$S 53 179 15% 14% 15% +% 

29% 25% Ptroi On* EW IS 5 37 37% 3T 37% +% 
lS13%P|>fian 01? 09 17 M7 12% 01ft |j% ■% 
5ft SOPJirkp . oa 24 11 1534 5D%d«% 50% -% 
44j3ftPIC» 148 37 134104 40% 29% J9% ft 

4ft 33% fogaPtsd 212 0J E 1496 35 34% 34% ■% 

47%37%F0W 080 16 3495 37%d3B% 37% ft 

48% 41% HC|kta 17 174 43% 42% *3% ■% 

m%43%W>Cwn« 248 29 22 i55bM% 51 S1% ♦% 

1ft 13%hKSTM 27B bh 323 13%tf13% 13% ft 

13% 9%RvUchc 032 32 G 3 10 37f 10 

15% «% foffflf 208 25 11 11% 14% 14% ft 

89% 7l%Pt/SBri 144 1X 23 4349 78% 75 75% -1% 

45%38%Pm» . 17D 43 18 081 *0% 63^4 39% +% 

25%23%P«BP IK 63 13 477 34% 34 24% ft 

34 19% PPM. 1X7 04 9 7473 20%<1ft W% ft 

51% 42%Fattr • 044 IxajHB *3% 42% 43% ft 
54% 48 Reason t 034 25 31 4« 52% 51% 53%- «% 

23% 19% fomakx 033 15 23 1420 30% 19% 30% t% 

38% 23%fom 23 497 34623% 34 +% 

1 %mnerowLP I 20 a H H 

1^iro%PlDBfi 1X0 ) 5 26046 119113% 116% +3% 


12% 9% touche 
<5% 13% tatFdf 
89% 7l%PMSari 
45% 38% POc# . 
35% 23%P0SP 
3* 19% PPBl 
51% 42% to* 


28% 23% tom 
> %toHMPLP 
l29%103%Pn«fi 


73% 63%Pqan0ll 0X4 24 14 1406 B2%lB1% 


36% a% tonutito 

44% 37% toOJjj) 273 1.7 
57% *6% PlwCO* a72 13 
art* 49%pn*nf 110 2X 
82 amsBvioe 4 .ob sj 
W 0 97%P6SBnOti 7.15 7X 
29% 25% PftSyffl £ib 04 
3J% .17%P83Mln 248 £8 
30lj 25% PiMStor OK 3) 
38 33% RiiRiS 1X4 7.4 
50% 41% PoKzPx 052 IJ 
'34% 28% ft** X 0X4 OX 
.10% IDPdtaaMgbY 08S 83 
7% 7% Putnminffi* 080 8J 
14 13% PntamtaCr (UB 72 
11% UftPukronMn 278 7.1 
8% SFutoemMti 0X9 BX 
8 7%tonaPran OK BX 


36 948 33% 32% 33% ft 
273 1.7 14 90 41% 40% 41% ft 

are 13 17 ex 54 x 54+1 

1 H) £a 11 2366 54% 53% 5*% +% 

4.K 6J Z0 61 - 61 ' 81 

7.15 72 zD 98% 99% 99% 

£18 84 10 24*9 25% IBS 1 ] 35% ft 

249 £8 10 SC 17% 017 17% 

an 3i a aw- a Z7% a +% 

1X4 7.4 13 842 25 M% 24% ft 

252 1.3 15 315 41% 04ft .41% »% 

234 29 11 874 29*28% a ft 

0X5 83 X 10% 10% 10% ft 

QW 8J 520 7% 67% 7% 

0X8.72 393 13% 13% 13% -% 

278 7.1 . 124 10% *10% 10% 

0X9 25 155 8% 6% 8% 

OK 8X 282 7% 7% 7% 


1.14 30 31 W387 38% 35% "38 +3 
^1 a40 v 17 «■ « 1*% 14% »% 

»% 34% ttmn* 260 £4 10 114' 25% 25 »% +% 
** ^a Oxwaa p zs zo 39% 38% a% 

1*2 IX 14 1775 ,.34%- *34% 34%.. ft 

aaQiBHoofcurhr ojs ix s ass a% ei% 22%. +% 


13% 12% 12% 

ii%dii% ir% 


136 u 9 71 3i%ci% si% 

3043U13% 13% 13 ft 

& L* 8 ?”*. ,ao IX 21 3170 78% 74% T5% -1% 
Wd’fttaweGro* 1X8120 27 16% *16% 16% +% 

afliaretalMFr 232 IX 9 80S 20% 19% 20% +83 


- J - 

51% *8% J After FF £38 69 til 48% 48% 48% +% 

«% «*«»«& 233 £2 16 512 10 ft ,0 ^ 

2S%23>JtttiMBBg 15 200 3*% 3*% 24% ft 

383 8lz 8% 8% 

rofe c+, 17 6« 6% <M B ft 

81% SftJtif 1.50 £0 1312*4 Sftfift S4% ft 
m%iaftJSiP7X8 7X8 78 801103% 103% 183% 

S? iS |,l£W 052 « « W% 18% 18% +% 

^ MG 22 14 34K 39% 38% 39% +% 

82% 48% MU are 14 252*751 55 5Z% 54% ft 

8 /■j* 1 * 11 SX JO 7% 7% 7% 


■ia +> an, rrmroon 
6ft 5ft tat Aron 
54% 42% MQty 

*7% 34% non 
17% i2%N*Eduen 
44%^>MFwU 
«U 2 35% ta Presto 


8%HrtSand 


23 19% Jottreb 0X8 4.1 an 7 31% a £1% 


57% 49% MSB 1X4 40 

53 47% fata 1X8 13 

36% 30% Ore Store 21 1502 37 38% 38% +% 

43% 30% Conseco 012 23 1711881 37% 38% 37% ft 

68 95CE0Y7X8 7X8 73 til 37% 07% 97% 

61 55% GEgy 4.(8 4.1E 7X ti) 59% 59% 58% 

96 91 CQp 745 7.45 7X ZHM BG 96 Q5 

IS%14%0oii«lj 24 14% 14% 14% 

9% 9% Cow H PI IM 1£9 82 9% 9% H% 

23% 15%Cartfi4 12 135 20% a 20% +% 

47 fflCrxrtn 1X3 £1 14 2SH 43% *2% 42% ft 

21% WCororlM 234 IX 14 &a 18% 18% >8% 

17% t4%0nlrt 224 IX 11 80 15% 14% 15% +% 


-G - 

188 W noo 59% 59% 59% ft 
l-W 3X 11 K7 49 48% *8% ft 
279 S% ft 5% +lg 

« 1512088 4«% 44 44% ft 

«? , Sf*S5 F,JS 1,25 17 29 IM* 18% 

,JB,aa 750 9% 9% 9% ft 

SESESfia 1i4 U 12 25 31% ft 

"’SS** 3M 1.7 19 2838 M% 82% 84% ft 

3ft 28 Mite 0X0 OX 21 5750 33% 32% 33% +% 

SlS&S'S?" 13 151138 21% «? ft 
gfopC". 17 81 3ft 38% 38% ft 

*7% 3% fart/ 1 DM 28 12 zO 30% 30% 30% 

muSSS 0«a2 15I293^iftiftft 
5% aftfilAfen 220 IX 317 21 20% SH, ft 

72% 84 fafal 1 64 £5 15 3142 88% 081% 65% ft 


-K- 

31%2ftlDJ(RDtt 1X3 3 4 10(8 29% 28% 2ft ft 

41% aftWEmgy 1X8 £8 17 K 38% 37% 38% +% 
96% 79 KoCt 4X 4X0 45 JO K K OB 

17 ® Z7%d27% 27% ft 
10% 9%Kemb8r 286 SB JO 10 10 IQ ^ 

29% 37% fata 1X3 SX 16 630 27% *27% £7% ft 
16% 18% KenCyS4% 1X0 6J ti] 16% 016% 18% 

UT33S5S Sft 48% SD% ft 
Tft Ift faRtode OJQ IX 9 69 15% 15% IS% ft 

£ ffl**— 8 * °» U ^ 1ft 1ft ift 
^u^£ , s* ,n . 958 13 U 43% 42% 43% +1% , 

9% 8% H Bn AH x 038 27 39 9 *8% 9 

S' S3 1 55" 186 3X384834 65% 65 63% ft 

27-, IftKBfaend 0X0 £X 18 1223 2ft 25% 25% ft- 
"fa JC gw M ute 0X7 ax (33 10% 10% ift ft 
10% 9% KHura 090 9* 500 9% ft 9% ft 

13% 13% tesw Mai 287 87 508 13 12% 13 

43% 33% tonal 0B8 2X 12 9*0 3*% 34 34% ft 

1X0 £1 13 3339 50% K8% 58% ft 
5ft 48 **KbjCB IK 34 1*4197 50% 48% 50% ft 
ft afcW&lCm 27 SS 8% 8% 8% 

20%17%XeytikW 274 42 1* 22* 17%*17% 17% ft 


ire 2X 12 54 59% 59% 59% 

«% 36jj fate)* 28Z IX 4234 38% 38% 38% ft 

S&aftHACIto 1 oa 07 9 130 a 35% 38 ft 

SjJS'fSSL 075 13 8 158 48% *47% 48% ft 

I® 38 17 3777 35% * 34 % 35% ft 

.J? * 5 11% 1,% <,% 

= 9 Z77 9 8% 9 +% 

■uSwSSSL. J-2 ¥ 132,518 54 55% +% 

25 7 j 1517 «21% 31 31% ft 

ID 167 81% XD% 81 ft. 

StSSL 1« 3X 143K3 47% 46% 47% ft 

“0 M30nS8 37% 34% 37% +2% 

iSlSEST ..T 2285 ,Z ^ 131 8 + % 

J? S?S55i 1X8 £0 14 564 « 41% 41% ft 

£« 2^05X 18 35 38% 38% 88% ft 

34044 2ft £7 29% +2 

£. ^ 120 M 18 ’OOarotl* 38>2 41% +1% 

ft 7 12 7% 7 .7% ft 

M? OJ 20 337 22% 21% 21% ft 
7| ft . 151144 ft 9% a% 

i+vISSfll 890 1M 8 ^ 57% 97% ft 
Si ???? 5 * man “ af = 440 25% 25% 25% -% 

20% l2%iee(rort<Eq 101950 13% *12 12% ft 

31 1ft tartdi Pro 1 j» 8X:«iS38 a ’ 

7ft _ig%rencte an 30O B42n2ft '28%. »% +% 
*% 8%I83«S 3JB 29 10 raa 34% 3ft 34% ft 

IS 837 23 1BB8 13% 13% 13? 5 

»2 re%faKaM 1X3 6J 17 47B 22% *22% 22% ft 

SS%SSk 140 “JJ5 2,58 *5 

SSSL “ 1J2, 5»sS M3ft+li 

S"* -0 ft4B ^ * 316 39% 39% 30% ft 

“ 44 5387 S »% ft 

33 17% faro Cop ■ 208 24 82510 18 17% jS 

43% 37Mq^l36 360 23 2 39% <3 * j, 

11% 9%tato vim A m2 1 2 


39% 35% Batero ia 12 885 37% 37 37% ft 

5, Jj 48 '4^*n4 MO IX 13 6520 44% *43% ■ 44% *% 

J? 1» M 61 1371 ; :%«»%. 28% -% 

SiSifSSS* 1 ,8n8ss 31% +1 

S5 117 22 45*+ 42% 45% +3% 

13%. 8%RetenC8 . 033 3X 2 I4K TD% 10% 19% ft 

112 IX «« 99 % 88 % »% ft 

^AlgytoartACR Iffi £5 12 3031 *1% 40% 41% +% 

SmU'&Ki 31 13 1349 H% 88% 80% +% 

71 1137 34% 33% »% +1 

11 84 9% 9% 8% ft 

3®% ]5A» BW1 . 16 42 18% 18% 18% +% 

01,8 13 »1184 13% 13% +% 

3P%Z3% tapiRA e G32 13 2D 2891 34% *23% 2d ft 
^3 ^ ^7°*? 1.40 22 59 5613 6T 81%-®% .ft 

139 12 22610 8ft n 68% 

MO IX a 3K7 44l 2 43 *4%+% 

K%3D%Ufllt> 1X5 51 1T8G55 3l%*30% »% ft 

S»'"b"S2!' 12 4K ai B 21% +% 

44% 3ft fttaBd Mel 35 596 3BV 3ft «*, *5. 

S 1 180 9,7 7 1427 S«S St ■ ft 

7D% 59% Mart MB IX 24 5432 64% 62% 84% +1% 


47% 37% MeW 
38% 30% RJfl Hb 
29% t7%RH11 
<4% SfttaMta 

70% iftRodCE* 

70% 59% FkM 


i+taknSfln 2D1 16 


’ 1i0 25 13 3651 74 £®2’2 -i^k 

Z3 1ft yto 62 1TO 18% *15% 18% ft 

«□ », = ’s ,ii “saa 

W'SkS? 11 P 5 f- 5 " « '13%. IS 1^-ft 

: -i» WT io3%' 8saft:ft 

!?% H%toaW 1.16 M ‘ SOSIWgdllViiV-ft 
a a% tanoo ara 2 s zx ! 74 ? «% 4 ft aft- ft 
17% ift Ho/aro - m-wn-at 

S -052 IX W 308 3)% 3«? Wft 

33%27%RyfaS 260-21 «B 2D% 29% Tft*' 

M11% Weal Op. OK 11 B ® 11% 


38%30%ltarol 
>8% Ifttaroua 
*9 38%ltomG 
47%38%NMRrtf 


13% 11%lti¥M M 
35 71% tonal 


TiHftBBflM 0 35* 8% '«% 8% 

?7 3520243 Sft«7% 59% +% 
1X0 4X 13 244 39% 39% 89% 

47 164 ft K% 9% 

018 0X34751 37 *35% 35% +% 

iS IS ES S * Sianfi 17 18 % 'ft ft 

’2 ^ 52S. ore ix 20 K3 14% 14% ,4% ^ 

sS (Stalls 84 „„ 247 ^2 3% +% 

nS M 14 1225 «% 84% « +% 

9X2 0X 30 48*2 65%®% «+% 

H-4 JB 

SSKS :SK3Ja«53* 


Aft 3 ft rot Fall 

w% 7%w« 
48% 45* 2 RSPw 
77 0ft HT* 

Jil %Ntttogek. 
63 % 71 %Nrttop 

39% K% Mtkrtta 

53% 42% Honadf 


30%3S%SAMSf 
69% 58% EPS To 


381 28%' B% *1% 
25 68% 

.i+i. ’i 


£2317X12 141.11% Uft-tft-' 

mi 8 2SS!S V8E - W Bxff 

f 8% 14% 00 D38 £5 13 834 14% *14% 14%.' 


H 42% Salary 


S3 SftSUoeCOp 23D 2327 jo ; 

ift issumlh* an &i n a i 


13 934 14%«4% 14% - 
34 SIX «% 47% *8% +% 


7 ft 57 % Stale 

36 4 Z6% STOtUdg 
ft 45*WDp 

114% BSlMlMM 

17 %. H% STOnmBr 

61% * Start) 

18 12% SHeFeERe 

18% I4%5M* 

3^* irsHmp 
43% x%sni» 


a* &i n a ift ?s% ift- ■% 

1X8 £9 14 84*1 84% S3 (4% % 

1901 31% ^% 

-. .91 4% -4 4%-^ft 

17S-IJ 141528 194Sft1Bft.+ft 
' .11 485,1ft «4% 15% ♦% 
0X4 IJ 6 3370 54% S% 64% ft 
228S 12% d!2% 13% ft 
205 OJ 6615 T8*z 10% 18% ft 
30 7X 10 an 38% 37% 37% ft 
084 ZO 81 7Q*3 . 41 39%. 41 ft. 
Continual on MXtpage 
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at nr 

" % E : 


«5*SBCCa 
20 24^SemOoni 
9 7%& Ua M 
K40 _ 

««%SeKI 
KS% 96Scttad>r 

J2* lOSdflri 

35% 20Sato*M 
T3-, 1«S,Sd**f 
®% 2Jfieot*aar ^ 

1S % gfasnuamnr me 02 

15% 13% TIYiiWif non 04 


«* IS 148BB 51% 50% 51% -% 
U1 60 12 «B 2S«fiJ*% 25 

ox sa » so a% s% b% 

35 381 31 5fl*i M 0 

l-s uasm 75% 70 75% +2% 
1-SB W 2014414 104% 102% 103% -1% 
M2 1J 11 wb 19% 09% 0 ■% 
020 05 25 4662 38% 32% 31 *1 
OX 19 12 372 30% 30% 30% - 

an 04 asm 15 % u% isv *% 
au 04 M 25 27% 27% 27% 

71 12% 12% 12% 

142 14% 14% 14% 


W75BZZ8Bl5%H%lS%0 
UH^SuaXS 148 05 2 15% 15% 15% •% 

C3D7S 51% 47% 9% ■ 


86% 37%SpU 
«% VSngm 
24% 17% OagolEa 
48 3B%SmidJtr 
SG%«%Smb 
25 ztseaes* 
c% tt%Salgn&r 
WT4%S«OOU 
«%36%s«m 
4B%47%BaqNB 
3K%28%SknCp 
25% 2+% State 
3% 



IS 


it m 

977%' 

»% 2532 awim 
8% 4%nmi» 
2*» T7&Mntx 
39%27%9ta>ne 

32% 27*: SDH* 
28% ff% Bluer 
32% 28% Start** 

U% 0SMM 
2% 2%SMr 
i a; 


UMJ 4279 n 37% 3f +% 
SOTOS 18017% 17% -4 
28 900 44% 43% <4 

092 U ISlt&a 48% 
i3) 58 i9 nm 
BM U 148 
®22 1J 1319 18% 15% 

080 13 47 30 C% 45% 

an 1.1 50 20 <7% 047% 

83) 09 20 BOB 32% 31% 32% *% 

®88 24 TB 280 28% 27% 28% 0 

81287 3% 03% 8% 

15 2236 70% 87% 70 *3% 

03) 24 701061 12% 12% 12% +% 

0J2 23 M 196 14 13% 14 +% 

48* 4922 MB 102100% 101% -% 
OC US 182585 20% <05% 2E% -% 

72147 4% 4% 4% -% 

aw 08 228 10% W% 19% -% 

194 49 13 368 3 21% 29 

30 1% 01% 1% 

084 29 13 HOB 28% 27% 28% 

8278 10*18% 18% *1 

UB 89 2092*1 30% 80% 30% - 

088 8538 83 W% 10% TD% 

173 2% 2% 2% 

080 27 10 2S5 22% 021% 22% 

an o 9 io 57 8 % 00 % o% 

27 6324 44% 42% 

191 27 24 7200 71% 60% 

321 32% 
aS2 3.1 18 US 17 
080 2J 171068 37% 

24 1462 52% 

140 2J 2 3523 51% 

088 24 14 S33 27% 

038 09 30 361 72% 

0i40 29 21 1423 


8% AM 
40%38%SUUb 
77%05%aaa*i 
35% 23%SMPaH 
tB% T6% Stator J 
C% 34%Sftp)kT 
#1% 47%3ftetni 

57 45% SOU 

Z7% 24% snatof 

74% 03% Stay z 

nis%&UHji 

«% *3% State Cm 370 89 44 <3% 43% 43% 

30% saucasi 250 aj ra)em% 36% 36% 

M%a%8UnM 14* 69 12 5B 21%«»% 21% 
37% BStahra 040 12 9 573 34% 33% 34 

23 2D% SCaMQ 12*5912 IS 21% 21% 21% 

<5 jaw 148 34 14 5N 38% 85% V% 

23%20%&kaCO* 190 6.1 129006 21% 21% 21 % 

30% 34% SEUx 196 44 12 1434 36% 35% 38% 

24% 2)%SUt 045 82 18 5548 23 21% 22% 

20% 17%5UMSM*a82 47 ■ 325 17% 017 17% 
15% 12% firwwpaf 024 14 16 187 12%0t2% 12% 
37%34%SHoWMB»298 01 14 184 36% 36% 38% 
12 iO%$MaFtaa ais 14 



^ HL H Jfc i— £SS 

7 1% 1% 1% 

1.12 48 M XM 14% » M% 0 

on 12 is uos n *0 n *1 

1.18 45 M U aft* 33% 25% ■% 
mrarf&% 111% nih ♦*% 

L17 17 37 801 80% BE% EB% +1% 
OK 03*1798 38% 30 33% 0 
128 29 21 2072 51% 04B% 51% 4% 
821 19 114 a% 20% 20% 4% 

DIM* 2B% 2S% 27% *1% 
128 11 30 3735 38 38% 30% 

180 79 a as 40%an% 40% -% 
2819650 31 27% * +0 
no *m x% 13 % ■% 
an u s a w ra% «% 

3 M tl 18% 11 0 

140.83 a 7228104% as* a% 4% 
on 22 3 312 0% 27% 27% 

»+0 



821 12 MB «% ai 



2 n 24 183908 

a a . 

0 9 0 

P» » 10 0 
»«ft 10*1% 
_ , on 12 17 OB 91% 90 30 *% 

«r%43%DM 122 29 *0082 480*1% 42% 0 

2B201ku«*M 848 19 18 60 21% 21% 21% -% 
M% Ktfaoooa* » 90S 19% 1810*1% 

50 41 DM an 199440B 44% 43% 44% -% 

42% 33%DBUO 030 OS 27 IK 30 30 30% +% 

30 if%aoB%9 an 19121000 a% 30 30% -% 

«30X**8n 038 08 DR2 -Si 42% 410 

30 40 mm 048 1)8180 80 84% 50 0 

65% 46%Mto*|i 122 29 SUED 84 

0 Asm >57 0 

n% noun m 02 21 0 

0 0««n as* 0 

0 AMUk on 0521 122 i% 

20 17% 09 kw 10 78 10 

30 40 DU* 21 1421 80% 

ainiToemni on os 21 x 46% 

81% 38 Start* 128 Z1 12208 50 


M 7% Spun co 

iv«u 

47% *i%%mib 
4830 UK 
49% 37% BK 
40 32%SUMMI 
21% T7%9H0m 
00S3WC 
10 10 W Motor 
0 5%smradi 

202 i%sormi 

30% 25%SUta 
27% 24 ■Hum 

41 26 % sank 

45% 29BSMKI 

31%27%SMM 
84% 62% SbdBSffiox 
35 20 at moo 
10 14%5tatfBp 
30S5%SMCMI 
10 11% SMB 
32% 27% SMgSm 
0 08*6*1 


um T0 T1% 10 0 

» 0 0 3% 

016 17 TH 0 0 0 

192 29 10 322 40 40 45% *1% 

140 Z2 188044 41 40 40 0 

040 09 1009 40 42 40 

30 2290 34% 30 34% 

9 63 10 T0 10 

060 1.4 191202660 50 50 

032 24 11 40 10 10 10 

022 T 7 23 SOI 0 7 0 

048 39 12 52 22% 20 20 

078 2912 22 20625% 20 
L12 48 11 348 20 <H 20 
074 24 20 1056 30 30 80 
an 19 22 1400 40 30 40 
072 24 U 41 20 20 20 
080 17192228 96% 86% 60 
080 25 M 107 30 32% 30 
03B 24 12 143 10 M% M% 

- 35 4200 20 20 20 
■ 102 10 71% tl" 
151227 20 
an 19 10 X 0 


3 

0 

3 

S 

I 




37% 31% SKnOW 040 19 1X 30 30 
10 10 Star CM 5094 10 10 

50 308m 144408 40 36% . 

35% 26% Sinus 17215) 80 30 81% 

15% 0SHM* 03 19 *247010 15 

1010010* 0X 34 12 026 10 10 _ _ 

50 «l*nUfiC8 144 28181290 40 40 40 0 

0 0SWB*Bf 094 89 7 X 0 60 0 

51 37Saur 040 1.11908X 30 30 30 0 

47309UU 048 19101482 44 40 40 *1 

11% 10SHDBUU 1.» 08 » W 11% 11% TT% 

54% 45%SM* OX 14 162402 48% 40 40 

25% 22% StpBlor 024 1414 144 23 20.20 

32% 26%Supu4 140 04 11 3X2 20 3% 20 
Z1% 10SHteM»s QJ0 08 .138 20 20 20 0 

37.11 28B SUM Tse 098 02 27 880 30 30 30*1% 
0 0^«CS9 040 2212 7 B 4 9 

39 20 S300U FO 044 14 3 194 81 30 33 . +% 

35% Z9%Sj*C0X OX 1420191820 33 30 0 


4 


0 4TOnrEUrx040 

0301O : Auc 075 

X 0TMCti6fxaM 

1% XinCQxpAx443 
1% H TISllgi 
0 30 UX 
0 101*>EBt| 

0 48% TO 
0 22%«nH 
0 0TO|M 
0 30 Tank 
% 11 % 

»x 


028 

on 

144 

04) 

144 


-T- 

3J2D 038 
14 16 629 
09 650 

04 X 5 
X 

07 183475 
44 3 568 
24 373057 
072 
3 MZ 
41 TO 2087 
46 SCI 
14 .1501 

04 9 


0 0 
30X0 

8% ^3 

70 70% 

n% 1% 
40 42% 
20610 
*% »% 
20 20 

55 

11 % 11% 
50 *0 
10 W% 


0 

30 

0 

10 

1% 

40 

20 

0% 

IS 

s 

50 

W% 


STOOu* 0« 1414 » 

36V» 

23% DU B)* 


041 08 23206 



*%»*» 

17% Dp* 

10 MDuoaB* 

0 0MU» 

-Sh'&n Si* 
10 10 ft* CM 
30 21% ft* DU 
8Z8l%1VMix 
0 07** 


8B S3 412 27% 20 20 *1 
mm u an a 4 
192 84 n SB 70 20 44% -% 
2X 24 12 682 80 84% 95% -% 
8940711 3X00 X « -0 
048 24 25 12% " 

031 04 272*2 90 
am 25 4 412 A _ 

828 14 11 XHO 21% 20 20 0 
am 89 30 420 30 82% 80 
an 1418ZZ3S 40 47% X 

142 09 M 50 41 X% X 

259 74 7 34% 30 80 

751 17 10 n 

an ufftno 40 *o% x 

on 24 30 881 34X0 34 
on 27 7 9TI 84% 630 94% 
ax 24XM11 30630 30 
57 XU 30 3S% 35% 

080 03 « 408 10 17% 

n on M%in 0 ji 
am 2 *m z» 7 % 7 % 0 ,. 
on 17 Tl 5M 30 <02 30rA 
08* U 75 0 0 
848 0318 187 17% 10 

am 29 f an a* 20 
040 14 34 W1 50 58 

272 1% 61% 


'U- 


<r^- 


n BURS 

50 4009804.1 

30 saun 
20 nr 
71% J0WL 
2t%«QX 
10% IK t)C 
U% Manx 
. »IMU 
21 10 MW 
n% naxr 

20 93% MW 
*% 

UKtob 
Data (ftp 
46BX250 

as nufion 
3030IMK' 

64 68%M*e 
40 30DWM 


CM 89 


13 





142 84 n 8325 

n i _ 

M2 04 M 217 20 20 20 
67 m3 U% 14% 14% 
140 04 80778 10610 10 

844 15 19H7D 30% <39% 30 
MZ 44 15 2- 10 10 10 

244 22 10 m U0m% 102 
438 14 2022X181% 170181% 
MO 16 27 817 40640 45% 
025 17 10 2625 43% 40 « 

27 n 21% 21% 21% 
UD 7J 26 40 40 48% 
coo 09 a iss as os 
291 741210m 30X0 30 
M2 34 1748* 57% 50 37% 
tm so 21 nn 40 4i 40 
17 % IMovTub am 14 03002 10617% 10 


in vr 

% i 


cu.% 


-V- 

71% BJffQl 143 U 14 OB 00 65% «% *1 

50 30MM 042 15 S 1254 85% 34% 85% *\ 

0 a%DUta am 29 w 0 0 0 

20 10WUOO 13 SB7 tt% 10 10 0 

M% mwCMir 072 74 91 10 618 TO 

29% 21 UH 3) 11*3 25 20 20 *% 

60 43 Mo 096 07 S 1881 52% 81% 50 *1% 

40 BftKor X IBIS 30 87% 30% 

30 20 MU ■» 8» 30 39% 30 <0 

14 10 Mtu x in 8J 9 ns 10 10 10 

17% 14% XW 012 29-44 S3 18 10 10 

70«0«anx -9n 74 x«i% n% 70 
202I%WM8W a«87 40 ZI%2l% -% 

81%30MU BWI 20 20 21 0 

48% 0MU . am *7 IB 030 44% 40 44% 0 

0 nw * If to 0 0 0 0 

7050MU 20W8 X% 87% 30 0 

71 30 Bub 290 19 20 873 80 80 00*0 
80 30MUI 1X38 11 X2808000 0 


34% 10MBM 21 Bit 10 M% 10 0 

20 27%ULM6U ZX 73 11 M 206*% 27% 0 

26% mnONtog 11 2181 Z7% 20 Z7% 0 

80 53% Wm . IX 24 143X2 SB6S0 30 0 

Mt 0 «ktui 4 am urn so m% « m -% 

0 0 Mm HS 0 0 0 

40n%MM ex 1.1 S8M4 40 40 40 0 
30 «% m—tt an M X •« 80 30 33% *% 
20 42HUUX 821 09 nx 20 27% 27% 0 

«% 606hau m u mm 80 s*% n% * 1 % 

40 m%uieum noun m 22 s n 

21% 20MBL 1.14 84 « 445 20 21% 2 

20 27% HUM 196 39 I » 27% 27% 27% 0 

M%aS%«nn> 4X M tt 47840 337330% 0 
0 0WBMMO9 3 *000 

27% 21% UM OX 20« m 80 20 20*1%, 
0 ftMH ta 2.1 2 to 4 0 0 
30 0X684 201643 20 27% X0 

17% u%tMb«M am u m mm% ts% 0 

296 82 X HO 41% 41% 40 

W4 0 0 0 0 
092 8 * M 67 27% *20 27% -% 
032 29 U129I 10610 10 0 
120 15 22 301»%!72% 2H *2% 
044 U 18 2473 40*0 X 0 

On 29 14 30 27% 27% 20 0 
18 ns 10 17 17 0 

B 018 80 X 0 00 0 

main ao% n% 64% ■»«% 
amuMimi06i0 a % 
2.18 89 12 1438 30 80 X% 

040 1J »M 10 10 10 0 
MB 4911 43 20620 20 0 
018 14 142281 10 28 20 0 

IX 39 18*08 40 44 40 0 
012 05 2010370 (3% 10 10 0 
IX 29 191320 40640 40 

a 18 30 04 34% 0 
042 M 1722X 20 21 30 0 

2 » 0 60 0 0 
IX 49 13 W 30 10 50 0 
19* 24 202*38 40 40 40 0 : 
atO 19 W 35 5% 0 5% *%• 



ttWNfttaf 040 19 X Stt 10 10 10 


3020 ) 

27 % 20 »ne ■ 

22% 10 HMD 
35 20 Mb Ctop 


MEDt »T|t 

»% 2 ^i 


.. aw* iw- 0 m 0 

10 7%MQ)9 22 X6 0 •' I 0 

20 nOUtoUX OX 2710 2M 20 25% -25% 
MlflBUI Off 178 95 10 14 10 .0 
27% 23%nXnM 029 08 X 5* 20 25 S-% 

50 401MEX . 009 01 2511078 50 40 50 *0 
8023%OMui 2X09 8 3*120 20 2$%-% 

I AW* * IS 89 - U 0 - J 0 
UXlQOXftl 142 05 


10 
10 
20 2GBSU 
3B 20 US Mr 
20 24%DSM 

4030OajX 

47 20 IBEtog 

§ «% mc 

20OM4 


20«%u*m 

30 20 DU Op 
40 XttoM 
70 80U8M 

39% 31% IB W 
‘ 31%UMU 
17%lMM . 
' DnXtfBr 
. , 06 Mr - 
.. 0B5UFEU 
26% Z0IBXN 
33% 2% IBX 05 
17 13USXDBBI 
20 20U8UV 


48 6^*0 
OX 19 14 BZI5 20 20 20 ■% 
• 50 2B0* 31% Wh Mh *% 

■ 141 a >*% 24% At 
ax 2J 14 ms 40 4840 0 

018 05 22 602 80-32% 33*% 
144 17 2112*7 74% 72 74 -% 

OX 99 14 "230 10 10 16% 0 

B M 30 30 35% *1% 

191 32 13 OS 32% 30 32% -% 

MO 07 12 84 tt% iS0% 10 

UB 87 n 517 20 20 20 ■% 

040 21 22 5854 38% 30 36V +% 

UO 19 2) 1819 71% n% 71 *% 

17*435 30 33 80 *1% 

214 04 135403 80 32% 30 0 

S5K 17% 617 10 0 

4617 30 95 35% +% 

nan 20 23 % m *i% 

an 7j 0 n s% m a 

am 29 n 3236 20 26% 20 -% 
190 39 8 4X5 20 25% 25% 0 
am 19 20 71 10 10 10 
1JB 74 H 530 25% 620 Z% 


in 29 a MB7 30 30 32% 

D10U12 la 7 6% 6% 

192 02 122060 25 24% 20 0 
012 07 22 2)3 W% 61810 0 
1.12 12 038 M% 30 34% 

20208NCMDX 098 22 21 IS 24% M% 20 •% 

37% 3B% MBTl OB4 ZJ 31 »4I 31% 30 31 0 

ftzu mu i 013 0* SB MX 30 34 30 0 

? 2 J% 06 UB aajE 20 21 % 22 % 0 

20 21%«MM6i IDS 23 22% a *% 

•A0 2%WWDonw 368 2% 60 0 0 

20WSft 190 79 12 K 25%d20 20 0 

s0Mmtoi on Maun 57 % m 57 % * 1 % 

30MB« 032 19 W 415 33% 32% 33% *1 
10*j«U 042 M 15 385 22% 20 2% 0 



-X-Y-l - 

19B 22 M7» 57% SB% 57% *% 
OX 14 « 60 42% 41% 42% *% 
a%ftriwEB MO O0 10 118 2 21% 21% 0 
401MM am 0912 7C 42 41% 42*% 
064 0 «0+% 

7051 11% 10 11% +1% 
140 08 12 MO 3% 28% 28% 
073103 142 0 67% 0 

Ott 07 14 128 18%dU% 10 0 
112189 ■ 427 11% H% 11% 
094109 752 0 0 0 


51% am 
40 xu Cap 


te*V0zxfl 
a%^2S%ZUtoM 
■7% 0ZWIB 
29%10ZW 
10102UtfH 
0;..|2Moin 


vA 


M» BX^feyM ft on* m <* ft • 


UftMU MtorNHE UMUpNMMjBl 1907. 

■-»— * -6«Mmur — "~ 



♦ FTRom Annual Reports Sorvlce 

Dm e*r.X4U tba umU uul npark and V nUM 
nmtorifHit** of any g> n «n l » on 8w « maupM Mo 

• f «id lb ontor tapods itag (MUU tewl 
1-804-3 208087 a to ihm ol B m gjtnpertM Mbbb 
upon IWM wl ft )ft raven to ontHniDoni tou| 
1-80442M13& Hnnto Ul ba aew tM nod MortVg (toy, 
K*tod XLMBUto M cm Up radar ertba to MBcff 
ux MU uiWfillK 


■z 


4 pm dm Apt 4 


Stock Dk E UU Ool LMCtoNOu 

MW 48 12%612% 12% 

ASnfte 5 8) 14 i 1 ! 14 4 

Afctntad 31 9 53 6 +£ 

*n*F4 424 5 X 42 42 42 

MW 1789 B\ 00 8A +% 

ftoEvt* 77 10 10 10 *% 

MM 107 5 5 S 

ASH km 2X0 7 44 20% 20% 20% 0 

MUtoCh 13 37 5% 0 5% *A 
AndkxxA - B2B 0 ffl 0 +% 
MnPCH n 2S62% 2% 4% 

BSHOcam 17 4 0 0 0 

Bupuar am uzioo 48% 46% 45 % 
BktoTAf 127 0 0 2% ■% 

B HUfx an 11 1531 17ft 17ft 17ft *ft 
Bud 4 3% 0 0 +ft 

BUaltairUO a 39% 30 30 
BbMA 11 M2 25% Z 25% *% 
Baimr 390 JI 10 1% 1% 1% -A 
Bpna 03B 11 331 27 26% 26% 0 

SucmA 144 a n 22% 20 2%.+% 

CHUM 020 14 -118 33% 30 33% *% 
OiRSbA# 091 SB 4% 4ft 4% *ft 
Con-nco* IB S62 20 23% 28 -% 
IWTC& 1S2 9% 68 0 -% 

CnulW * 2 j. 

OrntfRA 17 6S 6ft 0 6% 0 


Stock Otor. E UBi MM LuCtoM OM8 

onoucrA on a am u% 10 10 0 

ennui CA IS 12% 12% 12% 

OdhCB 44 12 11% 11% 

CMC 0X17 23 23% 23% 23% +% 
Ofim 32 0 0 A 0 


Q tod* 


015 2ft d2% 0 -ft 


Erato Co 048 S X 12% 12% 12% 

Echo Spy 4134 0 0ft 0 +ft 

EMEBA 032 33 9 0 67ft 7ft -ft 

EMtoH* B" 72 9% 9% 9% *% 
Eptop* X0 15 IS W 

Bftfd 277 43 70670 70 +% 

FMMix 070 M IB B29 26% 29 +% 

ftoaA 2X12 4808060 - 

BnWlx miH 38% 85% 30%. 4% 

mqoeBcjr 1 * W- 11 40% tf% 

fin on a 2 17% 17% 17% -% 
258 42% 40 < 2 % +7 
KA 07918 713 91%; 31 30 ^ 
r 070 Tl 717 10 10% 10 _■% 

. - 8 % 0 ‘V. : - 


2342 % fl ft: 


n m 

m EMU MM t 

032 70292 a 20 a 

MtoCb z fi H H 

Aka OU 30 : S 23% 20 23% 
X 17% 18% 18% 
-8 187 BA 0 0 


0 

■% 

-ft 


01018 U 11% 11% 11% +%- 

means . . urn 0 0 0 0 . 
toknap# /a T» tt% »% 10 ■% 

ton-/ 4108 83 0 W 4* 

JbM 517 0 2ft 2%: 

4TBQXP " MX lfl M% Ifl -ft 

KUdcCp a 5 0 0 0-0 
Kng^X &a Z7 436 10615% 10 -0^ 

Ixtrag* 00620 867 B{1 8ft 6ft +% 
1XMQP - 27 13 94% 83 94% *% 

18 11 44%d44% 44% -% 
OS 10 322 a% 20 20 0 

. 2027 9 6Bft 9 4ft 

.. 8* 0 8 8% >% 

MoogA 14 234 20 23% 20 . 

muBm * ' x i -r > - 



l-N»' 


3 130 0 0 0 -% 



ncx 


it 

22 ^MG 43% 43 40 0 
38 U% 10 10 
0 0 7H -% 
r.i'S'JIv 27 ~7 60 0 -ft 

10 10 10 *% 

20 -% 


bjvcvp 2z a^'90 a 32 


uwnxft am is 

TMtoto 040 37 
IftrakH Z 

Dwa*tor> - a 
T^er-'-taom 

«M6*a t’ ° 

Tm+-. 1 



DS40 1010 0 
jO 3030 30 0 
TO 101010 0 
IX 20X0 20 0 
S3 10 10 10 0 
B9D % 0 % -ft 
TO % %-0 
025 10 17 -^7 -% 

3 1ft Ifl 1ft -ft 
2 1 % 1 % 1 % 

300 2&Bf% 24% A 


asoa 30620 80 -V 
•Tfizna 31%629% 31% ■% 
.U ao 12%612% 12% ' 


a i% 0 !% 0 


IV Wk 

to. I M 


ACC Dug 
E 
CP 


Attmrx 


MCorax 

Mraora 

AtoaPb 


a ■% 


-ft 


wap 

c 


- A- 

JM83C 22% 21% 3 -I 
nn 0 aft 0 ft, 

* StZ 10 10 13% +1% 

42X08 30 35% 38ft +2ft 

new xkh a% a 20 »% 
AdBcaMH OW34 82 30 30 30 
MbbMx 0X2122369 <3% 41% X 
Am Logic 9 m 0 0 8 

Mr raw am 0 0 0 
AMtfatxfc TO 20 29% 29% 

04* 630*8 Z0424Z 28ft 

caa Baex%e 20 25% 
n if m » 30 90% «ft 

U2U «R 008080 0 
on 17 OK 28% 0% 0% 
on a x mm 

058 13 X 30 3030 
1X3 116)0 Hft 
1X18 387 3030 20 

in i a 10 «% raft 

5 IS 3 3 8 

M «X SB 0 38 

403 080X 0 40 40*1% 
OX 11 M 91 50 B 4ft 
sa 1010 u% -ft 
Aram* 27 w a 30 a% +H 

An SUM MS 0 0 0 

Aa Piton 32 ns t0 n% 10 
oxmsos 00 20 20 

MSI ft % H 

MOM 2X8 110 70 70 

MM** 21 MB a% 30 21% 

AMgntoa 231T3S 37% 50 57% 

Cto os 0 A ■ 

020 a » 20620 23% 

ossa m 28620 a 0 

us i a 0 0 0 

a ai 38* 30 30 30 *lft 
ApagraGi QUS13M 10 10 10 *ft 
AppUSM 2DHB0 fl 40 Sf% *0 
AppkC . OT3 10 W 10 0 
Apptobraa OOP * BIT 20 20 28ft 
Altar Dr* DM 2D 40 10610 10 
MM 0X12 MB 10 0 10 

MB St 28%627%27% 

1» 0 4ft «U 
Arnctota 044 15 865 10 14 14% 

488 0 0 0 
523ZnO 40 43 48ft *2ft 

JtopralM 28 3806 It 1010*1% 
ASTUcb 2808 0 0 4,5 +ft 
29015 U 0 0 0 
12258* 20 23% Z *ft 
1787 2ft 1ft 2 4ft 
OX 3829313 35 32% 90 *1% 
488 2ft 61ft 2 
8 X 18 10 18 0 


0 

-% 

4ft 

-2 

0 

0 

0 


Have your FT hand delivered in 


T urkey. 


the Rnancter Time* deflvweft toyour home or « 
Mlverv servfcea are available for all sobserflsera bi the business centres of Ankara, 
a.-- canakkaJe, DenfctB, DuwOr firawm, Eoktaehlr, Gatentm, Getae, let 
Mflaras, Malatya, Mannaris, Man^ .MeraiiH Ordu, Satneum, Soke 
on (212) 629 0808 (30 goes) for more igi^rmattop. 



't.brnlt, 

DIaxm 

riWW 


Financial Times. World Business Newspaper. 


vm-VS p 


BEi B UB81930000 
aravJ OBSB 191 9 0 0 0 

BtoraLB on 11 M 17%617% 10 
BMflF 511 0 0 0 +.08 

bur is an z x% a 0 
aunacp OX 12 451 20 20 20 0 

Mown i.W 12 X 42 41% « 

BtatoEn OX 15 232 25% S 20 0 
BrafcM X 71 30 32% 38% 0 
Brant F OttlS 182 23% a% 23 0 
B*MU 064 X 132 47% 40 48% 0 
BEAcn 2005 22% 2120+1% 

BraolCttxOQ 12 108 11 10 W% 0 
BtXtoiy Z IX 10 10 t2% 
BXdqW 03212 298 50 40 X% 0 
BHASQl 01218 X 18 18 18 
Bike z m 0 7% 0 0 
Bogan SffilM 38% 30 30 0 
Bout OX 173028 10 15% 10 0 
BuckDq 1X15 17 43% 40 43% 0 
BMC Suffer 3SIG5E 50 <7% 40 0 
OX a 530 74 13% 14 
JtoaUAB X 584 2%620 Z2% *1% 
MB 1998 6ft 0 Btt +ft 

BalknTC 58 20B2B% 20 20 

BradyW* 032 18 891 20 20 20 0 

BCtHM X S3 30631% 30 

BSBBocp 100 12 7 31 X 31 4% 

678 0 0 0 

X 0 0 0 0 

BurBnra 191888 34% 31% 30 42ft 
BuUMgxOXIO Jfl 34% 34% 34% -% 


-c- 

CT« a 484 20 27% Z 0 

CfeUnConOX W Z 14 10 10 0 
Gp 2X1368 0 084 7.X +J8 
Catena 9238 67ft 7S 0 

CD Mon 208 14 10 10 

M 8 0 8 0 0 
1222 0 0 5ft 0 
Cm toe X 049 30 41 112% 1 12% 112ft -2ft 
CartnaCraiOfir 20 325 X 40 X 0 
41732X30 » 30ft *1ft 
035 17 <0 15%d10 10 0 
CoayS OW 18 CM 10 10 10 0 
17X 0 8ft 0 0 
CatCp 15 477 9 0 0 0 

amour G547S 30 31% 30*4% 

cwng on is 7U 20 a a +% 
OUSpr a 20 20 20 23% -1% 
13 a 0 0 0 
(raptor 1 092 162272 40 40 40 0 

2010 5ft 0 0 +ft 

3174 1% 1ft 1ft +ft 

17 X 18 18 18 

OtUTi S47X 10 0 Mft +S 

CHhtoQ) 505747 10 10 10 0 
MAX 164 17 837 88 67 80 0 
Cpx 030 U 1327 52% 90 32% 0 
Oran 81 225 10 13 13 0 
CtoULl 0313 Tl% 11 T1% 0 

331tW51% XS0+0 
131 1% 1% 1% 
OBrf 2S 20 54 54 54 0 

OoaCntoB UOZ 18 44% 40 40 0 

CUMm 4X 0 «E% 0 -ft 

OrgnuCp UaB 21% 10 X% +0 

334826 29 27% 20 *% 

X1B08 X 40 X 0 

cetogta OX 58X3 M%6I0 18 0 
GOUGH 130 IB IX 2D%<10 X 0 
Cm* 0X 122306 2010 20 0 
(max on 5831 15% 81510 0 
QrartSp 009 17199 M610 10 0 
CBMBflfctatoflaa 1 * 235 44% 43% X 
ODHOflC 713 20 20 2Gi +ft 

carawtura 543 ill mft 1 ft -A 

1609013% 10 10 *% 
8X 12%fl2% 12H +ft 
0751 0 83 0 -A 
13 68G 10 14% 19 0 
CUlA on 17 712 20 a 20 0 
cqpftto am 5% 5 0 

OgmEMxan 10 281 8t%890 31 0 
Oran 2321916 20 20 20 *% 
Qmaya 7HM 10 11% 10 *lfi 
CnrinrB 002X15X20 20 20 0 
CUffW 20578 10 11% 12% *1% 
Oram Ftat 10 0 0 0 

On 32 M2 M%810 H% 

C*MiU 399 0 0 0 0 

Cpfc. 5033 W% 10 10 +1 

COW 2M5 0 3A 0 


DEGCra 
Dart Qua 013 
Mta 
Drtraaps 
OutoUpfeia) 
DBOSnopc 020 
DgUtob 025 
DektiMpt 041 
MCPn* 
OnW* 037 

Dm* 

DHTMl 

0IU 

otisn 

OoSuaU 

DOOSWt 

DtowCp 

DU*fm 

DOmrQn 020 

OBdiHkiOX 


+ D - . 

27890 »% 20 21% +1% 
B7 B5 90093% *1% 
m 2ft 0 0 -ft 
7*1474 10 17% 10+1% 
17 10 40 41% 41% 0 
20 0 0 0 
« 730 54% SS« +A 
X 154 2023% 23% 0 
2EE7S7 70 57% 70 *0 
19 807 40 40 40., 0, 
29 24 0 S 5 •" 

Tl 250 10 M% 10 0 
39 387 7 d0% 0 0 

51 SIX 20 19 20 *0 
€0 1% 80 1.H -JB 
13 X 12% 10 10 0 
a M 40 44% 44% 

86 0 0 0 0 
353709100 31% 30+2% 
17 SB 10812% 10 ->% 




if m 

toMk 111 t M ** ■■ Itota) 

OnsgEnr a 112 sffi 30 »% 0 

OnWn 151387 M% 10 10 +ft 
bay SO* (kXXt 4M 80 20 30 
OngUpo a M3 S 4ft 4jf -ft 
Da tan 036 12 1M 20471% X ft 0 

Dpftuf a x a a a 0 


0 0 0 
12 % 10 0 
i0 »ll +i A 
44% 0 

a% >0 





-O- 

OIAX 284 4 3ft 0 

OX San 007 Z 408 32 80 32*1% 

total 7 X 2% 0 2% +ft 

OBura ns ft ft ft +ft 

OU0OOO 1S3Z784 50 54% 98% *2% 

BUD* B 55 101010 0 

MM OX 18 221 20 20 20 *1 

11 95 11% 11 Tl% -ft 
3151 0 0 0 +ft 
Genlnt 291047 20% 19 2D 0 

Grata 377 4 0 0 -ft 

fltaWUt 48 7294 23% 22% 23% +% 

Gaakfc Da 8883 080 0 0 

Stan a 15 128 21% 20 X 
OddtogO 012 6277 14% M% W% +% 

OtatA OX 30 10 10 10 
OH Baa X 8 084 80 0 
GUM 1008 0 80 0 0 

SuodGiw 308 0 0 0 0 
GDoWtopkUB Mian 23% 20 3% 
takoCW 0* 7 108 0 0 0 0 
QWtoi 0X13 H 20 10 20 0 
ftmAP 016 13 5 0 8 9 0 

Bohbui 9tt ft ft ft 
GOCnp S 0 5 5%+% 

GMflrSX 020 201898 17% 10 17 0 
281X 20 26 28% +2% 


7 7% 

38 S3 
22% 23 0 
47 % m+i% 
30 80 
it 11 % +A 
13% 10 

m m 

10% w% 

MX% 

16 K% 

XZ% 


HXtaMto 


-H- 

nmi 7% 
DM IB n 30 
HmwGp OX 16 7Z 23 
IflO 5 0)3 OX 4225000 50 
174034 30 


HMlTUt 


HtaaaTmy 


135261 11% 
31 88 14% 

811 1ft 
10 X 10 
20 338 24% 
OX 11 11K 10 
HMogle 23 278 25% 
MmM 0X19 138 30 
tttaklk OX 18 3X 37% 
QXX 3K M% 
080 141126 3% 
8 28 5 


+ft 

0 

0 

0 

+% 

■0 

0 

+ft 


MO CD 

HfefchTacb 


MB h* 


map 

KIM 


3smn 34% 

os 0 

M 0 


Z 38% 

10 Mft 
26 20 0 
0 0 0 
30 30 +1% 
0 0 0 
0 0 


town Be 
WAra 


ktaxu 


tokrIW 


HMyOA 

feMCtaBX 

ranudax 


13 in 13014% 
428 1A6!% 

34 110 0 A 
1021 1ft 1ft 
11 Z0u28% 20 

127 I3%dl2% 
15X217 0 8ft 
0X12 472 14% 10 

non 10 0 

62 1014 10 10 
X % % 
020 34KEU140130 
MX 3ft 3ft 
181721 11% 811 
OX 19 2287 23% 22% 
103 7% 67% 
IX 1% 1% 
171589 0 80 
13 2772 10 10 

14 X 21% 21% 
UB 171820 22%82T% 
IX X X IX MB 


W% 0 
ift +ft 
0 0 
1% +ft 
20 

«% 0 

0 +A 

W% 0 
10 0 
w% 0 
% 0 
M5+0 
3ft 0 
11 % 0 
20+1% 
0 *% 
1ft +ft 
0 -A 
10 0 
21% 0 
n% 0 

IK +3 


JUBkdl 
Jura toe 


- J - 

B 52 1312% 12% 0 

Z 5 0 0 0 0 

a ii%8ti% 11 % 

Jones X 314 0 80 0 0 

JkUlU OXX45M 20 Z20+i% 

JSSBn IX Z IT 42 4040% 0 

JonUgs 032 M UB 18% tt% 16 

JdAll an 12 HI 11% W% W% -A 


- K- 

KSHtab ann t 2 10 12 % 12 % 0 

nun Cpx 044 12 IIS 15% 12% 10 0 

tutr* DM B S3 28820 25% 

WD Ax 1X15 88 30 30 30 +1% 
BA kW 1B24W 41% 30 41% +4% 
KtlA 18S 4 0% -ft 

to* 188)88 30 20 3)% +1% 

UdaS 5851 25% 20 M% 0 


H to 

tot 1 tota TO bar 

• L“ 

OX 71 8 10*10 

*1010 
1113X6 36% 33% 

uix nt x x% 
Iran* 0X8 TO 10 « 

n 060 

H M 12% 13% 

« 887 7% 0 

UBNtoB XXX X 40 

lukTriUn n 22 ft 22 % 

UUu X M7 0 0 

ua Bra* own a 20 m 

Uhta B B 10 10 

m ipp tarns tsa 37 % 32 % 
Umrtoc UUU 30 « 
S3 a B»j 30 
««% 
8« H H 
UXIto 3862 1 0 

LKH B84X MB 40M% 


■ IB 14X08 30 10 
ra » 8x H «% 

■ an r a nU n% 

ftnx 0 0 

■ n IT B 18% 

■ B IN M10 
X HSSS 10 Q% 
CP W »TO%1X% 

* «0X% 
DM W XB 80*0 
a* *M%«% 
I ms 0 0 
• BOX8 84%x% 
R «84« B 10 M 
XX 48 KM 34% B% 
II W 10 10 
qpitHBXB B% »% 
nan 0 0 
um 3B 30 10 
4 BI 0 0 
MU > 

UP IW « 0 

IIUU>| 030 O m M 10 

mux u a 
HIV « 0 
■0 3ft 0 
xnx 90 00 
mx 10 n% 

V 11% 11% 
UUrHx OS M 4879871% X 
Mfea KOI tX«% 

MU 0X82 287 >0 W 
IUMU X78 0 8 

MntolMU 19 8)80 
MUraU OB H 123 8% 24% 
MtoAi 00732 5X 94 33 
Mrtraku urz an 30 30 
uu » 5ft 6% 

■raw* 032 -a 334 32 031 

xrssa ox n 463 21 ft x% 

Macegm 1578 19% 618 


10 -% 
w% 

38+1% 
X 4% 
11 -% 
0 
17% 

7 0 
X+4% 
22% 

0 

B 

>0 

»% 

n%40 

n 

x% 0 
10 •% 
I 0 
40 +% 


30 4>2 
17% al% 

18B -ft 
0+1% 
10 0 
13% % 
10 •% 
*B«I% 
10 

10 +A 

M% 

0 % 
81% ^ 
M% -% 
20 0 
«% % 
30 +1 
0 

90 +% 
0 •% 
Ift +ft 
0 

14 0 
10 +% 
Btt +A 
6ft -ft 
xft -11 

10 4 % 
11% +% 
n %+0 

X+4% 

H>% 0 

0 +u 
10 
*0 
33% 


+% 
•H 
+% 
30 +% 
0 

31% 0 

21% 

29% 4ft 


MUM 

MOupt 


MB* 


NatokOra 


Nnvt» 

HrakOnA 


m* 


KU 

MBDOto 


on to 7 

0*18 131 
0017 SB 
. 7zno 
QMS 12 
2794* 
OSOW 
233333 
HQ 1428 
DM 15 X 
X 

OX* 981 
050215074 
14 9 

072 17 7884 
73518 
290X4 
(33(428 
n 5si 
13 18 


101018% -% 

20 *% 20 W, 

1014% 14% -% 
10 1010 0 
50 50 50 +% 
10 W% 10 4% 
31 20 30% 4 % 
20 20 21 % 0 
10 10 10 -% 
0 0 0 0 
19 13 13 0 
40447% 47% -1% 
30 30 30 
15 41414% 4% 
30 37 30 4% 
40 37% «% +3% 
10 0 10 +% 
77% 60 77 +0 
W 0 10 0 

0 0 2% 4% 


OWf 

OdetttaA 


0X0 H 

OUuCt 

OUKU 

DUMB 


DM Mca 


08)8 


18 5W 
1843a 
21 215 
B 827 
MO 9 34 
1X13 826 
1X131X5 
0X17 141 
IX « 1TO 
Z 

37BOOC 
343B69 
11 441 
T118W 
14X 
3 981 
028181 319 

an 22 

1X13 S 
4619388 


10 12% 10 +% 
101010 0 
1012% 10 
154*4% 10 
41% <41 *1 
30% 90 38% 
40M0 47% 

V% 30 37% 

X% 42 44 
0 0 0 
30% 37% 30 
10 10 10 
10 10 10 
10 18 10 41% 
7% 7% 7% 0 
5ft 5ft 58 0 
10 10 U% 

17 10 1! ■% 
30 S 33 0 
5057% 58 0 


0 

0 


OX X 7411 
050 13 51 
15 21 
1X14 77 
X 

020 34 IX 
amis no 

072 143062 


Q - 

00 67 00 *1% 
10 10 10 -% 
70 79 79 •% 
BS 63 83 0 

40 40 40 41ft 
44% 41% 44% +1% 
IQft 10 10 -ft 
26 20 20 0 
420140 40 -1 

0 0 1 % 

10 18% 10 0 
303080 -% 
29% 20 20 +1% 
303037% -% 

«% 10 lift -A 
5050 n +a 
101010 0 
10 10 10 
10 10 10+iA 
0 0 0 0 
11 % 10 n 0 
20 20 25% 4ft 
10 10 10 0 
17% U% 17% 4% 

101010ft -ft 

0 0 0 +A 

10 818 IS -% 
10 10 10 
fi « B +ft 
101010 -A 

51% 47 51% +9% 
10 18 19 0 

10 n% «% 

54% 5450 0 
B 50 30 +1% 
« 42 42 

40 40 43% +0 
8»%20 +% 
55% 58% 55+0 


12 18 10 10 10 4% 

MX . XO 0 0 0 0 

Rqnu 8 01Q 14157* 28% »20 -% 
RCBRu omn 728 302020 0. 

4B6 30 27% 30 40 


PETMABT 


taRM 

MWCpM 


PlOW 


HNFOICP 

TOaoH 

rapufeM 


RMFW 


n ra 

Ito f Mto 

12 X 

ixi3 in 

4B 
3W5 
73 10 

BI 

1*1 1848* 
090 17 UB 
012 8 
0X137 12U 
OB 97m 
21 BK 
SO ZO 
OBIT 1158 
11 1MD 


1312% 
50 X 
ift di 
20 27% 
20 10 
« 80 
50 57% 
1910 
0 0 
22 21% 
20 20 
10 10 
10817% 
10 18 % 
8 7% 


- S- 

Mkra nai229XI0 90 
mum v 7 «a«u 

8uuu oaoun m i0*ib% 
SGfeWpA 04115 9M 10 10 
toaura 19 X 30 50 

torn 9981 34 % 

SctaKQi 057 1 1KS 0 87% 
Strata Ml an 1% lA 
ttaM IX X 32% 31% 
83 & U* 17 787 71 30% 
SaMkB UD 8 IB IQ nU 
M«t >nn x 41 % 41 % 
Sagem 7827DB 10 »% 
(au* m 2A ift 

larvlacta ll BI 0 5ft 

S a ra M O W 0211S nn 10 10 
MAUI 0MM15B 40 X 
SklctafH 107 0 X 

B tox ua is in 10 » 
MnpBP X IB 17% 11% 
Uprau 0* 101817*%*% 

iptaOta n on 3ft raft 

rara is *r 80 13 % 

taura 13 3577 10 n% 

krapaaa OX ID XI 10 0 

auwr « ft ft 

MM* 17 4133 o*0 X 

8 HWI 1X131*1 37*% 

rang* A » 7 0 

Mm *71791 7% XU 
BPtoXe OX IS 777 10 30 
MlU 371X810 « 

Mda 191950 90 20 

MUn S 987 0 0 
MIR own 2* 11 M% 

W 4 UU 18 * 1 % 1 ft 
raw ox id in i 0«0 

SferaMS 1.10 72 10 11% 

Stab* 717 tl 

IkUDy 212272 21 % 10 
Skjtar DUN SIX 27 M% 
MMaO OX IS 117 10 10 
muBHOnn u sis 2 S«% 
inula 972 0 0 

fiaue nooem 20 * 

sunn * in *20 

3)bnakc 23BU lSt| 10 
SyenaMK 9815 10 10 
toUag 0 * M 19 10 10 
9|tUC 771421 49 30 
rauSM OW 132* 0 0 
Spuabn 3010)0032% X 


18 0 
50 0 
) -A 
20 
20 
I 

38ft »lft 

10 -A 
0 0 
22 0 
a 0 

10 4% 
10 

10 ■% 

T% -J. 


38% 

10 •% 


0 

+% 


n% 

50 
*tt 
0 
1% 

»% 

20 
HI 
41% 

U% 

Ift 
Ift 
10 

47% +tt 
VV +ft 
10 0 
17% 0 
10 •% 
0 

94 •% 
11% »l 
U 0 

!■ 

40*0 
MU *ft 
0 % 
7 % 
20 0 
21% 0 
80+1% 
0 0 
M% 0 

ift +4 

17% 0 
17% 4% 

U -ft 
«H*1% 

20 41% 
10 0 
Z 0 

•ft 4.V 
20 +% 
N 0 
U%+2% 
10 0 
10 0 
41+0 

0 -ft 

22+0 


-T- 

t-chsc am lUnA m 0 

TJkUPlKOS 2527® 40 30 *0+1 A 
IBCCp M B 0 0 0 ■% 
tca era* x 064 2 i zm si% ao»» si 0 

1Q0PA 32!* !1%dW% 10 4% 

TacBDMa 2011807 20 20 M% 40 
Itanrak IX W ID 53 m S3 0 
Wake IM 22 20 21 % 4 % 

MsSft IB 10<M% 10 

TraCmKJb 57492 21% 10 20 *% 
TMaH 402SGB) 3030 38+1% 
Taten Cp 001 GX 10 14% 10 0 
TMraTK 22 819 22%dn% 21 % -.81 
IbraPMDR 020 *6401 54% 52% 54% 0 
3Q» 208H5Z 30 82% 90 +2 

Of I tZ7 0 4ft 0 0 

tlH|x 0*22 in 10 1918ft +ft 
MUX) on 15 110 0 0 0 0 
TokfeDltaricOSI 19 IX 50 40 50 0 
Tara Bran 448 444 10 17% 10 0 
TacCrfJpfc 16 X 0 0 0 
TapptCa a* 219 lillWiH 
IS ■ 11% 11 11% 4ft 
*10 0 0 0 
Tnntocfc IX 10 16 43% X 40 
Ttfeltti 002 12% 11% 12 0 

479 2ft 2ft 2ft +A 
Tu tnflfeC no 15 I* 20% 20% 20% 
toangUD 984 0 *2% 3 +ft 

15AM OU X4297 10 18 10 0 


- II - 


IWkdSl 
Udkg 
Untan 
IS Sup 
us&war 

US tab 
IS Sank 
U8M 

usrcnp* 

ItafcUd 

UUTaUx 

m 


1X17 2B 
9 X 
012 15 1100 
2X13 212 
1* 17 7378 
IB 
221799S 

an 

080 20 231 
ojz io ion 
00812 A 
on is 4 
102 


a 20 22% 0 
19 19 19 
20 20% 20 -la 
40 *XX% -% 
50 53% 54% 0 
11% 10 10 •% 
50 30S8ft+2ft 
0 5 0 

40 30*% -% 
1010UH -A 
11 % 11 % 11 % 

87% 87% 87% +1% 
4% 83% 4 -% 


- V- 

UUnatxOXZ 2W 30 37% 30 0 
Vagal Cal 78 7102 12% 10 12% +1% 
0* 8 563 a 10 10 

7D7 10 tt% 10 0 

z an is% »% 10 0 

204 12% 10 12% 

21 1570 14% 12% 10 +1% 
WSTWi 3610120 10 17% 18ft +ft 
WnB on 2312 24% 20 24% 0 


VUg LX 


- w- 

1085 10 10 10 0 
m 307 0 0 0 0 
VfcftMW UB 13HSm 40 40 47ft •% 
091 541 20 20 20 0 

MOB 14 STB lB%d17% 10 -% 
WMO 2X 20 83BS0 51% *% 0 
En OU 17 OH 16% 10 10 *ft 
Wtante UH 15 » 00 30 *0 
192170 35ft 30 35ft +ft 
VM8U4 » 1027 u28 24% 25ft +lft 
WHO* 1* U 70 83%dB0 83>2 

WMSBUta man 28% 20 20 0 

RMMaL 0* 14 IX 10 12 12% 0 
44711 2020 20 -% 
HtotkKk OX 21 1454 20 10 10 -% 

WP«B DID * 254 40 X 40 

mwSdeoxz an a)% a 20 +ft 


-X-Y-Z- 

XtaMf 29327* 80 40 40 *1% 

XfeOM 82720 10 10 1040 

amtup vm sft SA sft 

-VMu 2B12 n% U% 10 

totaRdta IS 3X 8 7% 7% 0 

MM 1* « 579117% 118 115 0 


|S^iZnnil4yto0ul3a?lii3uMi5ta<rMft€uMM^E5eTaSii^am?Dn}^!tgm^ 


liipInbBM. Thta thrau e( POMpuiM « »• EAS1MQ fteck feUtart eui to baagM and raU ttwujpi EASDAO Uamtant. EASOAQ] 
(Membra* art mart* 14 ) c< Bniram and Btaft* tokrt taC*W4 Bumpa. 


EASDAQ 


i won aranHonS' 


Ci i Mi ai g Mratoa Chy taUm wgX ^ 


TBapHaS - B553*WB5n^S CST 


MU 

Araaksynan 


isoiz son a S > EBniSiSB (BRiJ -i475 s a ® iSW 

BSSHOTS -0125 58)0 11575 1025. tBugsMlcs US612tt5 7200 12*5 *5 

urns iwoo 19 ir Mranbramnl ustu 0 lis» i 

OrSBkaaaiftAOS 1BB2jfS <06* 5000 * 20975 Bate UX4JS 4000 528 4376 

fess® 1or4M/P7. Am ran bm tracing pnemara cunarOy uaad s e^gi8^>' l*Dt» Bra. • 

Htamunn tabu* EASDAO can utuxi on MVftbUta at KTTF^WWUV.EASDMIJm 

EASDAQ eflera ran bcataU to aiosBft(1bL 33-2/ 227 8520) end « London (W. 44-1717X99090). 




FINANCIAL TIMES 


mondaya 


FT GUIDE TO THE WEEK 



EU acts on human rights 

Human rights in the European Union 
and animal tastin g for cosmetics are 
among the subjects under discussion at 
this week's session of the European 
Parliament in Strasbourg (to Apr 11). 
The annnai report on human rights 
expresses concern at an “erosion” of 
rights in parts of the EU. Greece, 
Ire land and the UK come under fire on 
iggnpg such as abortion, the prevention 
of terrorism and the rights of 
conscientious objectors. MEPs are also 
expected to call for strict labe l li n g of 
genetically modified maize. On _ 
Wednesday, the house will consider 
how to reduce car pollution. 

Launch of Eurosceptics 

The UK Independence party launches 
its election manifesto. The Eurosceptic 
fringe party, which has 210 candidates 
standing, believes in Britain's 
immediat e withdrawal from the EU. 
The launch will be conducted by Alan 
Sked, the party's leader, who is also a 
professor of international history at the 
London School of Economics. 

Polish president sees Pope 

Aleksander Kwasniewski, the Polish 
president, meets Pope John Paul n in 
the Vatican in an attempt to repair 
relations with the Catholic church, 
before a papal visit to his native 
country in May. The pontiff is 
disappointed that Poland’s parliament 
has faded to date to ratify a concordat 
signed in 1993. Mr Kwasniewski, 
meanwhile, is keen to broker a 
compromise allowing his hitherto 
reluctant fanner communist Left 
Democratic Alliance to vote the 
concordat through - thereby defusing 
Church opposition before this 
autumn's elections. 

Brazil takes telecoms bids 

Brazil accepts 
bids for 10 
concessions to 
operate 
telephone 
services, to 
compete with 
existing ones 
offered by the 
public network. 
This marks the start of privatisation of 
Brazil’s federally controlled telecoms 
services, which the government says 
will attract $l00bn (£62.8bn) of 
investment over the next six years. The 
ministry hopes, optimistically, that the 
first private cellular services will be 
operating by the end of this year, and 
that the entire network will be in 
private hands by the end of 1998. 

Netanyahu in Washington 

Benjamin Netanyahu, the Israeli prime 
minister, will today hold crucial talks 
in Washington with US president Bill 
Clinton. The US will attempt to put the 
peace process back on track but Mr 
Netanyahu has insisted he is not 
prepared to back down on building a 


All shipped up: the future looks bleak tor Gdansk shipyard as the Pofeh government struggles to And bidding orders In the wake of dvR unrest 


new Jewish settlement at Bar Homa in 
east Jerusalem, a move which led to 
the virtual suspension of all contacts 
between Israelis and Palestinians and 
renewed violence between both sides. 

Quest off the non-aligned 

The Non-Aligned Movement will 
continue its quest for post cold-war 
relevance in Delhi, where 70 foreign 
minis ters from the 112-nation 
movement gather for a twoday 
s ummit Reform of the United Nations 
ami nuclear disarmament are expected 
to dominate the agenda. India’s 
political crisis has put paid to hopes 
that the meeting might further thaw 
relations between the summit’s host 
and Pakistan. 

Cohen visits Japan 

William Cohen, the US defence 
secretary, arrives for talks with 
Japanese leaders (to Apr 9). The main 
topic will be the US bases in Okinawa, 
the subject of heated political debate 
and public protest in Japan. Many of 
the leases for US bases expire next 
month and 3,000 land owners are 
refusing to renew them. Ryutaro 
Hashimoto. the prime minister, has put 
a bQl to parliament which would allow 
continued compulsory land leases for 
the US military in Okinawa. 
Meanwhile, tensions have heightened 
after an alleged sexual assault by a US 
serviceman in Japan last week. 

Japan seeks fishing deal 

Japan and Russia begin negotiations in 
Moscow over Japanese fishing 
operations near disputed islands off 
Hokkaido. The islands, known in 
Russia as the Kuriles, and in Japan as 
the Northern Territories, have been 


under Russian control since the end of 
the second world war, but Japan has 
pressed its claim more strongly since 
the collapse of the USSR. After clashes 
between Japanese fishing boats and 
Russian coastguards, both sides have 
been looking for a way to allow fishing 
to go ahead peacefully, without making 
hacir concessions. The solution will 
almost certainly involve payments by 
Japanese fishermen to Russia. 

Public holidays 

Armenia, Mozambique, Nepal. Rwanda, 
Sudan. Thailand. 


I TUESDAY 


^1 


UK pari lament dissolves 

The UK 
parliament 
' - ~ formally 

dissolves, with 
existing MPs 
losing their 
titles. Those 
se eking 
re-election take 
on the samp 
status as other parliamentary 
candidates. Parties can present 
ffandiriatpg up until April 16. 

Plaid Cymru manifesto 

Plaid Cymru, the Welsh nationalist 
party, launches its UK electio n 
manifesto. At the 1992 election. Plaid 
won 9 per cent of the Welsh vote, 
gaining four seats in the House of 
Commons. Dafydd Wigley, its leader, 
says Wales needs a pa r liame n t to bring 
its services “under democratic control" 
and give its nation “a voice in Europe”. 


Fight to protect folklore 

Folklore and intellectual property 
experts begin a three-day meeting in 
Phuket, Thailand, to discuss bettor 
protection of folklore from piracy by 
rnnwwBiriiii interests. Many developing 
countries want a binding treaty to 
replace the present recommendations 
by the Geneva-based World Intellectual 
Pr o p ert y Organisation and the UN 
Educational, Scientific and Cultural 
Organisation (Unesco) in Paris. Poorer 
na tions argue that protection is needed 
to stop their traditional songs, 
literature and crafts being used freely, 
depriving indigenous populations of 
royalties or the means to earn a living. 


Public holiday 

Mauritius. 


I WEDNESDAY 


Chirac in Bonn 

Europe’s planned angle currency, the 
Euro, as well as revisions to the 
Maastricht t rea ty and the proposed 
ea s t w ar ds expansion of Nato will be on 
the agenda when France's President 
Jacques Chirac arrives in Bonn for an 
informal meeting with Helmut Kohl, 
the German chancellor. 

Philippine peace talks 

Peace talk* between the Philippine 
government and the Moslem rebel 
group Metro Islamic Liberation Front 
(MILF) begin in Cotabato City, two 
months after a shoot-out which killed 
37 rebels and members of security 
forces. The MILF is the most heavily 
armed of the Moslem rebel groups that 
have yet to conclude a peace 


agreement. It is demand i ng a separate 
Moslem state. Last September, the 
government signed a 
the larger Moro National Liberation 
Front The government hopes to sign a 
pwro treaty with the MILF by June. 

Gas chase in S China sea 

China and Vietnam hold talks in 
Beijing to tackle their dispute over 
sovereignty of a po te ntially gas-rich 

area in the South China sea. The area 

lies between China's southern island 
province of Hainan and Vietnam 8 
central coast The Vietnam authority 
demanded China stop its operation of 
the wan Tan moil rig within the.area 
in March. However, China refused. 

FT Surveys 

pnggta; n«iH«ii yflnHng and Finance. 

Public holidays 

Georgia. Philippines, Tunisia. 


THURSDAY 


WTO push in banking 

Negotiations resume in Geneva, on a 
multilateral agreement to liberalise 
trade to financial services such as 
banking, insurance and securities 
^Baling . World Trade Organisation 
talks were broken off in 1995 after the 
US refused to take part, arguing other 
countries’ offers were not good enough. 
An interim agreement, without the US, 
expires in December. Following the 
recent success of WTO negotiations on 
liberalising telecoms services and 
Elimina ting tariffs on information 
technology products, hopes are high 
that a financial services deal - with 
the US - may be reached this year. 

EU dsbats on consumers 

EU rvun m i m or affair s minis ters meet in 

Luxembourg for a session on how the 
European single market affects 
mnaungr interests. Ministers will hold 
a public debate on consumer 
protection, as well as discuss 
regulations on consumer credit and 
protection in the finanriai services 
sector. 


Saleroom 

The bag in which the 
explorer Sir Ernest 
Shackleton hoarded a 
Christmas pudding - 
plus the twig of 
artificial holly to 
decorate it - on his 
first journey to the Antarctic in 1902 
comes up for sale at Christie’s in 
London. Up to £1,500 is expected for the 
mementoes. Eight paintings by George 
Maiston. the official artist on 
Shackletnn’s 1914-1917 trans-Antarctic 
expedition are expected to make up to 
£30,000 each. The colour box of a more 
unlikely artist. Captain of the 

Bounty, is also in the sale. 

Golf 

US Masters at Augusta, Georgia (to 


FRIDAY 


sSr 





SATURDAY 


Soccer V - 

The soccer season starts, in Japtak. - 
J-League - Japan's profession^ 
football league - will be tryintfts boost 
the game’s popularity In preparation 
for the 2002 World Cup, whk&iJOpfm-fe 
to host jointly with South Korea. • 
J-League was launched is a htea of ■ v 
publicity four years ago. and tofttaUy : 
attracted droves of enthualMtSd * 
supporters, particularly young women. 

year, however, attenda n ces wore - 
down by 21 per cent, and revenue* and 
TV ratings also dropped. 


SUNDAY 
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ECONOMIC DIARY 


Other economic news 

Monday: Italy's final 
consumer price index for 
March is likely to be 2.2 per 
cent, continuing the Italian 
economy’s rapid foil in infla- 
tion. At the start of 1996 It 
was around 6 per cent. The 
fall increases pressure for 
interest rate cuts by the Ital- 
ian central bank. 

Tuesday: German unemploy- 
ment is tipped to take a big 
tumble of around 200,000 off 
the jobless total, as March's 
mild weather saw a pick-up 
in construction activity. 
Wednesday: UK industrial 
production figures for Febru- 
ary look like continuing the 
steady but unspectacular 
growth in the sector, 
although the strength of 
sterling may have hit 
exports. Analysts expect 
annual growth of just above 
2 per cent. 

Thursday: The UK's chancel- 
lor of the exchequer meets 
the governor of the Bank of 
England to discuss monetary 
policy. With three weeks 
until the general election, a 
rate rise is unlikely. 

Friday: Producer price infla- 
tion and retail sales data are 
released in the US, while 
France and Spain announce 
consumer price inflation for 
March. 


ACROSS 

1 Opening' back door Into 
sunbathing area (31 

4 Stirrer reserved one a spot 
(8) 

9 The story's heartless suppo- 
sition. (ff) 

10 Wire if rejecting complaint 
( 8 ) 

12 Gathering for a grand 
church service, home in (8) 

13 On leaving employment 
many will be inactive (6) 

15 Therefore head office is 
somewhere In London (4) 

16 Named plan to have date 
amended (10) 

19 State of dress of attractive 
person liable to collapse 
( 10 ) 

20 Annoying child starts run- 
ning into sports club (4) 

23 Piercing a window ledge 
takes little time (6) 

25 Giving him a bone trans- 
plant is unconventional (8) 

27 People staggering as in a 
bar (8) 

28 Hurl one article inside a 


Statistics to be released this week 


n di mm Country 
Mon Italy 
April 7 Italy 




Tuea Swtzrind 
April 8 Germany 
Germany 
Germany 
Germany 
• Germany 
•- Germany 


Wed UK 
April 9 Uk" 


Thors Japan 
April 10 Japan 


March CPI (ex-tobacco)* . 

Match CPI (ex-tobaccoT . ; •• • -..v- ~ 
Fab huikSng penrife* 

Feb consumbor cretflt- 
Mareh overall WPP' • . "v* ; / 
Mach overall WPf* • " ! ••• ■; 

March domestic WPf' •> / 

March unemployment rate ■ 

March •unernptpymarit pm-Genhanyt 
March unemployment, westf • •./ . 
March unemployment, -eastf .• 

Jan unemptoyment. westt * 

March vacancies, we stf : 

Mach shortkna, west, nett •• " ' 1 

March housing Starts, units - • 
BOT-MttsubWv Aprft'S* . -;t 

Feb wholesale trade 
Redtxwk Aprfl 5 ~ ■' 

Feb Industrie! production* 

Feb industrial production**. . ^ 

Feb manufacturing. output* . 

Feb mchnry odre (ax-efctrcyS ehps^ 
Feb mchnry odrs (ex-efctrpty & ahpsj* 
March' Insee household survey 
Jan EU trade balance ' 


•• us . 


,--1 0,000^- 
.-id,ooo "./'Vs 

• -75,pdo.; 


5.000, : 
'ri.doo; 
.9JXX3 
'-2Z&3Q 


Feb ax-HJ trade balance- v*. *• - • .'(ZjBattxi ■ 


Mftri cfalms April 5 ; . y- •- ; ; / „• . 

State benefits Mach 2ft. 

Match raw materials price-index*.: . /A' '-ix 
Mri week ended March 31 V// 

M2 week ended 

•M3 week ended Mfach 3i: 

March monthly Ml;.. ; V'; 

March monthly M2 „• V/'- 
■ March monthly M3 ; 

March CPI provisional* 

March CPI p rovi si onal— 


15&000 


8,000 

27,000 ' 

isa,obo. 







t7006n. T 


•f. ' ■ US • . March; G&L, bans; 

> Russia.; • / March PPP 

v /PurWig the teeak.W : r '< ' r f' m y / ? 

flemmnv .-.Rilf aeBM- rrin w rai 

' ’ . '”. i -.-;Spfan MaiST 


'Tnontt an motah. *yaar oo'yaar, •'quartBr onq^tar, jwaBfadj V.- - Stated^ cartel MC 


SHAREHOLDERS IN PLM AB |prbl) 

Notice (a hereby given that the Annual General Meeting 
of PLM AB (pub!) will he held on Wednesday. Ajwil‘23, 
1997 at 4-JO pan. at the Scania Convention Centre, MabnA 
Trade Fair (in Kockums shipyard), V. Varvsgaran 10, in 
MalmO, Sweden. ... 

I Bg hl to pa i l ic I paSe. 

lo pa r ti cipa te in die meeting, .shareholders now be on the 
list of shareboldra maintained by die Swedbb Securities 
Register Centre (VPC) in StocUuJin.by Friday, April II, . 
1997. Shareholders whose stock has been registered in the 
name of trustees must arrange in good time to have their, 
stock re-registered in (beir own names no later than Friday 
April 11, 1997, tf the? wish to participate m the meeting.' 
Noti fi ca ti on of intention to participate must be given do 
later dun 3:00 p.m. on Friday. April 18.1997 by telephone 
on +46 40 20 90 00 oeby fax on +46 40 20 90 41. 

Malrrkl, April 1997 
PLM AB <publ) 

Board of Directors 


PLM 


Bo* aie, SE-Mi ao xuwo. Td. w do 


9-afa, * Nm, - OcMMt, * UK -Com • AM 
tWwluW • Fuat, • 



29 Unidentified article backed 
me without (8) 

30 Even improved ruler's 
appearance (6) 


DOWN 

1 Elizabeth beams but Is dis- 
loyal (7) 

2 May flutter if US city girl 
looks round! (9) 

3 Stroke worries old Bob (6) 

5 Leave it after quarter to tea 
(41 

6 Dawn is to confess - call 

girl in (S) 

7 Finished with tin-opener 
when open? (5) 

8 Spotted it, coned off (7) 

11 in winter Impose some 
thing temporary (7) 

14 Spoilsport found “The King 
and I" awfully jolly (7) 

17 Stop mflirinp arrangements 
to meet train (9) 

18 Degree students miss 
retriever at Wimbledon 
(44) 

19 Slight row about said 
arrangement (7) 

21 Smack one topless girl 
here! (7) 

22 Scold and beat half of class 
VS) 

24 Genuine Frenchman’s field 
(5) 

26 Burden a person used to 
hide (4) 



WINNERS 9,332: C. Walden, Barrington, Cambridge- 
shire; Mrs MJL Dyer, Harrogate; P, HwtehiTumn, London 
SE4; D. Makins, Boston, Lincolnshire 


MONDAY PRIZE CROSSWORD 

No.9,342 Set by GRIFFIN 

Six bottles of Davys .Celebration Champagne lor the first correct solu- 
tion opened and three runner-up prizes of £40 Davys food and wine 
vouchers redeemable in person or by post These prizes are available 
only to winners firing in England, Scotland and Wales. Winners with 
overseas addresses win receive a set of Silverplated namp bases 
and cards. Solutions by Thursday AprO 17. marked Monday Crossword 
9 £42 on the envelope, to tbs Financial Times, 1 Southwark Bridge, 
London SE1 9HL. Solution on Monday April 2L Please allow 23 days for 
delivery of pdzes. 


Solution 9,332 


□□□□□□□□acin cue 

□ □□□Hinnc] 
ciaasa QnnQnnBaa 
raataamuiBE 
QoaiiaanHa bheeb 
n a □ n to □ □ 
SHBnnOB OCQDB 

□ an □ q u 
□ana nnaaoDB 

□ □ □ □ □ no 
□□□□□ fDBSoaaaHci 

□ ti1D00O0D 

aaannaoaci asamn 
aarasnann 
Ban BaanraHratnEms 



Independent Auditor; 

Approval of the balance sheet and the profit and loss 

afammn as at December 3 1st. 1996aodsl)oc«iionof2es&lttt 

Discharge to the IKxeciors in reject of the carrying out of . - 
their duties during the fiscal year ended December 31st, 1996: 
Re-decdoo of the Authorized Indepecd ca t Auditor foe a new 

.ntBtnofonfcyur, y 

Miscellaneous. : . - ;• 

The shareholden are advised thai do quorate for the items od.ti» 
agenda is required ind dnt tbe dedskmi wifi be tshraattbonuqdfky. 7r~' 
of the shares present or repreaaited at the Meeting. Each shate & iS.;'- 
entitled to one vote. A shareholder may act at any Meeting ^ pro*!?, ^ 

By order of the Board of Directors ' ' 

" • • 






FTVS WBVBS ANB J&UWfi 


JOTTER PAD 
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